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                                                                         PART A                                       10 x 1 = 10       
           	Choose the Correct Answer

    1. Trade in differentiated products are also called
        a. Intra Industry trade
        b. Trade based on Economies of scale
        c. Trade based on imitation gaps and product cycles
[bookmark: _GoBack]        d. Inter industry trade

    2.  _________states that international trade will bring about equalization in the
        returns to homogeneous factors across countries, even without their physical
        movement.
        a. Theory of comparative advantage,	b. Stolper - Samuelson Theorem
        c.  Rybczynski Theorem			d. Leontiff paradox.

    3. Tariffs are imposed when the prices of imports would ______ 
        a. increase to the extent of tariff.		b. decrease to the extent of tariff.
        c. increase by a multiplier of tariff		d. decrease by a multiplier of tariff

    4. The terms of trade of developing countries have a tendency to
        a. Improve					b. Deteriorate
        c. first improve and then deteriorate		d. Remain the same

    5. If debit balance in the balance of payment accounts is greater than the credit balance it 
        leads to
        a. Balance of Payment Surplus.		b. Balance of Payment deficit
        c. Chronic disequilibrium in BOP		d. None

    6.  __________ is the deliberate downward adjustment in the official exchange rate,
        reduces the currency's value.
        a. devaluation		b. Depreciation	c. revaluation			d. appreciation

    7. In international relations, multilateralism refers to an ______of multiple countries pursuing a        
        common goal
        a. alliance		b. single		c. one				d. act

    8. Customs union is a type of ____ trade agreement
        a. mixed		b. free			c. protection			d. tariff

    9. WTO was established in the year___
        a. 1995			b. 1996		c. 1997			d. 1998

  10. EXIM policy is framed by________
        a. RBI						b. State Government
        c. Local Government				d. Ministry of Commerce and Industry
 





Part B		                                5 x 6 = 30
Answer ALL questions
Each answer should not exceed 400 words or two pages


11.a.  Explain in brief the Neo-Classical Theories of International Trade.								(or)
11.b.  Point out the weaknesses of Kravis and Linder Theory of Trade.											
12.a.  How are gains from trade measured?												(or)
12.b.  What are the features of free trade?	
							
13.a.  What are the major components of balance of payment?										(or)
13.b.  Write a note on devaluation?															
14.a.  What are the functions of SAARC?													(or)
14.b.  What are the advantages and drawbacks of trading blocs?							
15.a.  What are the functions of GATT?													(or)
15.b.  What are the instruments of export promotion in India?	
			 
						    Part C                                           5 x 12 = 60
 Answer ALL questions
Each answer should not exceed 800 words or four pages

16.a. Critically examine Rybczynski theorem of international trade.									(or)
16.b. Examine the nature and significance of intra industry trade.  What are their impacts on   
          developing countries?										
	
17.a. Analyse the relevance of Stopler Samuelson theorem to trade and wages. 							(or)
17.b. Explain the objectives and types of import quotas.											
18.a. Examine the merits and demerits of flexible exchange rate.									(or)
  18.b. Explain the causes and measures to correct disequilibrium in the BOPs.															
  19.a. Examine the role of European Union and NAFTA in the promotion of international trade.					(or)
  19.b. Explain the features and types of economic integration.											
  20.a. Discuss the salient features of EXIM policy.												(or)
  20.b. Examine the impact of TRIPS and TRIMS on India’s trade.											
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