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Course Outcomes:

CO1: Knowledge and nature scope of international financial management.

CO2: Knowledge on foreign exchange exposure and management

CO3: Understand the working capital management and capital budgeting in the Global scenario

CO4: Knowledge in various international financial instruments for raising funds in International market

CO5: Awareness on financing of foreign trade.

                                                                         Part A                                          10 x 1 = 10                                            

                                                       Choose the correct answer

1. International production is a function of 




               CO1_K1
     a) Trade 
              b) PDI 
           c) FPI  

           d) FDI

2. CAC is supported by 






               CO1_K3
    a) OECD  
              b) WTO  
           c) both   
           d) none of the above
3. Speculators will buy a foreign currency through a forward market deal if                CO2_K1
    a) Future spot rate of that currency is expected to be lower than the forward rate
    b) Future spot rate of that currency is expected to be higher than the forward rate
    c) Future spot rate of that currency is expected to be equal to the forward rate

    d) Future spot rate of that currency is expected to be equal & lower than the forward rate

4. Charting is used in 







               CO2_K2
    a) Fundamental analysis                            b) Technical analysis 
    c) Market based analysis                           d) Production analysis

5. ___________ on capital is called ‘Cost of capital’.                                                  CO3_K2

    a) Lower expected return                           b) Normally expected return

    c) Higher expected return                           d) None of the above

6. The values of the future net incomes discounted by the cost of capital are called  CO3_K2

    a) Average capital cost                               b) Discounted capital cost

    c) Net capital cost                                       d) Net present values
7. Global bond market consists of all bonds sold by issued companies, governments,

     or other firms                                                                                                           CO4_k2

     a) Within their own countries                     b) Outside their own countries

     c) To London banks                                   d) To developing nations only
8. In primary markets, the first time issued shares to be publicly traded, in stock 
    markets is considered as                                                                                         CO4_K2

     a) Traded offering                                       b) Public markets 

     c)  Issuance offering                                   d) Initial public offering

9. Which of the following is not an example of a frequently used Euro-instrument?   CO5_K2

       a) Eurobond             b) Euro note             c) Euro Stock           d) Euro commercial paper

10. Balance of payments of a country includes:                                                          CO5_K2

       a) Balance of trade                                    b) Capital receipts and payments

       c) Saving and investment account            d) Both (a) and (b)

                                                                  Part B                                                   (5 X 4 = 20)

Answer any five questions

        Each answer should not exceed 200 words or one page
11. IS BOP in equilibrium from accounting point of view


           CO1_K4
12. What do you mean by CAC? Is it preferable by exchange control ?
           CO1_K3
13. What do you mean by over the counter market?


                       CO2_K5
14. What is broken date contract in a forward market ?


           CO2_K3

15. How do you calculate the cost of debt ad cost of equity ?

           CO3_K3
16. Do you agree that NPV rate is better than the IRR rate for international capital 
          budgeting?







           CO3_K5
17. Explain the different forms of lending risk ?



           CO4_K5
18. Distinguish between Euro bonds and foreign bonds.


           CO4_K3
19. Describe any three objectives of foreign trade documentation.
                       CO5_K4
20. Distinguish between factoring and forfeiting.



           CO5_K4

        
                                                                       Part C                                            (3 X 10 = 30)

Answer any three questions

     Each answer should not exceed 600 words or thee pages
21. Name some of the complexities of international financial management compared to 
          domestic financial management.




            CO1_K3
22. Discuss the nature and scope of international financial decision.
            CO1_K3
23. Examine different theories of exchange rate determination 

            CO2_K3
24. What are the different techniques of forecasting exchange rate?
            CO2_K3
25. How do you compute the cash flow in internal capital budgeting?
            CO3_K1
26. Explain the different bases of international tax system.
                                   CO3_K2
27. What are the functions of ADB ? How is it performed its functions. 
            CO4_K3
28. Explain the procedure of the issue of international bonds.


CO4_K3
29. Explain the different mode of payment in international trade.

            CO5_K4
30. What are the functions of export and import bank of India? Comment on its 
          performance.                                                                                                  CO5_K4
