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i .  amctiocTUM

Uftorr of c o o w tln » im iw t

i

ingiM d Is  con tid tnd  to  bo tha birth plaoa of 

(Booporttivt tomoont in ths world and Germany oon d a ta  

to  bo tha cradio o f ccadit oooporotivoo in  tho vorld* to  

India tho inspiration fo r  tho cooporativo o coo M ii cans 

laxgoly from ottam y* tmiils* in Buropsan eountrios* 

cooporativo m v o m m  woo introducod in  India at a 

otato policy in 1104 • ocvomosnt vaa tho prtao t ow  of 

tho cooporativo oovonoI  in  Indio* Tho f i r s t  stags 1904 •  

1911 was provtdad fo r  tho organisation o f prtaoty crod it 

aodottaa and otraaa was la id  on tho promotion o f 

agricu ltural erod lt*

in  1929* tho world occooadc doprsasioa aot in  and 

«aoa tho tctoM n i a roda shook* finding that agricu ltu rists 

iiaro raising Hugo fund# on tho nortgago oocurity of thofr 

lands* Land nortgago tanka wars atartod on cooporativo

basis* Tho i ir o t  control Land D ow loram t Bank rota 

ostabliehod In Madran in 1929* Thoao banks oavod many 

cu ltivators iron  tho hands of nonoy Isadora* by advancing 

loans fo r  tho rodomptian o f lands and fo r  othor long to r* 

noodo* I t  * •  hopod to  euro a l l  toonenie and socia l a r ils  

fr o *  which cu ltivators oof fo r*
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gsjfliaa ,gC -£gggK n iga i

tN  universal t4eti«Mry d «fla i« cooperation

on an association o f a nttnbtr of parsons fo r  •  eomen 

benefit# especia lly in  carrying on a coni branch o f trade 

or industry# the p ro fit *wlng shared ae defined among the

In the encyclopedia of socia l work in  India 

cooperation has been regarded as one o f the most important 

agencies fo r  promoting economic and socia l welfare* Zt 

helps to  transform the socia l order voluntarily and in the 

process# builds up the moral and material strength of the 

people*

In  other words* cooperation is  a jo in t or co lle c tiv e  

behaviour that is  d irected eons goal and in thldh thera is  

common in terest or hops o f reward* cooperation may bn 

voluntary or involuntary# d irector indirect# formal or 

informal# but always thera la  a combination of e ffo r ts  

towards a sp ec ific  and in which a l l  the participants have 

a stake roal or Imagined*

The princip les o f cooperation are opefwmtambership# 

p o lit ic a l and relig ious neutrality# democratic* control, 

d istribu tion  o f surplus to members# promotion o f business 

transactions# U n ited  in terest on capitals# pure goods and 

fa ir  measures# sales a t prevailing market price and promotion 

of education {^asile# 1976) *
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Pandit lawaharlal itehru (1938) eddreaaing Indian 

Cong rasa in 19S3# sketched the development o f India in  the 

follow ing werde "Tht three bails r>U lsn  of India should be 

the v illa g e  panchayet* the v illa g e  cooperative and tht 

v illa g e  eehool* I t  la on tha vhole structure at India 

p o lit ic a lly *  economic a lly  and aocla lly  should be b u ilt tap* 

tab* B«dl| l®6l cooperative la ana at tha throe basic 

in stitu tion s* St la con si derad as an important part at

commmity davalornwnt* eoop w fitlti alma at arranging ter(
better farming* better liv in g  and better buslneee fo r  

people*

lonchayetlraj and cooperatives are Incubators fo r  

democracy* liv in g  and dynamic Institu tion * growing and 

changing with tha pfapia* They however* de not operate 

In a vacuo and their e ffic ien cy  depends on the reecees at 

aocia l change* '-harass pooch aya tlre j has taken deomoraey 

to  the d^ore* cooperatives have played a s ign ifican t sole 

in oroviding in stito ticn a l support to  the organ iaatlon ce 

agricu ltural production* accelerating the proceee o f 

modernisation* providing an e ffic ie n t d istribu tion  ohannsl* 

maximising eonsumsr wslfare and containing monopoly power 

(sharma and Malhotra* E#7t>*

The objectives of the cooperative movement  azet

1« to  provide the economic basis of the people
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To improve th « o rs ra ll moral o f ths rural 
society planning porculot* th i moH disadvantaged

in the rural society*

l «  To protect the weaker ta c t  lone by fir in g  support*

4* To improve eoeia l and welfare a c tiv it ie s  

ben efic ia l to  the nsatwrs.

I *  to  act ae a defensive measure to  help

agricu ltu rists au&fering from draughts and 

flood s and

fa  To ra les resource# fo r  the plane*

cooperatives o ffe r  a great potentia l to  rural 

development* Though cooperative in stitu tion s had been 

existence in India fo r  several decades, only the f iv e  year 

plena f# ve  thee a new leave o f l i f e  end wanted them to 

Pier f  meaningful ro le  in the planned economic and socia l

The movement has become a mammath organisation 

covering about f f  per cent o f v illa g es  and 45 percen t of 

rural population i^hamta and nalhotra, 19T9)«

cooperatives are of two types, namely, cred it and 

non-credit cooperatives* cred it cooperative® are divided 

in to u s  types# Agricultural and noo-agrlcultural cooperative 

societies* Agricultural cred it again is  divided into Short'
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tern cred it a o o l« t t « i l l ) i «  primary agricultural e o ^ p tm lw  

cred it eMielvtlM MK) long tern cred it coopsnU io  m c U U m  

IDm  ooofM rtliM  cred it banks# lend mortgage banka# 

agricu ltu ral development banks#

non-credi t  soc ie ties  arc eloo derided in to AgflealtuKd 

end ac frcgrlau liu v il cooperative societies# N c t*e f«d ll 

agricu ltural aoclatlee includee marketing# p r^u in o#  

irrigation# cooperative societies# won -cred it non->agrioulturl 

soc ieties  includee consumer# cooperative*, housing# 

indue t r ia l  and transport, cooperative soc ie ties  (tw e tt#  

lt71U

the cooperstlvea can participate In schema leading 
to  generation at additional employment# 1 spiemantatton 

o f productive mgcanisee and cd the gcoae»root leve l 

beneiiciary«otlanced e c t iv lt ia e  with te rtia ry  sector*

^ince these cooperatives have b u ilt knowledge of the 

available physical# human and animal resources within the 

area# they can contemplate Cor a f le x ib le  and naed criented 

approach to  M lo p a w t  from the v illa g e  le v e l upwards and 

promote background# forward and horieontal linkage affects#

The main short comings of cooperative aye tom are the 

problem ofc over dues# in d ifferen t management# domination by 

vested interests# Portage  of resources# lack of e ffo r t*  to  

m obilise deposits# untrained sta ff#  certain  p o litie s  and 

procedures# fo ile d  which are not su itable to  loca l 

involvement toharms and Malhotra# 1977)#
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tho m iflt f o f  lite ra tu re  p «m ln lfK i to  tttis study 

Is  Qivon under the fo i l :  wing hutdingsi

9m PtfilftltiOMi o f co rp era tlvoe  

0* studies Carried out oft Ccpepw stltt* 

ft«t India and abroad*

*• rwflnltlon. erf C0-ewratlT» so e lt l—t

€*R*Fay dallna* a co rp o ra tive  aociety am an 

association fo r  th« purpoao o f jo in t trad in «f  originating 

among tho ««ak and conducted a lM ft  in an unselfish 

s p ir it  on such tsrm  that a l l  *h© ara prepared to  aaauwia 

tho dutiaa o f mamba rah lp  may eh am in it s  rewards in 

proportion m tho dag tarn in  dtloh (hoy mafee gas o f th e ir 

a«aoeU tlon»

d ir  Kuraoa Plunkett* an Irish  co-opsrta tor 

defined corpora tion  no *se lfh e lp  mado a fla e tlva  by 

c «gs «la tU on *i Ho summed up tho theory and nraetloa 

of corpora tion  in  throa phaaoat better farming* dot tor 

bncfnooo and setter liv in g *

h* ca lve rt, an authority o f Indian corporation* 

defines corpora tion , "aa a form o f organisation wherein 

poroona volun tarily associate together aa human doings



on the basis of equality fo r  the jpranotion of the

economic in terest of themselfsM•
m,h,Herrick  Co-operation is  the set of persons

voluntarily united fo r  u tilis in g  recip roca lly  their 

own fercoe* resources* or both under the m aterial 

msnsgmsent to  th e ir common p ro fit or loss*

itr# f«H B li# s co-operative eoeiety Is  sn 

sssoelstlon o f share holders* usually d iscrlbed as 

members# who have contributed a fund o f cap ita l to fee 

employed under their c o lle c tiv e  d irection  for trading 

pur'Hjee in providing fo r th a lr needs ee producers or 

as consumers* Zn th is d ifln lt lo n , a l l  the types o f 

co-operatives* namely agricu ltural d istribu tive* 

productive* cred it as v e il as federal soc ie ties  are 

included*

Dr* h.*H» Hough define* co-operation as fo llow s* 

"Zn it s  broadest sense* cooperation may be defined e l  

a* volunatry association in a Joint under standing 

fo r  mutual bw ia fit*

According to  V*L«Maht* a v*t/£eran cooperate** 

cooperation la  a vast movement which promotes voluntary 

associations o f individuals having common needs Who 

can in e  together the achievement o f common economic ends*



s «U ? u n i obaorvoa that cooperation la  Ita  

technical « « im  Mama the abaiaonmifA of oonpttiUon la  

d istribu tion  and production and tho elim ination of the 

middle man o f a l l  kinds*

Mr* Talmaki haa defined a cooperative society aa 

“an aaaec lotion  of tha weak Vho gather together fo r  a 

common economic need and try  to  l i f t  themselves and 

other* out of weakness iru to  strength * through business 

organisation* conaieted fo r  tho common ben efit o f e l l  

who jo in t i t *

a l t  k «Darling define* cooperation In tha follow ing 

word** “Cooperation la  soma thing more than o ay 9 tarn*

Zt la  a s p ir it  which airmala to  the heart and tha mind* 

I t  la  a re lig ion  applied to ooalnaaa# Xt la  a gospel 

of *e iciancy and service* Than according to

him the aim o f cooperation la  not naval? economic bet i t  

alao reachea tha bounds o f re lig ion * I t  la  a matter of 

fa ith  and conviction*

According to  cordon and o*arien cooperation la a 

special fo ta  o f economic organisation In which people 

work together l « r  bueineee purposes under certain 

d e fin ite  bttslnese rules* The root o f the cooperative 

'idee is  a relation  between bu»lneee and eth ic* which la  

greater than the necessary commercial honest? o f our 

present industrial system*
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According to  ix* Kftiju* cooperation Is  s e lf help 

m  M i l  m  mutual help* St is  jo in t sas^cistten or 

enterprise of gloss she «rs  not fin an cia lly  strong 

and or unabls to  stand an th e ir own logs and therefore 

cams together not with a v is e  to  got p ro .it  bat to  

overcome d isa b ility  arising out at adequate fin ancia l 

rsstaireoa and thus bettor th o lr economic conditions*

*• staSiai .£»««*»« mt  on coon.r«tiv«« in tndl* v*

A study by t i a i l i  (1980) on d lffo ron t typos of 

cooperative soc lstios  pointed oat that ths ssdretariss 

of d iffe re n t typos o f soc ie ties  intorviowod mentioned 

that people Mte got the loans from ths soclsty M rs 

not repaying in tiros das to  ths intsrforonos of 

p o lit ic a l factors and natural calam ities* which reduced 

ths uervice* o f the society* The major suggestions 

fo r  the improvement of d iffe ren t typos of soc ieties  

was that ths members should be educated on the princip les 

of cooperation*

in  Tamil Badu, a study sources and u tilisa tion  of 

sgrir ultural c red it in  seise tod v illa ges  in  Madurai 

d is tr ic t  by stibrmsanlen and B«s*flsgarsjan revealed that 

S3 per cent diverted their loan other than purpose Uiieh 

they bor rowed*
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A itydy on of eoopaiatlvt em d it In

Benda D is tr ic t o f tfttar Prsdosh US7>*1974| was 

conducted by Hr# lUK.Pandey# 2% lias bean observed 

H ist the defau lter* s i cooperative loans defined a l l  

eoncMlvable economic lo g ic  In th e ir behaviour with 

regard to  Hie repayment S i cooperative loans were 

hlghllghtensd Hi th is study* I t  Is  confirmed Hist 

the lack o f the fea r o f consequences on the part of 

defaulters had accounted fo r  Hie large quantum of w ilfu l 

defaulters# The reasons fo r  absence o f fea r o f the 

consequences may l ie  with the nature of organisation 

and working of cooperative soc ieties*

The agricu ltural c red it Department o f the 

reserve Bank o f India has conducted a study on over dues 

of cooperative c red it in stitu tions 11974) to  Iden tify  

the lavfAs and trends o f overdue* end ths causes fo r  

the overdues. The stud? ha* observed that the general 

apathy ah own in  the matter of recovery by ths d irectors 

of ths Central Sank and the lack o f d isc ip lin e and the 

ca ltlvetn rc to  rensy were fcho principle f  eatures fo r  

the prevalence o f overdue** Deficiency injb*ioing 

po lic ies  and the governmen^f decisions to  w rite o f the 

agricu ltural loons were also found to  be responsible 

fo r the overdue** The eoc to—oc anomic status o f ths 

farmers was also noted to be *  main fa cto r fo r  a ffectin g 

th e ir repayment performance*
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*  study o f u t il la s t IgA c£ cooju ta tlv* loans v m  

undertaken a t the instance o f Ministry o f Community 

Dmralopnnt and cooperation# mainly to  assess the 

wdnltudt# extant end forme of diversion in the 

u tills e tlo n  o f c o o fu m iv i loans end to  analyst the 

reasons fo r  such diversion# end a sample o f IS 

central banka were selected from IS states* tram each 

o f the selected bank a sample o f f iv e  primary 

Agrlcultural Cooperative Credit Societies and from 

each society e maxinum o f I t  saoabera borrowers were 

selected fo r  the stw tr* The important findings dt this 

study were out o f the *46 short term borrowed 40 per cant 

admitted having diverted loans from the allowed purposes 

( 1? per cent wholly and 2$ per cent p a rtia lly )#  Taking 

both types o f borrowers <3h o rb -ten  and nod un-term)

41 per cent d iverted th e ir loans 1* per cent vhooly and 

22 per cent partia lly#  The Important reason for the 

diversion o f loans were economic existence and the 

in s& ile s ib lilty  o f purposes#

h study in Andhra Pradesh and Punjab was 

conducted by choudhsri T#P#3# and shams# J«N« with an 

attempt to analyse the nature and working of crop loan 

eystmn and it s  contribution to agriculture development 

in the a to tea of Andhra Pradesh and Punjab whid> were 

predominantly o f rloe and wheat growing areas ae 

respectively#
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In  both the states the actual process o f 

^sparing the cred it l ic it  statements o f member* mm 
observed in the f ie ld *  in highly unayatenatic and 

unrea listic and d iffe ren tia te  from fk « t  stipulated 

by the Reserve bant o f Ind ia. The overa ll percentage 

of farmers reporting sh ortfa ll* aa between amount of 

crop loan sanctioned, and those actually Issued# The 

fin a l conclusion that emerges from the analysis was 

that* although crop loan has bean designed ee an 

innovation to  dc> away with the lacuna in the trad ition a l 

system o f crop production* cred it Hi farming the 

expected benefit wore not very much got in evidence*

The / li India rural cred it Review committee (IH W  

a fte r examining the resu lts o f the studies sponsored 

lay the Planning Conrilseicn sod the reserve hanfc of indie 

in d iffe ren t parte of the country concluded that the 

existing institu tions such as cooperatives# extension 

agencies and other governmental agencies* had fa ile d  in 

o fferin g suitable help to  the ueaher sections o f rural 

community*

The comal t  tee observed that email and marginal 

farmers had not banefitted in proportion e ith er to  

th e ir development* 2 t reccmmwdod the s etting up e f 

institu tions namely smell Camera development agencies 

and agencies fo r  marginal farmers and agricu ltural labourers#
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A f  laid study 1tma conducted by ^snk of

India on c «*U  fteaiMi In the /oar I M M *  The study 

revealed that a Minority o f amali farmers indicated the 

scope fa t  invMtmQnt expenditure existed and gave lack 

of credit fao llitlea  aa a reason fair not iapletonting 

their plana# igoia the relatively poor performance 

of email f araars in the adoption et improved farm 

input* wm  not ee much due to any credit or supply 

aontreinte ee Cam to auuh factor# like lack of 

irrigation and poor extension efforts# in  the issue 

of cooperative credit the record of cooperatives wee 

dismal and essential features of crap loan system was 

not observed*

A study on urban cooperative bank was conducted 

by the Reserve 3ank o f M ils  during 1977-78 to evaluate 

the ro le  o f urban banks in the banking system* This 

•tody vaa covered the uhole India* Xt was observed 

that dsspita various lim itations urban bank couldjeafelllae 

substanclsl loca l resources * Their need to serve emailO
borrows was also hlghlightened* The su ita b ility  o f 

these ranking in f i l l in g  up tha existing cred it 

inadequacies in urban and semi uroan areas at 

comparatively lower coet Of operations was emphasised in 

th is study* sp ec ific  disaggregate land studies on 

performance of urban ccopsrative bents in the m obilisation
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of deposits Md lending operations ore s t i l l  locking*

This study seeks to £111 op the leoame In th is report*

1 study on the Fowl* consumer topping habits 

wee conducted by v«lkunth Mehta H*t local In stitu te  d  

coofettUvo Management with e view to  fin d  out the 

shopping management end the shopping hsbits of 
consumer* in  Poona* th is  study covered Poona Municipal 

and ccntonmsnt arses end selected 310 house-holds ore 

respondents* The most strik in g ’ finding e£ the study 

In that the conutmor is  ‘ universal* and many aspects 

o f th is shopping habits ore not influenced by th is 

re lig ion * language* profession* income eg any other 

socia l or economical lectures*

A study of personnel rnsnsgamant in the selected 

super markets in Indie wee conducted by the International 

Cooperative A lliance Regional <1 f  ice fo r  Educational 

centre fo r  south ^ast Asia, new belh i* The study lied 

covered the aspects lik e  ro le o f personnel section# 

personnel planning end personal problems end given 

valuable suggestions fo r  improving the system of 

personal management*

Very few micro leve l study has been mads in 

#spen an the ro le  of women In Japanese cormuner 

movement* The resu lt at the study revealed that the
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JapaiHNW wMnn w m  fu lly  involved in the 'novement and 

cent per-jeent o f the housewives era attending the 

general body meeting o f cooperative aocietiee and a ll 

the meeting** The study haa indicated that there ie  a 

very eloee coordination between the society* e s ta ff 

and the member housewives*

M e valkunth Mehta National In stitu te of 

cooperative .enagament # Poona had made a p ilo t  a tody 

in 1*6* with the ob jectives of iden tifying the factors 

which could ba said to  bo generally responsible fo r  

causing losaea in consumers cooperative aoc ietiee end 

to find  out whether any general guidance could be 

drawn out of the experience o f the aocietiee eo that 

other aocietiee could avoid committing the same 

mi* tabes*

This study covered th ir ty  •societies* These 

th irty  aoc ietiee represent 1*8 parran t o f e l l  whole 

ee ls  ee on loth June, 196a* wrong purchase policy and 

in e ffe c tiv e  management ere eeid  to  be the main causae 

fo r  the less of the consumer cooperatives*

selvara j made e study in 1*74 en titled  Small 

fisherman in Tamil Nadu with the objectives o f * tudfing 

the sociowaooncmlc conditions of fisherman and the 

problems of th e ir marketing* The important findings
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M T')f the sode-ocooomlc itatua of Ilih trM n  idle 

« t r  using indugenous boata « h  low* M  m m «k «  by 

low ineonw low sawings*

A study <ni th « sola o f n ldd lt men Md cooperative 

in the production and marketing of fish  In Than (r io t* ) 

woo conducted toy tha Department o f 8eononleif  o n ln r ilt r  

of Bombay under tha guidance of Dr*M*V#reeai and 

Dt*P*fUBelchval« Tha main objectives wara tha method o f 

operation and e ffic ien cy  o f eooparatlwaa and private 

aganclaa engaged In tha production and distribution  o f 

£ i«h » Tha main finding of tha study was that 

cooperative marketing of fish  though fa r  from 
supplementing tha privata oganclas haa considerably 

raduoad tha aoopa fo r  exp lo itation  available to tha 

la te r  toy providing an a lternative agency# St was 

observed that tha private agenclse can eometleaa 

complete tha c< operative aganclaa because o f largo 

financia l raaourca* f le x ib i l i t y  i f  operation and 

accumulate marketing expertle and expenditure#

A recent study had bean made on tha D is tr ic t 

Dairy cooperatives in Gujarat uhich la an alabcrata 

treatment at tha m ulti«d ireetional intagratlona of tha 

various d is tr ic t  milk union in Gujarat* This study had

brought cut that batter and s c ie n tific  animal practices 

improved breeding* feeding# animal care and management 

had ected aa an incentive fo r  Increased milk production 

And expanded tha marketable surplus o f m ilk in rural



i t

a m s *  i t  also ^sphatiMd the ro la  of e o o p im lM t 

tn ttM n t#  product* manuf actura# market In* and 

d litx liM tirn  «•  also the horizontal, vertica l#  

latera l#  and integration between various cooperative* 

at d iffe ren t le v e l* »

f >.'?•

i

l



xxx# sxpsfihswtal mocmm*

«

^experimental design U  d tfin ta  by Yoi«oU W 8) 

m  "on* which is  dM igM d to  reasoning and solving 

s c ie n tific  problems* escorts in eppropr iatenasa of 

techniques aftdl&etornine Accurate data"#

Bancroft tlf&3) states that proper selection  

o f experimental design is  o f utmost Importance*

The experimental procedure of th is research 

consisted o f the follow ing malm etnoa»

A* selection  o f the place

B* selection  o f the sample

C# se lec tiv e  of the method

©* Conducting the survey

B# Lim itations at the Present study

f#  C ollection* anal/sis and interpretation
of data

According to  Gupta (19‘Jll survey Is c lea rly  

stated as to  decide upon the area where the in veetige ti 

was fee be conducted* The area was selected according 

to convenience o f the investigator and th is  comprised 

o f angola and Chlr&la Taluks in Prskaaam D is tric t in 

Andhra Pradesh {Figure 1>* Based on location and easy
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access ib ility * A lf it c m i tyoes @1 c w p «r* ttv »

M c l« t l t «  «M t« M la ctid  fo r  thfl study* Tho tw *  in 

ongolt taluk included ongole* Taugutur* M dM kl«

Xaiv ukux* Chiaakurthi* and ^ i* araaa In Chisla Taluk 

included chiral* aki vetapalaymn*

The cooperation extended by th « of fle a  bearerse>
o f tho e ^operative aoclotioa and tho guidance 

extended ly  tho o ffic e rs  influenced tho investigator 

to  aoloct tho aoore cooporativo located in tho 

d iffe ren t aroaa*

fcKt
••  k a tegU se-s t*3 »p la i

The sample tea oeleeted using random sampling 

toothed* hulks (1973) etateo that simple random 

sampling re fers to  the sampling technique In which 

each and emery Item (un it* g ro u tc la s s#  d is tr ic t*  

c ity ) in the whole population (vhich Is  essen tia lly  

homogeneous in terms « f  soms «hsractsr 1st ies relevant 

to  th is  enquiry) has an equal chancs of being included 

in tho sample*

Marie (1977) states that in random sampling^ ws 

re ly  on chance in the selection  o f individual 

representatives o f the general population fo r  the sample 

taking care only that the action o f the random mechanics 

not be distributed* consciously or unconsciously by



n

the investigator sine* ih l«  coaid r a w ll  in •  b lot 

ot the sample selected*

bines the «9 l«e tl«R  o f I m m  In tn « « » » l «  

defines en tire ly  an chance, there Is  no p o ss ib ility  

of personal bias effectin '? the resu lts* The ran asm 

sample represents the universe in a better way as 

quoted by Aggarwal (1975)* Hence random sampling 

method use adopted fo r the present study to carry 

out on the investigation  a fte r the cooperative 

soc ieties  vers grouped*

c * soloctlcn  <* t»a  Motfrndl

To c o lle c t data on the functions o f d iffe ren t 

typee o f cooperatives* the investigator considered, the 

method of co llectin g  date by using questionnaire 

(Appendix 1) to  the cooperative soc ieties* and a email 

interview  schedule (Appendix IX} for the beneficiaries 

mere Stoat appropriate*

h Questionnaire refers be s device fo r  securing 

ansvers to  questions by using a form Uhlch is  usually 

f i l le d  in by the respondent himself* i t  bee got the 

the follow ing merits*

1* I t  can be easily  adopted where the f ie ld  

o f investigation  is  very vest and the 

informants ere spread over I  wide geographical
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2* t% is  also re la tiv e ly  chMp and expeditious 

rcovld»d tf»« tnformants respond la  t i  as 

(Qoptai |5Hf  choodsri* 1W )  *

sy taking in to consideration o f these fa cts  the 

investigator selected questionnaire method fo r 

co llectin g data fo r  the study*

Thu Interview seheduXe method was aXeo selected 

fo r  the investigation* According to  Prakaaam (lt7 4 ) 

schedule ie  ord inarily f i l l e d  In I f  the interviewer 

fra *  the information rep lies* I t  ie  usually in the 

tmm e f tables fo r  convenient use i l l  both the f ie ld  

end o ffic e *

Devadas fl#?6) states the Interview schedule 

make* i t  e face to  face association possible and this 

helps In securing data not obtainable by methods that 

do not involve an Interpersonal relationship* schedule 

method was selected because i t  has few advantages over 

interview  questionnaire method*

Mouly U « 0 )  points out that the interview  

schedule permits the interviewer to  help the respondent 

c la r ify  t ie  thinking on •  given point so that he w ill 

g ive e response sfeera he would normally plead ignorance 

end even more important sc that he w ill g iv e  e correct



u

«>unMV iniitM d dt «  fa ls e  o m «  Johnson (1977) 

tccoMsndt th is  method where sn information csn bs 

eo lla e tid  from ths neople who s r « tts ltod  in th e ir 

s b lllty  to  rood and writs*

Detailed components o f the ousstlonnslre are 

underlined below In the follow ing manner!

1* niodste o f the cooperative society

2* Objectives end functions o f the cooperative 

Society

He ohareholders and working cap ita l of 

cooperative society

4* Problems from raarobere

1* suggestions fo r  solving problems# I f  any*

natal led components o f the Interview schedule are 

underlined -slew in the follow ing manner*

1* Hmbenhlp in the society

2* Purchasingxin the society

3* Reasons fo r  selecting cooperative#

4* Problems of benefic iaries

§• uggeotions fo r  Improvement

P* conducting? the survey!

Miabort (1970) defines survey as a process o f 

co llectin g  data from existing population units with no



particu lar control ovar fu e lo c i that may a ffec t tha 

population dh arse tae l a t ic s  of Intaraat ill tha study*

Tha investigation  was carried cut in tha above mentioned 

araaa aa convenient to  tha timing* of tha coops ratlva  

societies# Allmoat a l l  tha selected cooperative 

soc ieties  mr^ working sixteen h^urs par day* Tha aim 

o f har investigation being to  a l l c l t  information em tha 

functions ai d iffe ren t ty^oa o f cooperative soc ie ties* 

tha Investigator personally want and administered tha 

questionnaire and c o lla te d  H a lf Ilia d  In questionnaires 

from tha aaeraatirlaa of the cooperative societies*

Thia helped tha Investigator to  c la r ify  tha doubts o f 

oacratariaa o f tha societies while f i l l in g  tha 

questionnaires# she a lto  p t iM M lIf contacted tha 

ben efic ia ries*! rem aach o f tha IS types of aociatlaa 

1290 ban efle larle*) to  knew about tha working 

conditions o f tha cooperative societies with the help 

of tha interview  schedule and f i l le d  tha responses m i tha 

spot I t s e lf*  Thirteen d iffe ren t types o f cooparativaa 

ware Studied taking in two or more from each type of tha 

cooperative soc ieties* Thus f i f t y  cooperative soc ieties  

were the sample taken fo r  the *tu «y and tha conclusions
btx1! i •£

wera drawn on tha benefits of the data gathered from tha 

societies  and b^nefSolarlas*
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■* M bI i i U mi f n m t . i i m n ' '

fha present study 111m most other studies was 

certain  lim ita tions. as the l iM  fo r  invMtl$*fclon 

m i«  she*t and duo to the lack o f time and the coat 

factors* Ilia study was confined to  the d iffe ren t 

typas of cooperative eoe ietlee  functioning in angola 

and Chiral* taluks of Prafcasast 4 a t. smoept fo r  

thaso lim itations tbs study was carried an vary 

slstam atlcally and s c ie n t ific a lly . Tfca findings 

ara re v »* i+out for f t U  raaaon only and thay should 

always ba Interpreted taering in mind tKa lim itations 

mentioned above.

» •  N w ly »t» «w i i n f r a c t i o n  ot M W

A fter conducting the survey the resu lts wars 

consolIdatad and analysed. The Pasulta ara presented 

in  chapter tv  under result# and discussion*



m* fu&uLTtt mp pmcm&tm

The r«ittl& « and ditcussicfi of t i t  ln m t lt ft t ltn  on 

"Functioning of D ifferen t Typeo o f cooperatives in 

P r t k u t n  D is tr ic t in Andhra Pradesh are dealt m  follows*

A* Year of starting o f D ifferen t types of Cooperative 
societies

I *  Nuratoor o f share holders in the selected 
Cooperative societies

€• Total working cap ita l of the selected 
cooperative soc leties

D# Government*® contribution in the to ta l working 
cap ita l of the selected cooperative eocietiee

I *  Mambsra contribution la  the to ta l jerking
cap ita l of the s^ l*ct«d  cooper t iv e  so c ie ities

ft  U>)4Ctiv«b of d iffe ren t types o f cooperatives

e lig ib i l i t y  requirements fo r  the membership

Ha set up o f the soc ieties

1* ito e iev  mombsca masting

#• services o f the societies

K* Place from where raw materials are procured

S*« conditions fo r  g iv in g loans

H# Duration to repay loans

Rt Sxpanalon of the societies

Ot Problems encountered by the societies

P* suggestions for solving the problem*

*• j£a*s-&. .ft-m itU m
The year of starting e f the d iffe ren t types o f 

Coops shiv societies are given in  the f o i l  wing table*



TAOLu l

YSAP or STAPTINC OP Vl9f£R£MT lYPOSi OF COOPjSPATIV* S0CXST23S

4*Ko* Types lag Cooperative Oociatloe i«2 fr» 1V20- IV30- 1940- 1950- I960- 2570- Tote20 30 40 50 60 70 00

!.am r« C m p ctitltt so d eito o • 2 2 m 2 X 2 8
2* COMiimr Cooperative i'-ociotie# - - • m • - 7 7
2* Pri *ry gricultuxaltoop oriU ^  soe&Hlts * - m m 4 2 2 6

4* Moaning cooperative so c ie tie s <#» m* * 4 t 2 2 i
I t Hw^cotlfiyCoapeSAtiTft societies# • * <* 2 2 • 3 *
6* I*6fld arolopaant u<a»fc® ~ 2 2 - * I 4
7 . coops relive Urban a«i^« t <* • «* 2 **- • 2
0* service cooperative so c ie ties • * - * • • 3 3
t* k«bw« M alika CooperativeSccleti.ee m *» 4» we * 2 2
I6 t sta ff Credit Cooperativeftaegatlae m * * * 2 * 1 2
u » Large aired eeoperetlva

cred it iociatioa 2 * • ♦ «* Vie 4* 2
12* cao&ral cooperative daofcs • «* - • m * 2 2
22* Printing Cooperative Socititio* * -*i • m m 2 «* 2L.

2 2 3 4 20 i 23 SO



F ig u r e  2 : YEA R  OF S TA R T IN G  OF T H E  D IF F E R E N T  

T Y P E S  OF C O O PERATIVE S O C IE T IE S
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The Table X and Figure IS reveals that the «a r ii«a t  type 
o f Cooperative soc ieties  namely comparative urban bank

and large^sised cooperative cred it societies warn started 

during tha year IW CHtao* Twenty three out of f i f t y  d iffe ren t 

types o f cooperatives studied were started during the 

year 1870-1590*

»•  in tha m l tcto* c o o p w tl* *

i°siaat<

Table XX indicatee c lea rly  the deta ils  regarding 

nuraber of shareholders in the selected Cooperative societies#



TABbK I I
NOttawa OF JRMSMcLC£ft4 IS THfc ii^isCTSIi COO«rATIVci surxsnrs

S.HO. Typaa m§ Cooperative* Below
2.000

2.000-
4.000

4.000-
6.000

6,000-
8,000

8.000-
10.000

10.000
and

abcve

Total

1. t<eav*rs Cooperative soc ieties • 2 •
2* Consumer Cooperative s< p ie  t ie * * t

s c l « y  A2clcaU ur«l 
cooperative ccecity soc ie ties • 1 6

* . Housing Cooperative Bccclatlee 4 1 4
S« Harlietlnc cooper stive aoe&etiea 3 t S
6# Land L-evalopttgBt 0«nks * * * 4 * - 4
n Cocparativ > Urban Batiks m • m* * s • 2
a* iiarvico Cooperative Societies t *b - 1 m * 3
9. toman Kallas* cooperative

soc ieties 2 «* • * m 2
10. a tali: c red it Cooperative 

so d  etlea 2 * * * <* 2
u » Large slated cred it cooperative 

soeietlae 2 * • m «* * 2
12* Central Cooperative aanks 3 2
13* Printing Cooperative Societies 2 1

Total I f 3 6 2 2 SO
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Tabl« XI indicate* c lea rly  that th irty  m v »r out of 

f i f t y  d iffe ren t typaa of cooperative* etudlea were having 

Xtooo and bale** ah are h c id «r«i «h «r9U  two namely marketing 

cooperative o o c lit l« « ,  wara having 10*000 one* above share 

hoiOara*

c * vietklnn cap ita l of tha P le tw n t  m m  ot

S g°P3 Ifte».aS !S aatA »»t

Thai to ta l working cap ita l o f the f lf le r e n t  typas of 

cooperative soc ieties  la given under the tabfte XXX and 

figu re  XXX



TABLS XXX

TOTAL HQMU1K3 CANfM. OT TtfeS OX*r f»SNT TTPBS OT COOPERATXTe SGCX£TX8S
m * m 
S.NO. Typo^-of Cooperatives Balov

b* 8
lakhs

te.ICKIS 8*. 15-20 te.20-25 fc* 
lakhs lakhs lakhs lakhs

»lS k h «*
and

above

Total

1* ^savers C ttop tiU lv) ^oclottos 8 2 8
2* Consumers Cooporativo

aociotlac t 2 8
2* Prlsucy ftprlcwltursl 

Coojx>t»tliw Cs^dit feoclstieo S X 2 6
4* Hou&lo? Coop«v<it&va coeiscias 4 1 9
s. Bucketing cooptrtUv^

2 t 3 9
4* bMd &ov*slcfiat!*tt dank* 4 4
I * cooperative Uiosn Basks 3 3
8* C it ie s  Cooperative .^oclttios 2 2
9* v.'osfon *§el£*xo Corporative

Societies 2 2
Id . S ta ff c red it Cooperative

Soci^tlTO X X 2
IX* Large sired cooperative

soc ie ties 2 2
12* cen tra l Corporative book# 3 2
13* Pr&iklag Cooporativo S ocltlee » 2

Total 25 T 2 2 3 U 50
m m m m m m
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lftora the above table we cen ie e  that twenty fiv e  

out of f i f t y  d iffe ren t types o f cooperatives atudlatf^

*6re having t  working cap ita l of Rup#oa f iv e  1 tithe end 

below* eleven societies narsely housing cooperatives* 

lent', Jfcsvaiopmtnt banka • cooperative urban bank and 

eervlce cooperative society were having a working 

cap ita l of fc* 2S lakha and above.

aataiMii, sa&al&sfeiss.. *s. issn. i* nuag-Sigte.il
8r V te .irtim yft.S gH gtn teP

Yable XV shcwi the d e ta ils  about tha O rvatfem t1!  

contribution to working cap ita l o f the selected cooperative 

soc ieties*



G0Vi£»tlHjrr*3 CCNTtaSOTZOI ZH TOTAL KGFKUM? CAPITAL OP tR l 3&*SCTSt' COO«PATZV=: SOCXSTXSS
TASL* 3V

s.*«o• typM o£ coopor^Uvs fteotetta* Balov H *5 lakha * w "lakfta
fe*io-is *»ift-2o 4  laths lakha ♦  20“2S lakh a •2S-30 Ci, 30 Total Idchi laths an# abova

1* hornet cooperative soci* ti«s • <•» 4* * « - . 8
2. Cocvjgonr Cooparativa ftaoi^tle# * *8 4#. - • - - 7
3* 4>ri %aty Agricultural Cooperative Gravity ^od«U3* t 3 * m im m • 6
4* HCWtlOQ COOp«r«tiVlt l>eciQtl«t) 1 • m * m ' - ft

ft* Harfcatlncr Csxf*r&Uv9 £ocieti‘»a - ) • m - m - 3
ft# t*anc rovalopp^ot 3*nka
7« Coopt«c«tlV3 Urban Senfca
ft* ^orvic® Cooperative Ocelot, la  « m • m • * 3 a
!• $ta£i Crodl* coojnar^tlva .oaciitiea «» - * «* - <• 2 l
SO* umfco SiaaC Cooperative Crwdit

K ctfttisa 2 * - * - «* * t
I t * central cooperative aaftka » «» • m • *» 2 2
13* vxwws valt^ra Coojjarutiv*Societies 2 • • m * * • 2
I t * i>rlAtiihy Cooperative tociatiaa 2 - - * * - » 2

Total 31 4 - - ♦ - 7 44



'21m  above table explain a that two out of the 

thirteen d iffe ren t types o f cooperative soc ieties  studied 

vote not having the government contribution In the working 

cap ita l on: the socle tins* seven societies  were having 

the gow n rw ftt*i cap ita l in the range d f h « 30 lakhs and 

above aa Government contribution whereas th irty  one had 

only Rupees f  ive lakhs and b o lw .

*• i t w r  t , a n c w u m .  lajs m i , itnW ns $ei t-tl.f& 

lU tsa a tJ tsu M sm K iM fa  itsU as to ,

Table V raosoeentn the deta ils  regarding the members 

contribution in to ta l working cap ita l o f d iffe ren t types of 

eo&psrstive soc ieties*



TAM,*: Y

CC«Tf'IOUTXfJI XU TOTAL tfOAKItfC CAPITA!. £4 rifFEBSHT TtP£% OP C0O«M*Amrft SOCXSTXSS
* * * > «* » * • * •  H t * * * *  ar •  «  •  «t m m m m m m «t a* m mw> *  »  «* m m m m m m m »  *  *  *9 m m m m *>

Type of Cooperatives Beler.f te*2 to  te*4 to  tee M  ts Kt.lO to  te»12 Total

•>1•»««11«111

te» 2 4
lakhs IdMhe

«te sate am ** m m*

4
lakh*

a io
lakhs lakhs

e» ye ^ «b *  4»

12
lelchfc

m m  m  m-

lakhs
am}

above
«» «• m  m m

X* lAMivtrs Cooperative 0 • • 4» .4te m m a
a . CcAsowr Cooperative S oeletlee ? ♦ • «0 00 * • 7
a*spm b inary Agricultural coop artil- 

va cred it scc is tlta 1 1 at* 4» 4* «» 4
4* MousInc Cooperative ^societies 4 i • ei» site - - 0
5 . W k atln g  cooperative soc ieties ) em am eo 4m • t ft
6« Lend ieviiopmant aanXe sm m • 4m ms em 4 4
7* C oapttctlw  Urban Banka «* m • •  ~ 4m 2 2

a* service cooperative aocletles «•» «te ■m m  ete - 2 3
9. Koean vslfara  Cooperetlve

2 • * 4M» - <* 2
io . S ta ff Cradle Cooperetlve 

Societies 4» m •  eo • 2 2
n * Largo sired cooperative 

C racit soc ie ties 2 . * «  a. . • 2
xa* Central Cooperative denies • ete • m m * 2 3
u « Printing cooperetlve soc ie ties 2 «* * V «m 2

1 1 * 1 » « f 1 » I 1 1 1 I » » 1 1 « • t 1 « » • 1 1 « 1 1

TOUl 33 2 • - m 13 to
«* »  « m m m  mmm mmmmm mi* m mm «  »  • o •  * H W IP 41 m m m •  m m m t i • • *  »  m m i « • •

•4
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Th« c o o p «m iv « soc ie ties  lunctlan «a  th « contribution 

o£ l t «  mnburt In the s o c l« t i* t «  I t  la  claar from the 

Table y§ iit ta a a  ocelot las cut of 30 token fo r  the study 

had b* 13 lakhs and above aa members contribution! th irty  

thru# aoolatlaa to# 8 )okha ano m I ow,  end too societies  

between ilia rang a of b « t and 4 lakh a aa members* 

contribution to  tho verting cap ita l*

' •  » i « e t l v » «  !<  otW wwnt Trs—  of c o w w l y  »o c l< t l— i

M l tha eocparatlva aocletleo havi almost tha same 

ob jective of halolno tha people* may be in fon t o f providing 

me tar 1 ala or loan# to  the people*

Tho oojectivtta o f tho Coorwarative Social laa ara«

1* TO improve tho haiKiloam indue try  enu tha 

oconomlc conditions o f the ververs 

2» To purchases raw m aterials and appliances aa may 

ba raqulrot fo r thalr industry and r e ta il tho 

aolo e ith er fo r  aooh or cred it to  tha weaver 

members residing in those places*

3* To convert materials into fin isher products and 

to sa il them to tha boat advantage o f tha members



39

*h* ob jective* of the consumer cooperative soc ieties

arel

It  To umJortaKc  ̂ wholesale* r e ta il d istribution  

o f consumer goods and aseential commodities and 

to  establish departmental ateree 

8♦ To develop an e ffe c tiv e  lik e  between producer* 

and the consumers*

!*rtaery leu Inure 1 cooperative c red it societies# 

lurimtiiK; soc ieties  end largo aired cctfwerativ# cred it 

soc ieties  hav?? the a am* follow ing cbjectlvest

1# To encourage s e lf help# th r ift  and cooperation 

among members*

2* to provide short-term an< ^edlue-terni loans 

3* To perch aae and d istribu te o f agricu ltu rally 

*aaanticl good* and l*v>iamnta 

4* To help In the market In of the farmer* produce* 

Housing cooperatives have the abjective**

1« To provide 1 « * «  to  houseless middle income 

low economic group people* 

tm To layout land aa house s ites  fo r  the banefit 

of th* members e l the society*

3# To provide loans fo r tha construction o f house 

to iTtembera#
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cooperative *orlcu\fctiral D «v?}op»m t Books ««<* 

service Cooperatives o e le tlee  have the o b je c tiv e *

1* f t  provide longterm  cred it fo r  agricu ltu ral

purpose such U f  d*v»<lc potent of land# d ie w ell** 

e le c tr ic  motors# tractors# poultry# aheap, and 

dairy on the mortage o f agricu ltural lam’s* 

Cooperative Urban Banka have the objectives I t )  to 

borrow funds fran  members o f others to  be u tilis ed  fo r Ian s 

to  moabera lo r  vesuri purposes* <2) to encourage th r if t ,  s e lf 

help and cooperation mono members*

Honan wall ore Cooperative soc ieties  hsvs the objectives 

to  help and provide th r ift  to  deetitu te and deserted w m r *

S ta ff C redit Cooperation soc ie ties  have the ob jective 

to  provide the It ana# compulsory th r ift  deposits* Central 

Cooperative Banks# to finanea primary agricu ltural Cooperative 

Credit so c ie tie s . Regional Rural Osaka, Lone S ited Credit 

Societies# Printing Cooperative soc ie ties  bo undertake 

Printing, Publishing and a llied  works.

Mt Individual who has attained 18 years aga and of 

having sound mind, residing in the operational araas are and 

carrying out particu lar vocation are e lig ib le  fur membership 

in the soc ieties* share valuo of abseil *o s t a ll the 

soc ieties  is  in  the range o f rupees dive to  ten# except in
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ttooelng societies uhc’ s single vtltM  le  fc« 100*

" •  nf?̂  Hi?

Xu addition to a l£ ia « bearere# aetaelr pnsiddftt#

Vive »refildafit# -icretary and Director# tba follow ing 

per-sono a n  vorklnr in t«n»1 taveloparmt Banka, cooperative 

Urban Banks, contra 1 cooperative Banka# s ta ff c red it, 

Marketing so c ie ties .

1* Hanagar 

2* senior clerks 

2 * clerk#
4* supervisors 

S* ¥ j p4«t« 

a* Attendar#

7* -atchwan

consumer and weaver# cooper#*tree the follow ing 

par 8tins aw  v*>r*ting •

1# Manager 

3« Qnloaraon 

2a Clerk#

4« Attonuara

Th« ®at. »p of *»ri nary agricultural credit seeletiee# 

large 81**4 Cooperative credit soelctlss* Mousing# m s m #
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welfare societies sre having tshe fo i l  owing working persons*

1* Clark*

2« Attenders 

2* Matehman

Xn printing cooperatives the parson* working *ra 

namely compositors* tod»lm n9 binders* assistants*

S. H—ti«a t* the l l t m  Ot »ocl«ty

Moat of the aociatiaa <42 par cant) arc conducting 

society s a fa r i  moating tftrlea In a year* The norma I l f  

discus so* items in V a  maatlng war* approval of budget report#

bylaw  amendments# admission o f m v members# recovery of loans#
‘sdvtrrrvtS

now esi emens# sad working conditions of tha society• M l 

most a ll sod atlas (03 par cant) ara providing ahare 

profit not lass than four per_cent*

Tha functions o f weaver's cooparative Societies sra* 

i i  mprcvstrnft o f tho hondloom industry snd tha 

economic conditions of weavers*

Is  convert raw materials Into fin ished products 

and se llin g  thorn to tha bast advantage ot the
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Canoiamor coopQtatlvi soe la tlM  are functioning in tiw 

follow ing wyri

U  undertake r-tioleeclo end n i » U  d istribu tion  of 

constimar ooodo end essentia l cearaodltlee and 

to  eetabllah departmental etorea*

2* Develop an a ffe c tiv e  link  between producers 

and consumraare*

Central Cooperative bank la  functioning by financing 

to  Prl ary Agricultural Cooperative I f e d l t  societies# 

r egional Rural Banks# barge aiaed cred it soc ieties* Ttieae 

Primary Agricultural c red it societies* service Cooperatives* 

Large aised cred it societies ere functioning by providing 

shoe t—term and medium-tarn loans to the f  amass at v illa g e  

le ve l*  Racketing societies through marketing the formers 

produce* Land Development Banka have the functions*

1* to  provide long-term cred it fo r  agricu ltural 

purpose ouch as* dovolomunt of land* dig v e ils  

e le c tr ic  motors* tractors# poultry* shear and dairy 

on the mortage o f agricu ltu ral lands*

The services o f the cooperative urban banka are 

borrowing funds from members of others to  be u tilis ed  fo r  

loans to members fo r  usual purposes*



Housing cooperative Society have the services*

|« to provide loans to  house lees middle income 

low income group people*

2# Te lay out lend a* house s ites  Cor the ben efit 

o f member* Of the society* 

l#  TO provide loans fo r  the construction of houses 

to  the meefeers*

women welfare cooperative societies ere functioning 

by providing th r ift *  to dsstitute and deserted vomen snd 

to  pronota s e lf employment among the needy woman*

Printing cooperative soc ieties  are functioning by 

undertaxing printing* publishing and a llie d  works#

The selected socle t ie s  taken fee  the study are 

getting raw m aterials from the ftndhra Pradesh cooperative 

federations and from the loca l markets* Meter is le  ere being 

sold at f iv e  percent proft rate to  maintain the establishment*

The loans are given to  the members o f d o  society on 

the personal# group securities# land and eoanunlty mortage 

bonds#
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* «  agattpn .gfi* tht

A ll short-torm 1o« im  tnken by tho f m s n  ohculd bo 

repaid *4 tho « i4  o f tho roar through ln ita ln u t if

(Mdiura*tan» Icons at the and o f third year in Olx half 

yearly instalments and long tam  loana should bo repaid on 

annual Instalment bao&o cmor a porlod o f f iv e  to fifte e n  

years depending upon the purpose fo r  which loan woo tn im « 

while co llectin g  the lcano the ooelotloo are charging ton 

to f i f  toon oer cent rato of in terest*

" •  SsiHweloo ot-Wio aoeiatl— »

Moot of tho aoeiotloo 148 par cant) are interested 

to  expand tha aoeiotloo by giving mors toane# by providing 

loans fo r  s e lf employment schemes* and by a topping up o f sales*

A il tho ooevotarios of tho ' i f  f  oront type a of 

cooporatlva societies  otudioo otatod in tho qosetlonsalr* they 

hod net roc-jivod any oomplainta about tho funoticning o f 

th « soc ieties  from tho monbors* Tho ooelotioo holpod tho 

pooplo one tho pooplo aro u tiliah log  thooo aoeiotloo to  tho 

fu lle s t  sxtont possible*

Ths problems encounters' by tho societies  os mentioned 

by tho aecrstarlos a m

1* Tho loans era not repaid in t i e  by the members 

who hod taken* Thlo e ffe c ts  the fun tinning o f 

tho ooelotioo*
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2* itw  paoplo « n  not taitfh m nn  ot saclstiaa 

•iv’ hmtca not a tlllo in c  m il*

« •  hav* to  creates t lra t eoop «r«ton  and than establish 

cooperatives*

*•  « ■ — **■ » to t  aolylna > *. vrablmu,

Tha su0o ««U om  as given toy tha M cn ia rU o  fo r  tho 

tMttar functioning of f e i  soc ieties  a m

U  Much publicity about tha aoclatU a must too 

made tha people must too made avare o f tha 

b aaa flu  o f tha soc ie ties* Fftr th is campaigns 

and of coopam lvo fortn igh ts ovary yaor nt«r 

too organised*

2* v a il tralnad par senna 1 may bo appointed in 

tha society*

9« U>ano should ba given to  a l l  members as v a il aa 

non-meratoero vho could repay tha amount in t l* e »

4* Mora financila  assistance toy tha Oovornmant

may halp to  expand the functioning Of tha society*
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HH investigator intarvlwsd 250 benefic iaries (P iw  

from onesh o f the SO cooperative societies token up fo r 

the • t o y )  with tho help of o prepared Interview schedule* 

Tho aiuwrfl given by the benef ic la r le s  ibcot the functioning 

o f the cooperative soc ieties  are eo iio U d «t«d  md ore given 

below*

* .  mwftm h tp .ja .y it, 9 «;>■>«■/1

M ajority of the oenefaciarlea C73 per cent) interviewed 

are the nt-)lMi8 of the particu lar cooperative society*

®* sfty-ygs?m n

fourty f iv e  per cent of the bonoflclM e'hove a: id 

in the interview  that they are purchasing household 

coouodltle* and tfta SS per eent are purchasing agricu ltural 

inputs*

e* gg.wf»-Sg£,feti<ywfaî ?Uai .at, ffgmmira-Sggtoto

Table V I and figu re Wf shows the deta il#  regarding 

the reasons for selection  of cooperative soc ie ties  other 

than shops*
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TABLES VI

wm th& mtLscnm m c c K iw A T m  societies

a*Mo mason* No of parsons Psreoau«o
m m m m m m m m m mm m *► m
1# c angst tmadasltrabad 

materials
§0

I# Fair h r ln 75

3« Credit fa c il it y 88

4* Seasonable in terat* I f

m m m•  a n a a a a s i n a a m wm m m m

30

30

as
is

Tha abcwo Teblt dsp leti c lea r1? that 35 par cent 

of |h* ia fle fle iw lc ifs  hava M ia  that because of tha cred it 

fa c i l i t y  they purchased frost eoooaretivo so c ie ties ! 30 parcett 

iNctuM thay can gat m aterials at fa ir  prlenf 30 par cant 

because they gat unadultratad foods# and 13 par cant hava 

•aid that they arc getting loans at reasonable* in teract 

rates*

M l moat a ll  the banal lc la riaa  (89 par cant) have 

•aid that tha cooperative soclatlaa ara aarving tha needs of 

tha people* M ajority of iha banaflanias (70 par cent) inter** 

viewed have said that they ara nadMr* o f non  than ana society*



SCALE t .
f/ =3.0*

HEY:

ea U n a d u lt ra te d  fo o d s

F a i r  P r ic e

C r e d i t  F a c i l i t y

ED R e a so n a b le  i n t e r e s t s

F ig u r e  4s REASONS FOR S E LE C T IO N  OF C O O PERA TIVE

S O C IE T IE S



Most, of the ton eflc ia rloo  (TO per cant) have sold that 

the cooperative societies are lunetiong sa tis fa c to rily  Am to 

the fo ilov in e  reason*!

1* By providing «ricrt*tcra» m a iiiiH M a «At7 loacrtata loans 

fo r  agricu ltural purposes*

2« By providing cred it fa c ilit ie s *

3# By charging less in teract rates compared to  money landers* 

4 « Through timely supply of d istribu tion  o f chemical

fe r t i l ir e r *  high Tending va rie ties  o f seeds fo r  bettor 

agricu ltural production*

•a By giving fa c il it ie s  to  store the produce end Market

the fem ora produce*
\/

da By proceldine houaesitoa and leans fo r  construction o f 

houses to people who belongs to  r id e ls  income* lover 

income and weaker eeetionsa

7* ay provid ing Icons to usual purposes that i t  other 

than Agricu ltural purpose*

8# llf providing s e lf oglornuAt opportunities to  destitute 

and deserted women*
i

fa  ay supplying good quality o f materials a t fa ir  prion 

10* By encouraging th r ift*  s e lf help and mutual help among 

the people*
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D* rrn tlm i [if inn in i iH i i i r in i

Htjorltr of th« beneficiaries (79 per «nnt) interviewed 

had <«pr«M«d that th«f ero not. facing any problems th lla  

dealest,. with corporative soclatias#

a . m a B r t i . n t .  I n m a n

A ll tho menbers had aaid that tha aarvic m  e i tha 

aoclatlaa should ba expands and they had given tha follow ing 

suggestions Cot tha aanal

1* Covacmaiit should provide more assistance 

fo r  tha iiprovetnont of tha eocitiaa#

2« Controlled a rtic les  each ee Karooaraca auget 

and con trol! ad eoth ahould ba given#

)•  nato o f in terest on loans ihooid ba reduced

#• Loans should ba rrovidad to the nambara aa 

w all aa nonwaawbara

ft* A l l  ahoud gst agricu ltural inputs on crad it 

baiaa

6* A variety  o f designs shcald ba produced# to 

increase tha aalas

7# a goed Communication should ba established 

by giv ing timely advert isantmteu



V* SUMMARY AMD CCNCUJSXOft

The study set 'Functioning c f ths D ifferen t Typst 

of cooporttlvs sac 1 it  las in Prsksin  D is tric t in Andhra 

Pradesh involved SO cooperative soc is tiss  and 2SO 

ben efic iaries* Iitfom stton was e lic ite d  through a 

Questionnaire (to  the sacra tar lea ) and an interview  

schedule (to the banef ic la r ieo ) •

The hey findings o f the study ere ss tollowes

Ths e a r lie s t type at cooperative soc ieties  namely 

cooperative urban sank and targe n iied  cooperative 

C redit soc ie ties  were started during the year lt lo »2 o « 

Twenty three out at f i f t y  d iffe ren t types c f cooperative 

soc ieties  studied were started during the year 197CM0*

Thirty Sevan out of f i f t y  d iffe ren t types of 

cooperative soc ieties  studies Pars having 2,000 and below 

shareholders, where as two, namely, marketing cooperative 

so c ie ti es, were having 10,000 and above eh ere holders*
t

Twenty seven out of f i f t y  d iffe ren t types c f 

cooperative soc ieties  studied ware having s  working 

cap ita l Rupees f iv e  lakhs and below* sieves see la ties 

namely Housing Cooperatives, Land Development Banks, 

Cooperative urban Bank and service Cooperative soc ieties  

were having a working cap ita l of b* 2S lakhs and above*



Two out e l s k v w  d iffe ren t tyre o f o e o p tm lw  societies 

studied v t »  not having th i government contribution in  

the working cap ita l « *  the societies* seven eoc ietiee  

m m  having the government* *  contribution in the range 

at Is* 30 lakhs end above# as government contribution 

where as th ir ty  one had only Rupees f iv e  takhe and below*

The cooperative eoc ietiee  function on the 

contribution o f it s  macaber* In the societies* fifte e n  

societies  out of 130 taken 1st the study had ft>« I t  lakhs 

end above ee machete  contribution* 31 societies nurses 

two lakhs end below# and tm soc ieties  between the range 

o f Rupee# two and tour lakhs ee members contribution te  

the working cap ita ls

A ll the cooperative eoc ietiee  have almost the same 

objectives o f helping the neople* may be in the form at 

providing m aterials m  leans m the people*

an Individual who has attained 1* years age and at 

having sound mind# residing in the operational area and 

carrying m% particu lar vocation are e lig ib le  fo r  membership 

In the eocietiee* ^harevalue o f the e l l  most a l l  the 

eocietiee  190 per-cent) i e  in  the range o f rupees fiv e  to  

ten except in housing eocietiee  who*s single share value 

ie  b* loo#
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Xn a l l  a o «t a l l  the oooperatlee M e le t ie i (82 par eent) 

there ara manager# clerks# attendees and watchman ara 

working*

Moat of the soc ie ties  (6 t par eant) ara conducting 

society na^eta maating thrlca in a year* Tha normaly 

diacuaaad i  tarns in  tha maating vara approval o f budget* 

b p »lw  amendtatanta# adtlaaionof new mambers# recovery of 

loans# new achanea# and working conditions o f tha society*

M l moat a ll tha aoelatlaa (03 par oant) ara providing ahara 

p ro fit  not laaa than four par cant*
^uvvcVtciA.5. ’ C 6 -o f«v a A to <  s©o.'«.<V.e.9> <x k a .  \

1* taprovanent o f tha hmdloon industry and tha 

aconcaiic condition o f wavers*

!•  convert raw m aterials into flniehed products 

and sal ling them to  tha bast advantage o f tha 

members*

Cooperative consumer aociatiaa ara functioning in  

tha follow ing way*

1* undertake wholesale and re ta il d istribu tion  

oft consu lar goads* esssn tis l caaanaditles 

and to  establish departmental*torsa*

1* Dave lop an a ffa fttiva  lin k  batwaan producers

and conaomara*
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c «iu « l cooperative smk la functioning by 

f  inanelng to  Primary Agricultural Cooperative Credit 

Societies# HoQional Rural Marika barge 81««d C redit societiee* 

Thou primary Agricu ltural c red it eocietlee# service 

cooperatives# large alsed socletiae are functioning hr 
providing shorts-tern and medium-term loam to the f armers 

at v illa g e  leve l#  Marketing eoe ietlee  through marketing 

the formers produce*

Lend cevolopm^nt Banka have the functions# to  

provide long-term cred it fo r  agricu ltural ouch as# digging# 

vela# development o f land# e le c tr ic  motors# tractors# 

poultry sheep end dairy on the mortege of agricu ltural 

lands*

The services o f the cooperative urban oanka are 

bortotiing from members of others to be u tilis ed  fo r  loans 

to member* fo r  useful purposes *

Mousing cooperatives have the services*

I# To provide loans to  houecho&s middle income 

le v  income group people*

S# To lay out land as house s ites  fo r  the benefit 

o f members o f  the society*

)•  To provide loans fo r  Che construction o f 

houses to the members*
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woman « • ! £ • »  cooperative •c e U tlo t ara funetioRlns 

by ftrovM og th rift#  to d t it ltu te  find M a t « S  w j w  and 

to  preoota t a i l  aAployiunt aneng tha m «<V v w m i

Printing Cooperative is e ls tia s  ira  f  unctionIna by 

undertaxing printing# m hllah ito and a llie d  w rk t*

Tha aalaetsd to c ia tlM  takan fo r  tha study m  

gattlng raw matariala iron  tha Andhra Pradash cooosrativs 

isdaratlona and iron  tha local marksta* nataria la  ara 

bjflng aold at l l w  par eant p ro fit  rata to  maintain tha

Tha ioano ara glvan to tha raambsrs o f tha society 

on tha paraonal group sseuritias# land and community 

mortagu oaMta*

A il short-tarn loans taken by tha farmers should ha 

pnspaid a t tha and ct tha yaar through t w in  lnstaimsnts# 

nedlWFtara loans a t tha and « i  th ird  yaar in ala half 

yaariy inatalnonta# and long-*taco loan# should ba rapald 

on annual instalment# bools over a period of f i t s  to 

fifta a n  yaaro dapanding upon tha purposs fo r  thleh loon 

was taksn* K ills  co llectin g  tha loans tha eocistlas 

ara charging ton to  f lf t s s a  p«*L_cont rata of in terest*

Host oc tha SO par eant) societies ara intaraatod 

to expand tha societies  by giving more loans# by providing
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loan* fo r  s o il employment schema* end by stepping up of 

sales*

The problems encountered by the secretaries o f 

ths societies  erei

1* The loans ars not repaid in tins fay tbs 

members the had tSfcsn*

3* Ths psopls scs not ntach ausrs o f ths societies 

and hence not u tilis in g  s e ll*

suggestion glean by the seerea tlrles  fo r  solelng 

the problems asst

1* Much publicity about the societies oust be

made and ths people oust be mads avers o f the 

fb e o o fit ls  of the societies* Per this 

campaigns and of e  ooperative fortn igh ts 

every year may bo organised*

2* Hall trained personnel may be appointed in 

the society*

3* Loans should be given to  a ll members se v e i l  

ee nonmmenibero who could repay the amount in  

tints*

4* More f  inanclel assistance fay the government 

may help to  expand ths f  sectioning o f ths 

society*
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Tht w tu ir i g lvtn  toy tha b a n a fld ir lM  about the 

functioning ci the eooparativa socle?tiee are Consolidated 

end art given balowt

Majority of the bsnef Ic le r le e  (T3 psr esnt) 

Interviewed ere the earners of the particu lar cooperative 

society*

Forty f iv e  pet-oent o f the benefic iaries have 

said In the Interview  that they are purchasing household 

eeenoc’it le e  and the SS per-cent are purchasing 

agricu ltural inputs*

Thirty f iv e  per_cent o f the bsn efic ierlee have said 

that because of the cred it fa c il it y  they purchased 

f  roe Cooperative ^oc letlea f 30 pee-cent because they 

can go t materials s t  ffr lr  price* 30 per-cent because 

they ge t unedultreted foods# and 19 pee-sent have said 

that they are getting loans a t reasonable in terest rates*

A ll moat a l l  the benefic iaries (89 p ercen t) have 

Said that the cooperative see le t  las are serving the needs 

o f the people* H sjorlty o f the beneficiaries (TO pecLssnt) 

In terv iewed have said that they are members of more than 

one society*



Most of the in rw e ic itflM  (TO per o « i t )  Hi m  

•aid that the coow ratlta  aociatiaa are functioning 

sa tls f a cta rlly *

Majority o f tha benefic iaries <74 par cant) 

interviewed had expressed that they ere not facing any 

-rob lame while dealing vith  cooperation sociatlas*

A ll tha members have ©aid that tha services of the 

aociatiaa oaid be expanded and they had given tha 

follow ing suggestions fo r  the same*

|« Government ftoultf nrovide more assistance fo r  

tha impcovasiaat o f tha societies*

2« controlled a rtic le s  such as keroeense#

sugar and controlled cloth should ba given*

ie  Data o f in teract on loons should be seduced*

4* Loans should ba provided to  tha mambass as 

w ell ee non-members*

9* A ll should gat agricu ltural inputs on cred it 

beale*

6* A va rie ty  of designs Should be produced to  

increase the sales*

7* A good ccKweuwiceticn  should be establish ad by 

giving timely advertlsesMnte*



£tSSW££ft$&S£l

I *  government should provide bom  M «l«ta n c « 

fo r  the improvement o f the 3 o c U ti«««

2* K tu  of liitiffM fc on loons should bo reduced

2* A variety  o f designs should bs produesd to 

increase the sales*

1# k wider sataple talting a ll types of aooperative 

soc ie ties  in the whole of Andhra Pradesh 

nay toe under taken#

S# k detailed  study o f each type of the

cooperative society may be taken up fo r  the

•tuCyi

!•  caee studies of acme of the cooperative 

soc ieties  functioning e f fe s tiv e ly  s ty  be 

taken up fee the study#

k cooperative w ill euooeed only in so f  sr as i t  

•ponuanlcualy organised toy leaders In the community and a l l  

it s  member a c tiv ity  cooperate '..to do the work of the 

society* discussing money together* saving lending together# 

buying and se llin g  together* cooperatives o ffe r  s 

greet potential to rural development* To help rural 

people in  many ways cooperative societies came in to
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existence to takt up the responsib ility in supply of 

agricultural e rso it, supply of eonsunor goods at ttaaonSbls 

pries# fo r  metliettjicr o f agricu ltu ral produos and fo ree t 

produce* cooperatives also help psopio in sup lying 

necassary a rtic les  cf l i f e  such as rice* dhal# controlled 

c lo th , ragl# sa lt set* For th is  purpose cooperative* are 

the only agsncias which are serving m ultifarious 

a c tiv it ie s  in rural areas# v illa g e  cooperatives societies 

are working aa a very powerful instrument fo r  the socia l 

u p lif tenant*

Cooperative soc ie ties  are the main bodies 

to achieve the ab jective o f Integrated rural Development 

by developing agriculture# rural industries# subsidiary 

occupations, rural housing, rural d istribu tion  syaton end 

coops ra t i vs education and training#
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APPENDIX X

QUEST! CMMAllUl TO SLICIT W i IMlt* NATION R30AFDWO THE 

FUNCTIONING OP eSPPEHSlfT TYPES QP COOPETATXVES

1* what is  the name of th « v llle gq ?

2* tfw t is  Eho name ct th « ro is te re d  cooperative socilfcy?

S* tiMn v m  t N  ooop tr«tiv « society started!

4« By i^ om i t  v m  started?

S* I t  i t  •  9 overmant aponseted society?

r t t  (  > No ( )

Be Xi no hoar v m  the cooperative society started?

7# whet are the objectives aC the cooperative society?

8* H©* many mambere are there in the cooperative society?

9* what are the e l ig ib i l i t y  requirement a fo r  the 
mombership in the society?

lo * How many share holders are there in th is society?



. 72

22* In that haw nuch la aanbor* contribution and what la 
tha grant mount from the norermant?

22* what i n  tha functions o f thla cooparatlaa lo e ta t ft

23i what ara tha Itana that i n  transacted In th is 
oooparatlwa soeloty?

24« Da you sa il tha Itana to a l l  (car) only to tha mmkmznl

2S« Do you sa lt tha goods an credit baslaT

Yea 1 )  »o  i 1

H * no ecu g iv e  any ccnoaaalon or rebate to  tha nnabava 
th lla  sa ilin g  the Itana?

22* Z£ tha aoclaty la  transacting Itana and gooda# Iron 
wham do yon gat these gooda?

28« At what prc£ lt rata do you s e ll tha gooda?



39# th is  soeU tr provldv lo «m f

r w  (  )  ho  I !

30* I f  Y ««f to them th |« aodot/ p rv ia «  laene?

! ! •  stoat m  the the conditions fo r  giving loans?

33* shea should the? repay the loans?

33« Can the/ ropey In instalments?

?es f I  Ho ( I

34* Xf so in  how many lnou lnun ti 4s you co llec t?

39s stoat la the rate of In terest do you c o lle c t  th lle  
g iv ing loans?

34* do you provide agricu ltu ral implements to  the 
farmers on h ire basis?

?es I I  Ho I |

3?» Xf *Yes* 4  what ere the implements that you give?



38« what ara the agricu ltural item a th t i you f iw ?  

Maaolyf f t r U l l s t n  

HYV seeda 

Insecticides 

Please mention

39 • Do you help the A grieu ltu riA tit ift marketing 
their produce?

i  I MO I 1

4o* Do you provide any io*m fa c i l i t ie s  fo r  s ta rtin g  
v llie g e  end email seal** Industries?

l i t  Xf •©* pleaee g iv e  d e ta il* •

42* would you lik e  to  expand or improve the functions 
o f the society?

♦3* Xf ao how?

44* do you conduct periodical studies on functioning 
o f the cooperative eooiety?

Xw I  I no I 1

49* Xf "yen** pleeeo g ive  the ilad ings of the etudiee?



46. Do you receive  compelinfca fjom1 the* memtowpŝ
fe e  I  I Ko (  )

47* U  eo nantion the nature o f canpiolntt?

40* Keen you tr ied  to  loci; into theee oompalinte?

4&* S i * Y « *  hour

SO* do you eonter try problems?

fee  | ) Ho( )

S i* S f *Yoa* vhat ere the problems?

S2* whet sre the suggestions fo r  s o lv i t  theee problems?

Any other Item re la tin g the society not mentioned 

ea rlie r*  i f  there ony* may please be given*



APP5NDIX XX

xhtsbvxsh $cnzjm& re s licit mraptwnm rsgardwo *ms
fONCTXCtllltO Of TUB DIFFERENT T'PBB cr €OOfltFATXVB

&CCXST2SS

1« Hama o f tha in t«cv lm c^

2* I i m  uhteh e o e p tm iv t you « n  getting provisional

3* Art you t  a a b a r  of th is  toclttyt

4* th tt I u m  do you ptirdiM t fmm tha eo o p trttitt 
• o o it t f }

• ) Household ooanodltlaa 

b) Agricultural and lnputa

§* what a tfietM lon ti robatM and fa c illt la a  given
by the cooptntlyt society to the am btn at tha 
time at porch mm?

4* Hhy do you purchase tha ltaraa from th ie
coop trtU tt society and not frea  othar ahopa

7* Does tha cooperative aoclaty serve to  tha needs 
of people?



Art you *  mooter o f any other cooperative aodety 
other than th is society?

Z f th is  cooperative society functioning sa tis fa c to rily#  
g ive  reason* fo r  your answer*

Have you made any ccmplalnta to  the cooperative 
society aocut i t *  funetione?

Zf eo that are they# and what action they have 
taXanT

Hava you encountered any problau while dealing 
with cooperative societies#  Zf eo whet ere they 
end how have to  tr ied  to  solve then?

Have you got any loan# Zf yea in eaah or in hind* 

when w ill you repay the loens?

are you repaying the lean in instalment# in



I t  in  lnouinaitt how nany iiuitalUMta you w t  
repaying!

Xf you h m  not npaid  tho louts* do you got 
forth or loan?

should th « M rv lo u  of tho icc1 «U m  bo axpandU? 
Xf «o  g iv e  w n w tlo M ?

M y oth tr l t m l


