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21BCRC27 Securities Laws

Course Outcomes:
CO1: List the securities in the market with all legal formalities
CO2: carry out the capital market operations according to the objectives of the SEB{ Act.
CO3: Understand the depository process.
CO4: Be familiar with rules and regulations of SEBI
CO5: follow disclosure procedure and acquisition of shares and take overs

Part A 10x1=10
Choose the Correct Answer

1. Which of the following is not covered under the Securities Contracts (Regulation) Act, 19567 CO1 K1

a. Listing of Securities - b. Regulation of Stock Exchanges
c¢. Foreign Exchange Management d. Recognition of Stock Exchanges

2. SEBI was established in the year . CO1 K2
a. 1885 b.1992 c.1996 d.2002

3. The Depositories Act, 1896 primarily deals with . CO2 K2
a. Regulation of stock exchanges b. Establishment of depositories for securities
¢. Regulation of foreign direct investment d. Guidelines for Initial Public Offerings

4. The primary function of SEBI is CO1 K2
a. Monitoring the RBI policies b. Regulating the securities market
¢. Managing mutual funds d. Controlling fiscal policies

5. SEBI Regulations are framed to . CO3 K2
a. Ensure fair trading practices b. Increase the number of stock exchanges
¢. Support private equity firms d. Regulate insurance companies

8. Which of the following is not a function of a depository? CO2 K1
a. Holding securities in electronic form b. Dematerialization of securities
c. Issuing fresh shares d. Setiling trades

7. The SEBI (Prohibition of Insider Trading) Regulations aimto___ CO3 K2
a. Prevent market manipulation b. Regulate the mutual fund industry
c. Ensure corporate governance d. Promote high-frequency trading

8. Which of the following is not a penalty imposed by SEBI for violations? CO3 K3
a. Suspension of trading b. Imprisonment
c. Fine d. Derecognition of stock exchanges

8. Which year did SEBI| become a statutory body? . . - CO4K4
a.1988 b.1992 c.1996 d. 2000

10. The Depositories Act, 1996 was enacted to . CO5 K5

a. Replace physical share certificates with electronic ones
b. Regulate venture capital funds

c. Manage the foreign portfolio mvestments

d. Control stock market indices /S



Part -B Bx6=30
Answer ALL questions
Each answer should not exceed 400 words or two pages

11.a. Explain the objectives and significance of the Securities Contracts (Regulation) Act,

1956. CO1 K1
(or)
11.b. Discuss the powers of SEBI under the Securities Contracts (Regutation) Act, 1956. CO1 K2
12.a. Describe the structure and functioning of SEBI under the SEBI Act, 1992. CO2 K3
(or)
12.b. Explain the key amendments made to the SEBI Act, 1992, and their impact on the
securities market. CO3 K3
13.a. Discuss the role of depositories in the indian capital market under the Depositories
Act, 1996 . CO2 K3
{or)
13.b. Explain the process of dematerialization and rematerialization of securities. CO3 K2
14.a. Analyze the SEBI (Listing Obligations and Disclostire Requirements) Regulations,
2015. CO4 K3
{or)
14.b. Discuss the significance of SEBI (Substantial Acquisition of Shares and Takeovers)
Reguilations. - CO4 K2
15.a. Explain the SEBI (Prohibition of Fraudulent and Unfair Trade Practices) Regulations,
1998. CO5K1
(or)
15.b. Discuss the penalties and legal actions under SEBI's regulatory framework. CO5 K1
PartC 5x12=60

Answer ALL questions
Each answer should not exceed 800 words or four pages

16.a Critically evaluate the impact of the Securities Contracts (Regulation) Act, 1956 on

Indian stock exchanges. CO1 K3
(or)
18.b. Explain the role of stock exchanges in securities trading under this Act. CO2 K3
17.a. Analyze the investor protection measures introduced by SEB! under the SEB! Act,
1992. CO2 K2
(or)
17.b. Evaluate the effectiveness of SEBI in regulating the securities market. CO3 K2

18.a. Compare and contrast the depository system with the traditional physical securities

System. CO4 K3
(or)
18.b. Discuss the challenges faced by depositories in ensuring security and efficiency
in the securities market. CO4 K3
19.a Examine the role of SEBI regulations in preventing insider trading in India. CO2 K3
(or)

19.b. Discuss the impact of SEBI regulations on corporate governance practices in India. CO4 K2

20.a. Assess the effectiveness of SEBI's enforcement mechanisms in ensuring compliance
with market regulations. ' CO3 K3
(or)
20.b. Discuss the role of SEBI in maintaining transparency and efficiency in the Indian
securities market. CO5 K2
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