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                                                                         PART A                                       10 x 1 = 10       
           	Choose the Correct Answer

 1. The objectives of business are					
     a. multi dimensional     			b. single dimensional		
c. double dimensional				d. none of the above

2. The indifference curve are								
     a.	Vertical  		b. Horizontal  	c. Positive sloped		d. Negative sloped 

 3. Increase in demand is caused by							
     a. Increase in tax   				 b. Higher subsidy  
     c. Increase in interest rate	  		 d. Decline in population 

4. The concept of elasticity of demand was introduced by				
     a. 	Ferguson		b. Keynes            	c. Adam smith       		 d.  Marshall

5.  An Iso-quant curve is also known as							 
     a. Inelastic Supply Curve                        	 b. Inelastic Demand Curve   
     c. Equi -Marginal utility  	                	 d. Equal product curve

6. Cost refers to										
     a. price     	   	b. value	      	 c. fixed cost  		d. cost of production  
	
7.  Perfect competition assumes							          
     a. Luxury goods					b. Producer goods		
     c. Differentiated goods				d. Homogeneous goods
  
8. In Monopoly, MR curve lies below							
     a. TR			b. MC			c.AR				d.AC 

9. Inflation means a sustained ------in the general price level			                   
     a. increase 		b. decrease            c. constant	       		d. none of the above

   10. A pricing method to set initially low price is 					                   
    a. penetration pricing 				b. cost plus pricing 		
    c. skimming pricing				d. competitive pricing   
				                            
 



Part B		                                5 x 6 = 30
Answer ALL questions
Each answer should not exceed 400 words or two pages

11.a. State the Objectives of Business firm.						          
(or)
11.b. List out and explain the role and responsibilities of Managerial Economists. 	          

12.a .Explain the Price Elasticity of Demand. 						          							  	   (or)
12.b. What are the determinants of Demand? Explain.	
				         	
13.a. Elucidate about law of diminishing returns.						
(or)
13.b. Write a note on										
	(i)Fixed and variable cost          (ii)Marginal Cost         (iii)Average cost

14.a. Bring out the  characteristics of different Market structure.			         
	                                                             (or)
14.b. Explain about price determination under oligopoly.        							
15.a. Explain different methods of price determination in practice. 				
 (or)
15.b. State the Effects of Inflation.									

				 

						    Part C                                           5 x 12 = 60
 Answer ALL questions
Each answer should not exceed 800 words or four pages

16.a. Elucidate the law of diminishing marginal utility.			                              
(or)
16.b. State the application and uses  of Indifference curve. 					

17.a. List out the techniques of Demand forecasting.						  
(or)
17.b. Explain briefly the exception to law of demand. 				  

18.a. State briefly about the production function.					            
(or)
18.b. Explain cost output relationship in the long run.						
			
19.a. How prices are determined under Perfect Competition? Explain.		
  (or)
19.b. Illustrate price determination under Monopolistic Competition.				   

20.a. Explain the specific problems in  pricing.				
							             (or)
20.b. Enumerate the Nature and Phases of Business Cycle. 	
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Seek and Ye Shall Find





