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20MECC01 Micro Economic Theory-I

                                                                            PART A                                       10 x 1 = 10       
           	Choose the Correct Answer

 1.  Marginal utility approach was finalized by____________
      a. J.R. Hicks		b.  Alfred Marshall		c. J.S.Mill 		d. A.C. Pigou

2.   The indifference curve which is ‘L’ shape represents
      a. Perfect complementarily  				b. Perfect substitutability	
      c. No substitutability					d. Non complementarily 

3.   The Revealed Preference Theory was formulated by
      a. Lionel Robbins					b. Paul Samuelson	
      c. Joan Robinson					d. Alfred Marshall

4.   Consumer’s surplus is the highest in the case of 
      a. Comforts						b. Luxuries			
      c. Necessities 	    					d. Conventional necessities

5.   Economies of scale means
      a. Reductions in unit cost of production		b. Reduction in unit of cost of distribution
      c. Addition to the unit cost of distribution 		d. Reduction in the total cost of production

6.   The isoquants are convex to origin because of __________
      a. Increasing MRTS					b. increasing return to scale
      c. Decreasing return to scale.				d. Diminishing MRTS

7.   A long run analysis of production is called
      a. Economies of scale					b. Law of variable proportion 	
      c. Law of returns to scale.				d. Law of increasing returns
	
8.   When the production increases, the average fixed cost will decrease in _________
      a. Long period						b. Short period		
      c. Always 						d. None of the above

9.   Which of the following is an implicit cost of production?
      a. Wages of the labour					b. Charges for electricity	
      c. Interest on owned money  				d. Payment for raw materials

  10.   The dominant firm price leader’s market share
      a. is lower, the higher the follower’s costs		b. is higher, the lower the follower’s costs
      c. is lower, the lower the follower’s costs		d. is invariant with the follower’s costs



Part B		                                5 x 6 = 30
Answer ALL questions
Each answer should not exceed 400 words or two pages


11.a. Differentiate between Cardinal and Ordinal methods of utility analysis.
(or)
11.b. Describe the concept of consumer’s surplus. 

12.a. Explain the distributed lag model of consumer behaviour.
(or)
12.b. Write a note on constant elasticity of demand.

13.a. Interpret the phases of return to scale in production. 
(or)
13.b. Bring out the producers equilibrium analysis for a single product firm.

14.a. Describe the relationship between total cost and marginal cost.
(or)
14.b. Illustrate how will you find the Break-Even point of a firm.

15.a. What are the importance of Bain’s pricing theory?
(or)
15.b. Write a note on full cost pricing methods. 
					 


						    Part C                                           5 x 12 = 60
 Answer ALL questions
Each answer should not exceed 800 words or four pages


16.a. Illustrate how a consumer comes to equilibrium with the technique of indifference curve  
         analysis.
(or)
16.b. Discuss the law of diminishing marginal utility with the help of illustration. 

17.a. Critically explain the Revealed Preference Theory of demand.
(or)
17.b. Examine the Hicks logical ordering theory of demand.

18.a.  Discuss the Cobb-Douglas production function and its merits and demerits. 
(or)
18.b. Examine the law of variable proportions with help of table and diagram.	

19.a. Discuss the long run average cost curves analysis with diagram. 
(or)
19.b. Analyze the revenue curves of the firm under perfect competition.
 
20.a. Discuss the Labini model of pricing theory.
(or)
20.b. Analyze the Hall and Hitch theory of product pricing method. 
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Seek and Ye Shall Find





