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I .  INTRODUCTION

M a rk e tin g  i s  th e  m ost im p o r ta n t  m u l t i p l i e r  o f  d e v e lo p m e n t, 

f o r  m a rk e tin g  i s  one o f  th e  m ost p o te n t  l e v e r s  t o  c o n v e r t  th e  d a n g e r  

o f  l o s s  i n t o  an  a p p o r tu n i ty  f o r  g a in .  The e s s e n t i a l  a s p e c t  o f  an  

u n d e r-d e v e lo p e d  economy i s  th e  i n a b i l i t y  t o  o r g a n is e  econom ic e f f o r t s  

and e n e r g i e s  t o  b r in g  t o g e t h e r  r e s o u r c e s ,  w a n ts , and c a p a c i t i e s  

s o  t o  c o n v e r t  a  s e l f  l i m i t i n g  s t a t i c  sy s te m  i n t o  c r e a t i v e  s e l f  

g e n e r a t i n g  o rg a n ic  g ro w th . And t h i s  i s  w here m a rk e tin g  cernes i n .

M a rk e tin g  h a s  b e e n  d e f in e d  i n  many w ays. M a ik e tin g  h a s  b e e n  

d e s c r ib e d  b y  th e  M a ik e tin g  s t a f f  o f Ohio S t a te  U n i v e r s i t y  (1 9 6 5 ) a s  

*a b u s in e s s  a c t i v i t y ,  a  t r a d e  phenom enon, a  fram e  o f  m in d , a  se n se  o f 

b u s in e s s  p u rp o s e ,  a  s t r u c t u r e  o f  i n s t i t u t i o n s ,  a  p r o c e s s  o f  ex ch an g in g  

o r  t r a n s f e r r i n g  o w n ersh ip  o f  p r o d u c ts ,  a  p r o c e s s  o f  c o n c e n t r a t i o n ,  

e q u a l i z a t i o n  and d i s p e r s i o n ,  a  p r o c e s s  o f  c r e a t i o n  o f t im e ,  p la c e  and 

p o s s e s s io n  u t i l i t i e s ,  a  p r o c e s s  o f  demand and s u p p ly  a d ju s tm e n t 

many o t h e r  th in g s * .  M a rk e tin g  p la y s  t h e  r o l e  o f  an  e d u c a t o r ,  i t  

c u l t i v a t e s  c h a n g e s  i n  p u b l ic  a t t i h i d e s ,  i t  b r in g s  a b o u t c h a n g es  i n  th e

q u a l i t y  o f  l i f e ,  i t  e n c o u ra g e s  a  m odem  way o f  l i v i n g  and i t  i n c r e a s e s  

t h e  s ta n d a r d  o f  l iv in g *

A cco rd in g  t o  D iu c k e r  (1 9 5 7 ) , i n  th e  u n d e r  d e v e lo p e d  c o u n t r i e s  

a s  a  g ro u p , m a ik e t in g  h a s  t r a d i t i o n a l l y  b e e n  th e  f o r g o t t e n  a r e a  o f 

econom ic t h i n k i n g .  I n  e v e ry  u n d e rd e v e lo p e d  c o u n t r y ,  m a ik e tin g  i s  th e  

m ost u n d e r d e v e lo p e d  o r  th e  l e a s t  d e v e lo p e d  p a r t  o f  th e  econom y i f o n l y
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b e c a u s e  o f  th e  s t r o n g  p e r v a s iv e  p e r j u d i c e  a g a in s t  th e  ‘M iddlem an1.

As a  r e s u l t  th e s e  c o u n t r i e s  a r e  s tu n te d  b y  i n a b i l i t y  t o  make e f f e c t i v e  

u s e  o f  the  l i t t l e  th e y  h a v e . A cco rd in g  to  D ru c k e r  (1 9 5 7 ) m a rk e tin g  

m igh t by  i t s e l f  go  f a r  to w ard  c h a n g in g  th e  e n t i r e  econom ic to n e  o f  

th e  e x i s t i n g  sy s te m  w ith o u t  any c h a rg e  i n  m ethods o f  p ro d u c tio n *  

d i s t r i b u t i o n ,  o f  p o p u la t io n  o r  o f  in c a n e .

E x is te n c e  o f  m a rk e ts  w ould  in d u c e  th e  p ro d u c e r s  to  p ro d u ce  

m a rk e ta b le  p r o d u c ts  b y  p r o v id in g  them  w i th  s t a n d a r d s ,  w i th  q u a l i t y  

dem ands and w i th  s p e c i f i c a t i o n  f o r  t h e i r  p r o d u c t .  I t  w ould make th e  

p ro d u c t  c a p a b le  o f  b e in g  b ro u g h t  t o  m a rk e ts  i n s t e a d  o f  p e r i s h in g  on 

th e  way. low  fa rm  p r o d u c t i v i t y  i n  d e v e lo p in g  eco n o m ics  i s  e x p la in e d  

by  f a c t o r s  su c h  a s  i n e f f i c i e n t  m ethods o f  i r r i g a t i o n ,  l a c k  o f  m e c h a n iz a t io n  

i n  f a r m in g ,  in a d e q u a te  s u p p l i e s  o f  f e r t i l i z e r s  and n a t u r a l  d i s a s t e r s .

But one o f  t h e  m ost fu n d a m e n ta l  p ro b lem s w h ich  i s  o f te n  n o t  r e c o g n is e d  

i s  th e  la c k  o f  m ark e t sy s te m . There a r e  s m a l l  f a rm e r s  who c u l t i v a t e  

two h e c t a r e s  o r  l e s s  o f  la n d  a c c o u n t in g  f o r  more th a n  60 p e r  c e n t  o f  th e  

p o p u la t io n  i n  t h e  t h i r d  w o r ld . Many o f  th e s e  f a r m e r s ,  s a y s  D ru c k e r  (1957)

do n o t  have a c c e s s  t o  th e  m ark e t sy s te m  p r e v a i l i n g  i n  th e s e  d e v e lo p in g  

c o u n tr ie s *

Owens and Sh#v v e r y  a p t l y  p o in t  o u t t h a t  a g r i c u l t u r a l  d e v e lo p n e n t 

i s  a  human p ro b le m , n o t  so  much a  t e c h n i c a l  o n e . I f  a l l  f a r m e r s  have 

a c c e s s  t o  p r o d u c t io n  i n p u t s ,  th e  f i n a n c i a l  s y s te m , th e  m ark e t and 

a g r i c u l t u r a l  k n o w led g e , th e n  th e y  ca n  in p ro v e  th e  s t a t e  o f a g r i c u l t u r e .
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B ut m ost f a r m e r s  l a c k  a c c e s s  to  a  m ark e t sy s te m  and th u s  la c k  b o th  

t h e  r e s o u r c e s  and. th e  i n c e n t i v e s  t o  m o d e rn is e .th e ir  p r o d u c t io n  m ethods# 

fhe  a u th o r s  a d d , " u n e q u a l a c c e s s  t o  t h e  m ark e t i s  one o f  th e  r e a s o n s  

why t h e  G reen  d e v o lu t io n  o f  I n d i a  h a s  b e n e f i te d  m o s tly  th e  la r g e  

f a r m e r s " .

I n  m ost o f th e  d e v e lo p in g  c o i n t r i e s  m a r k e ts ,  a re  n o t  f u l l y  

d e v e lo p e d . They a re  to o  s m a l l  t o  make i t  p o s s ib l e  to  o rg a n is e  d i s t r i b u t i o n  

f o r  a  s in g l e  p ro d u c t  l i n e  i n  a n y  e f f e c t i v e  m anner. As a  r e s u l t  w ith o u t  

e f f i c i e n t  m a rk e tin g  o r g a n i s a t i o n ,  many p r o d u c ts  f o r  w h ich  th e r e  i s  an  

a d e q u a te  demand a t  a  r e a s o n a b le  p r i c e  a r e  e i t h e r  n o t  p ro d u ced  o r  

d i s t r i b u t e d .  M a rk e tin g  i s  c r i t i c a l  i n  econom ic d e v e lo p m e n t. Thus 

d ev e lo p m en t o f  a  r u r a l  m ark e t sy s te m  i s  a  b a s ic  i n f r a s t r u c t u r e  f o r  b r ln g i r g  

a b o u t -the n e c e s s a r y  a g r i c u l t u r a l  r e v o l u t i o n .  The e s ta b l i s h m e n t  o f  mass 

m arke t i n  r u r a l  s e c t o r  i s  v i t a l  to  t h e  c o u n t r y 's  econom ic g row th  

d e v e lo p m e n t. I t  w i l l  b e in g  a  new and r i c h e r  l i f e  t o  th e  f a r m e r s .

I n  th e  I n d ia n  a g r i c u l t u r a l  s e t t i n g ,  f a r m e r s  whose o p e r a t io n a l  

la n d  h o ld in g s  a re  b e tw een  one t o  two h e c t a r e s  have  b een  i d e n t i f i e d  a s  

s m a l l  f a rm e r s  and th o s e  p o s s e s s in g  below  one h e c ta r e  a s  H ^ i g i n a l  f a r m e r s .

As p e r  e s t i m a t e s  o f  d u r a l  L abou r I n q u i r y  (1 9 7 4 -7 5 )  7 4 ,6  p e r c e n t  o f  th e  

r u r a l  h o u s e h o ld s  a re  s m a l l  and m a rg in a l  f a r m e r  h o u s e h o ld s .  They c o n s t i t u t e  

3 9 .4  m i l l i o n  r u r a l  h o u s e h o ld s ,  o u t o f  a  t o t a l  o f  58 .1  m i l l i o n  r u r a l  

h o u s e h o ld s .  I n  o r d e r  t o  a c h ie v e  s e l f  s u f f i c i e n c y  and s o c i a l  j u s t i c e
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t h i s  g roup  o f - f a rm in g  com m unity sh o u ld  be in foxm ed  o f  t t e  r e c e n t  

d e v e lo p m e n ts  and t e c h n iq u e s  i n  a g r i c u l t u r e ,

A s tu d y  o f  t h e  s m a ll  and m a rg in a l  f a rm e r s  w i th  r e g a rd  t o  t h e i r  

a g r i c u l t u r a l  and m a rk e t i rg  p r a c t i c e s  i s  im p o r ta n t  b e c au se  o f  th e  

s p e c i a l  p ro b lem s a r i s i n g  c u t o f  tfae s m a l l  s iz e  o f  t h e i r  b u s in e s s .  These 

r e l a t e  t o  t h e i r  c a p i t a l  s t r u c t u r e ,  m a rk e ta b le  s u r p l u s ,  r i s k  b e a r in g  

a b i l i t y  and r e a d i n e s s  t o  a d o p t new t e c h n iq u e s .  The m ajo r  l i m i t a t i o n  o f  t h e  

s m a l l  and m a rg in a l  f a n n e r  i s  th e  s iz e  o f  h i s  h o l d i ^ s .  T h is  l i m i t a t i o n  

p u t s  r e s o u r c e  and s y s te m  c o n s t r a i n t s  th o u g h  i t  p e r m i t s  th em  t o  a t t a i n  

h ig h  l e v e l  o f  e f f i c i e n c y  i n  p r o d u c t io n .  For  i n s t a n c e ,  sm a ll  f a r m e r s  

grow  c a s h  c r o p s  on t h e i r  h o ld in g s  more o r  l e s s  t o  t h e  same e x t e n t  a s  

o t h e r  f a rm e rs  d o . The s t u d i e s  c a r r i e d  o u t b ^ t  th e  Programme E v a lu a t io n  

O r g a n is a t io n  o f  th e  P la n n in g  C om m ission r e v e a l  t h a t  th e  s m a ll  f a r m e r s  

h av e  c a u g h t up  w ith  th e  more e n t e r p r i s i n g  f a r m e r s  i n  l e s s  t h a n  a  d ecad e  

and t h a t  th e  e x te n t  o f  th e  a r e a  u n d e r  im proved  s e e d s  and th e  u s e  o f 

f e r t i l i z e r s  i n  s m a l l  fa rm s  a re  n o t  m a t e r i a l l y  d i f f e r e n t  fro m  t h a t  o f  th e  

medium o r  b ig  s i ®  f a r m s .  Shah (1 9 8 0 ) b e l i e v e s  t h a t  s m a ll  f a rm e r s  have

a l r e a d y  a c h ie v e d  o p t im a l i t y  i n  th e  a l l o c a t i o n  o f t h e i r  la n d  r e s o u r c e s  t o  

a l t e r n a t i v e  c r o p s .

One a s p e c t  o f  th e  e f f i c i e n c y  o f  s m a l l  f a r m e r s  i n  r e l a t i o n  t o  

a l l o c a t i o n  o f  lan d  r e l a t e s  t o  th e  d e a l  t h e y  o b ta in  i n  m a rk e tin g  t h e i r  

c r o p s ,  p a r t i c u l a r l y  t h e  c a s h  c r o p s .
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The e x i s t i n g  r e s e a r c h  s t u d i e s  on m a rk e tin g  d e a l  w i th  su c h  

a s p e c t s  a s  th e  econom ics o f  m a rk e tin g  a g e n c ie s ,  th e  p r ic e  s p re a d s  b e tw een  

s e a s o n s  and th e  v a r i a t i o n s  i n  th e  p r i c e s  a s  r e a l i s e d  by th e  p r o d u c e r s  

a t  one end and th e  p r i c e  p a id  by  th e  consum ers  a t  th e  o t h e r  e n d , c o s t s  

o f  m a rk e t in g , th e  e x te n t  o f  m a rk e ta b le  s u r p lu s  i n  r e l a t i o n  t o  fo o d  

c r o p s ,  and f u n c t io n in g  o f  m a ik e t in g  s o c i e t i e s .  These s t u d i e s  hav e  n o t  

p a r t i c u l a r l y  e v a lu a te d  th e  e x te n t  t o  w h ich  th e  m a ik e tin g  f a c i l i t i e s  

have  b een  u s e d  by th e  s m a ll  and m a rg in a l  f a r m e r s  and t h e  im p a c t o f 

m a rk e tin g  f a c i l i t i e s  and th e  im p a c t o f  t h e i r  u t i l i s a t i o n  on t h e i r  

c u l t i v a t i o n  p r a c t i c e s .  P r o v id in g  a  f a c i l i t y  i s  one a s p e c t  o f  a  s i t u a t i o n .  

How i t  i s  u se d  i s  q u i t e  a n o th e r .  The s o c i a l  j u s t i c e  t o  be m eted o u t t o  

t h e  sm a ll  and m a rg in a l  f a r m e r s  r e q u i r e s  t h a t  th e  m a rk e tin g  p r a c t i c e s  

o f  th e  sm a ll f a r m e r s  need  to  be s tu d ie d  and th e  i n t e r r e l a t i o n  o f  

m a rk e tin g  p r a c t i c e s  w i th  c u l t i v a t i o n  p r a c t i c e s  be exam ined  b e fo r e  

m ea su res  c o u ld  be su g g e s te d  f o r  s t r e n g th e n in g  th e  m arket i n f r a s t r u c t u r e9 - r O r t i a C U © '''  c k  r \ o|
f o r  t h i s  g ro u p . Hence th e  p r e s e n t  s tu d y  on th e  '^M arketing  p r a c t i c e s  

o f  s m a l l  and m a rg in a l  F a rm e rs  w i th  r e f e r e n c e  to  s u g a r  can e  crop*  h a s  

b e e n  u n d e r ta k e n  t o  h i g h l i g h t  t h e s e  a s p e c t s .  The s tu d y  c o v e rs  th e  

v i l l a g e s  o f P a p p a n a ik a n  P a lay am , B h a l i u r ,  P an n im ad a i and P a la n i  G ourden 

P u d u r i n  th e  P e r iy a n a ik a n  P a layam  P a n c h a y a t U n io n  of C o im bato re  D i s t r i c t *

The c u l t i v a t i o n  and m a rk e tin g  p r a c t i c e s  o f  s u g a rc a n e  h a s  

b e e n  s e le c t e d  f o r  s tu d y  on a c c o u n t o f  th e  k e y  im p o r ta n c e  o f su g a rc a n e  

a s  th e  m a jo r  com m erc ia l c ro p  i n  th e  a r e a .  The o b j e c t iv e s  o f th e  

s tu d y  a r e  t o :
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a .  Compare th e  p e rfo rm a n c e  and e f f i c i e n c y  o f  sm a ll  and 
m a rg in a l  fa rm e rs*

b .  Compare th e  p e rfo rm a n c e  and e f f i c i e n c y  o f f a r m e r s  u s in g  
d i f f e r e n t  o u t l e t s  o f  m a rk e tin g .

c .  Compare th e  p e rfo rm a n c e  and e f f i c i e n c y  o f  f a r m e r s  
when th e y  d i f f e r  i n  th e  f i n a l  p ro d u c t  t h a t  t h e y  s e l l .

I t  i s  hoped t h a t  th e  f in d i n g s  o f  t h e  s tu d y  w i l l  p rove  u s e f u l  

i n  d n d e r s ta n d in g  th e  fa rm  d e c i s i o n  m aking b e h a v io u r  o f  th e  v u ln e r a b le  

g roup  o f s m a ll  and m a rg in a l  f a r m e r s  and a l s o  i n d i c a t e  th e  m ethods 

by  w h ich  m a rk e tin g  i n f r a s t r u c t u r e  c o u ld  be made more r e l e v a n t  t o  

t h e i r  n e e d s  and re q u ire m e n ts *

I
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mu. _ . , P'1r«>rUAĈ -'€v\cvî .4
Ih e  l i t e r a t u r e  r e l a t i n g  t o  t h e  s tu d y ,  '^M arketing p r a c t i c e s

o f  s m a l l  and m a rg in a l  F a rm e rs  w ith  r e f e r e n c e  t o  su g a rc a n e  c r o p ' i s

d i s c u s s e d  u n d e r  th e  f o l lo w in g  h e a d in g s .

■A. Im p o rta n c e  o f  M a rk e tin g ;

B" * *  MarS±“ a  I ' a I” e r3  l n  *he “ i”
S tu d ie s  done e a r l i e r .

■A* Im p o rta n c e  o f  M a rk e tin g :

M a rk e tin g  in c l u d e s  a l l  a c t i v i t i e s  in v o lv e d  i n  th e  c r e a t i o n  o f  

p l a c e ,  tim e  and p o s s e s s io n  u t i l i t y ,  i t  r e f e r s  t o  th e  p e r fo rn a n c e  o f  a l l  

b u s in e s s  a c t i v i t i e s  in v o lv e d  i n  th e  f lo w  o f  goods and s e r v i c e s  fro m  th e  

p o in t  o f  i n i t i a l  a g r i c u l t u r a l  p r o d u c t io n  u n t i l  th e y  axe i n  t t e  h a n d s  o f  

th e  u l t i m a t e  consum ers  a c c o rd in g  t o  K o h ls  (1 9 7 1 ) .

M a rk e tin g  o f  an  a g r i c u l t u r a l  p ro d u c t i s  a s  im p o r ta n t  a s  t h a t  o f 

i t s  p r o d u c t io n .  U n h e a l th y  m ark e t e n v iro n m e n t w i l l  p r e v e n t  a g r i c u l t u r a l  

p r o d u c e r s  fro m  r e a l i s i n g  c o m p e t i t iv e  p r i c e  f o r  t h e i r  p r o d u c ts  w i th  c o n se q u e n t 

a d v e rs e  im p a c t on th e  l e v e l  o f  fa rm  i n c o m e ,  a e  i ^ o r t a n c e  o f  m a r k e t s  

c a n  be v iew ed fro m  th e  p o i n t  o f  v iew  o f  p a r t i c i p a n t s  i n  m a rk e tin g : 

p r o d u c e r s ,  c o n su m e rs , t r a d e r s  and g o v e rn m e n t.
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a .  P r o d u c e r s 1 p o in t  o f  v ie w :

M arket i s  a  p la c e  w here an  a g r i c u l t u r a l  p ro d u c e r  c a n  s e l l  

h i s  fa rm  p r o d u c t .  The p ro d u c e r  o f t e n  lo o k s  a t  m a rk e tin g  fro m  the  

p o in t  o f  v iew  o f  p r i c e s .  P r i c e s  g iv e  h im  a  g u id e l in e  a s  t o  w hat 

ty p e  o f  c ro p  i s  t o  be grown how much a r e a  i s  t o  be r e s e r v e d  f o r  i t  

and how mxch o u t o f  th e  t o t a l  p ro d u ce  i s  t o  be b ro u g h t t o  t h e  m ark e t 

f o r  s a le  a t  one t im e .  J a i n  (1 9 7 1 ) h a s  o b se rv e d  t h a t  ev en  th e  f a r m e r s  

a t  t h e  lo w e s t  s u b s i s t a n c e  l e v e l  re sp o n d  t o  p r i c e s  a s  th e y  have to  

s e l l  a  p o r t i o n  o f  t h e i r  p ro d u ce  a f t e r  h a r v e s t  u n d e r  econom ic c o m p u ls io n .

C onsum ers1 p o in t  o f  v jew t

M arket i s  a  p la c e  fro m  w here t h e  consum er c a n  g e t  th e  goods 

f o r  h i s  d a y  t o  d a y  r e q u i r e m e n ts .  M a rk e tin g , t h e r e f o r e ,  r e n d e r s  s e r v ic e  

t o  th e  co n su m er i n  th e  s e n se  o f  m aking g o o d s  c o n s t a n t l y  a v a i l a b l e  t o  

him  f o r  m e e tin g  a l l  h i s  dem ands. The c o n su m e r, t h e r e f o r e ,  lo o k s  a t  

m a rk e tin g  fro m  th e  p o i n t  o f  v iew  t im e ly  a v a i l a b i l i t y  o f  g o o d s  and th e  

p r i c e s  a t  w h ich  th e y  a r e  o f f e r e d .  .

c * t r a d e r s '  (m idd lem en1s )  p o in t  o f  v iew ;

The t r a d e r  (m iddlem an) lo o k s  a t  m a rk e tin g  fro m  th e  p o in t  o f  

v iew  o f  k e e p in g  h im s e l f  engaged  i n  th e  b u s in e s s  o f  b u y in g  and s e l l i n g  

and th e r e b y  e a rn in g  h i s  l i v e l i h o o d .  He r e n d e r s  s e r v ic e  t o  th e  s o c i e t y  

i n d i r e c t l y  by  m aking a v a i l a b l e  th e  g o o d s  needed  f o r  c o n su m p tio n . I n  

a r e a s  o f  d e n se  p o p u la t io n  l i v i n g  a t  s u b s i s t e n c e  l e v e l ,  t h e  s e a s o n a l  

f a i l u r e  o f  a  b a s ic  fo o d  c ro p  c a n  b r in g  ab o u t w ide s p re a d  fa m in e  and s u f f e r in g . !
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M e an sh ile  o t h e r  p a r t s  o f  t h e  same c o u n tr y  may b e  h o ld in g  s u p p l i e s  

more th a n  a d e q u a te  f o r  t h e i r  n e e d s .  Such d i s a s t e r s  a r e  le s s e n e d  by  

t r a n s p o r t  and r e a d i l y  a v a i l a b l e  b u f f e r  s to c k  f a c i l i t i e s ,  a v a i l a b i l i t y  

o f  c o m n u n ic a tio n  b e tw een  one p a r t  o f  th e  c o u n tr y  and a n o th e r ,  a v a i l a b i l i t y  

o f  in f o r m a t io n  on c u r r e n t  s to c k s  and f u t u r e  r e q u i r e m e n ts  and th e  

r e l i a b i l i t y  o f  th e  e x i s t i n g  t r a d e  o r g a n i s a t i o n  i n  r e c o g n iz in g  and 

re s p o n d in g  t o . t h e  n e e d s  o f  th e  co n m u n ity .

d .  GroveryiTne n t * s  p o in t  o f  v iew :

I n  r e c e n t  y e a r s ,  G overnm ent i s  p a y in g  i n c r e a s e d  a t t e n t i o n  t o  

t h e  d i s t r i b u t i o n  o f  l im i t e d  s u p p l i e s  o f  a g r i c u l t u r a l  o u tp u t .  The 

r e d u c t io n  i n  th e  f a rm  o u tp u t ,  c o u p le d  w i th  th e  c o n tin u a n c e  o f  h ig h  

c o n su m p tio n  i n  many a r e a s  em p h asise  th e  im p o r ta n c e  o f  m a rk e tin g  

m echanism  a s  a  m eans t o  k e e p in g  p r o d u c t io n  and c o n su m p tio n  i n  b a la n c e .  

P u rc h a s e s  o f  food  g r a i n s  a t  minimum s u p p o r t  p r i c e  and t h e i r  s a le  a t  

th e  maximum c o n t r o l l e d  p r i c e  by  th e  Pood C o r p o r a t io n  o f  I n d i a ,  d i s ­

c o u ra g e s  h o a rd in g  a t  th e  f a rm  and m ark e t l e v e l s ,  and t r i e s  t o  m atch  

p r o d u c t io n  w i th  c o n su m p tio n , w i th  th e  h e lp  o f  b u f f e r  s to c k s  b u i l t  up  

d u r in g  th e  c o u rs e  o f  p ro c u re m e n t.

I n a d e q u a te  m a rk e tin g  and r e l a t e d  i n f r a s t r u c t u r a l  f a c i l i t i e s  

f ra g m e n te d  m a rk e ts  and a n  uneconom ic and u n p r e d ic ta b l e  p r i c e s  a c t  a s  

m a jo r  c o n s t r a i n t s  i n  th e  way o f  a c c e l e r a t i n g  a g r i c u l t u r a l  d e v e lo p m e n t.

The l a t t e r  i n c r e a s e s  th e  o u tp u t  o f  fa rm  p r o d u c t s .  T here  m ust be an
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im m ed ia te  m arke t f o r  th e s e  p r o d u c ts  and p r i c e  f o r  them  h ig h  enough 

t o  r e p a y  th e  f a rm e r  h i s  c a s h  c o s t s  and h i s  e f f o r t s  i n  p ro d u c t in g  th em , 

re m a rk s  S r in iv a s a n  (1 9 8 0 ) .

B . S ig n i f ic a n c e  o f  s m a l l  and M a rg in a l  F a rm e rs  i n  th e  I n d ia n  

B u r a l  S e c to r :

F a rm e rs  p o s s e s s in g  la n d  h o ld in g s  b e tw een  1 t o  2 h e c ta r e s  a re  

c o n s id e r e d  s m a l l  f a r m e r s  and th o s e  p o s s e s s in g  la n d  below  1 h e c ta r e  

m a rg in a l  f a r m e r s .  The s m a l l  f a r m e r ,  s a y s  T alw ar (1 9 7 8 ) i s  th e  backbone  

o f  r u r a l  economy and i t  i s  o f  u tm o s t im p o r ta n c e  t h a t  he i s  e n a b le d  

t o  become a  h e a l t h y  p a r t i c i p a n t  i n  th e  s t r u g g le  f o r  a c h ie v in g  a  h ig h e r  

d e g re e  o f  p r o s p e r i t y  f o r  th e  n a t io n *

A cco rd ing  t o  t h e  A g r i c u l t u r a l  C ensus 197& -71, n e a r l y  70 p e r  c e n t  

o f  th e  r u r a l  h o u se h o ld s  had o p e r a t io n a l  h o ld in g s  o f  f i v e  a c r e s  o f  l e s s  

and 51 p e r  c e n t  had 2*5 a c r e s  o r  l e s s .  T ha t means t h a t  o u t o f  t o t a l  

7 0 .4 9  m i l l i o n  h o ld in g s ,  49 m i l l i o n  h o ld in g s  b e lo n g e d  t o  t h e  c a te g o r y  

o f  s m a l l  fa rm s  o f  w h ich  34 m i l l i o n  w ere m a rg in a l  f a rm s .

B a n g a c h a ry a lu  and Bao ( 1980) had e s t im a te d  th e  num ber o f 

s m a l l  and m a rg in a l  h o u s e h o ld s  i n  th e  c o u n tr y  u s in g  th e  d a t a  o f  th e  

B u ra l  L ab o u r E n q u iry  (1 9 7 4 -7 5 ) . The d i s t r i b u t i o n  o f s m a ll  and m a rg in a l  

f a r m e r s  a c r o s s  d i f f e r e n t  c a t e g o r i e s  o f  h o u s e h o ld s ,  a s  th e y  had 

e s t im a te d  i s  g iv e n  i n  T ab le  I .
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TABLE I

DISTRIBUTION OF SMALL AND MARGINAL FARMERS ACROSS RURAL 
HOUSEHOLDS (iN  MILLIONS)

S.N o. G -ategory A g r i c u l t u r a l
l a b o u r

A r t i ­
s a n s

O th e rs C u l t i ­
v a t o r s

T o ta l

1 . M a rg in a l  F a rm ers 7 .4 0 .9 5 .4 1 2 .5 26.2

2. S m all F a rm e rs 0 .7 0.1 0 .5 1 1 .9 1 3 .2

3 . O th e rs 0 .3 0.1 0.2 18.1 1 8 .7

T o ta ls 8 .4 1.1 6.1 4 2 .5 58 .1

Among a g r i c u l t u r a l  l a b o u r  h o u s e h o ld s  7 .4  m i l l i o n  w ere  th e s e  

o f  m a rg in a l  f a r m e r s ,  0 .7  m i l l i o n  w ere  th o s e  o f  s m a ll  f a r m e r s ,  and

0.5 m i l l i o n  o l h e r s .  T h e re  w ere  0 .9  m i l l i o n  m a rg in a l  f a r m e r s ,  0.1 

m i l l i o n  a m a ll  f a r m e r s  and 0.1 m i l l i o n  o t h e r  h o u s e h o ld s  among a r t i s a n  

h o u s e h o ld s  and t h e i r  c o r r e s p o n d in g  num bers amorg o t h e r  h o u s e h o ld s  

w ere 5*4 m i l l i o n ,  0 .5  m i l l i o n  and 0 .2  m i l l i o n  r e s p e c t i v e l y .  T here  w ere 

1 2 .5  m i l l i o n  f a r m e r  h o u s e h o ld s  1 1 .9  m i l l i o n  s m a l l  f a rm e r  h o u s e h o ld s  

and 18.1  m i l l i o n  o t h e r  h o u s e h o ld s  among c u l t i v a t o r  h o u s e h o ld s .

A l to g e th e r  3 9 .4  m i l l i o n  r u r a l  h o u s e h o ld s  ( 7 4 .6  p e r  c e n t )  w ere sm a ll  

f a r m e r  and m a rg in a l  f a rm e r  h o u s e h o ld s  w ith  o n ly  18 .7  m i l l i o n  h o u s e h o ld s  

25 p e r c e n t  o f  them  b e in g  i n  th e  b ig  f a r m e r  c a te g o r y ,  t h a t  i s ,  t h r e e  

f o u r t h s  o f  th e  r u r a l  h o u s e h o ld s  w ere s m a ll  and m a rg in a l  f a r m e r  h o u s e h o ld s .
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S m all f a n n e r s  do n o t  l a g  b e h in d  o t h e r s  i n  p a r t i c i p a t i n g  i n  

t e c h n o l o g ic a l  r e v o lu t io n *  A s tu d y  done by  th e  Programme E v a lu a t io n  

O r g a n is a t io n  o f  th e  P la n n in g  C om m ission i n d i c a t e s  t h a t  th e s e  s m a ll  

and m a rg in a l  f a r m e r s  a re  a s  e n t e r p r i s i n g  a s  l a r g e  f a n n e r s .  The e x t e n t  

o f  a r e a  u n d e r  im proved  s e e d s  and th e  u s e  o f  f e r t i l i z e r s  i n  s m a ll  

fa rm s  a r e  n o t  m a t e r i a l l y  d i f f e r e n t  fro m  t h a t  o f  medium o r  b ig  s iz e  

f a r m s . The p e rfo rm a n c e  o f  s m a l l  f a r m e r s  r e g a r d in g  a d o p tio n  o f  new 

te c h n o lo g y  sh o u ld  l e g i t i m a t e l y  g e n e r a te  hope a b o u t t h e i r  a c h ie v in g  

a d e q u a te  incom e l e v e l s ,

F i e ld  s t u d i e s  c o n d u c te d  by th e  R eserve  Bank o f  I n d i a ,  show 

t h a t  s m a ll  f a r m e r s  who d i r e c t l y  b e n e f i te d  fro m  SEDA and e n jo y e d  h ig h e r  

in co m e s . The s tu d y  o f  P anday  (1 9 8 1 ) r e l a t i n g  t o  M athu ra  d i s t r i c t  

o f  U .P . r e v e a le d  t h a t  o n ly  f i v e  p e rc e n t  o f  b e n e f i c i a r y  m a rg in a l  f a r m e r s  

rem ained  below  th e  p o v e r ty  l i n e  a f t e r  the- in c le m e n t  a t  i o n  o f  th e  scheme

SEDA, DPAP and CADP w h ereas  among non  b e n e f i c i a r i e s  one t h i r d  w ere below  

th e  p o v e r ty  l i n e .

The econom ic c o n d i t io n s  o f  th e s e  s m a l l  and m a rg in a l  f a rm e rs  

a r e  im m e d ia te ly  l in k e d  u p  w i th  th e  e f f i c i e n c y  o f  th e  m a rk e tin g  i n f r a ­

s t r u c t u r e  a c c e s s ib l e  t o  them . I n c r e a s e s  i n  p r o d u c t io n  w i l l  y i e l d  them  

h ig h e r  fa rm  incom e o n ly  when com bined w ith  r e m u n e ra t iv e  p r i c e s  f o r  

th e  c ro p s  t h a t  th e y  c u l t i v a t e .  The s o c i a l  j u s t i c e  f o r  t h i s  g ro u p  

o f  s m a ll  f a r m e r s  th u s  d e p e n d s  on th e  a v a i l a b i l i t i e s  o f  a  good m a rk e tin g  

i n f r a s t r u c t u r e  f o r  t h e i r  c ro p s .
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B o o ls in g h  (1 9 6 1 ) who s tu d ie d  ’p ro b lem s o f  m a rk e tin g  a g r i c u l t u r a l  

p ro d u ce  i n  tw o d i s t r i c t s  o f  B a ja s ta n ' d e te c te d  a  num ber o f  s e r i e s  

d e f e c t s  i n  th e  p r e s e n t  sy s te m  o f  m a rk e tin g  te c h n iq u e s *  The d e f e c t s  

m en tioned  by  him  w ere;

1 . The t r a n s p o r t  and s to r a g e  o f fa rm  p r o d u c ts  a re  more
e x p e n s iv e  th a n  t h a t  o f  f a c t o r y  p r o d u c t io n .

>

2 . The p e r i s h a b le  n a tu r e  o f  t h e  a g r i c u l t u r a l  p r o d u c ts  i s  
a n o th e r  h a n d ic a p  o f  th e  f a m e r j

3 .  i& sence  o f  g ra d in g  and s t a n d a r d i s a t i o n  o f  th e  f a rm  p ro d u c t  .

I l l i t e r a c y  and ig n o ra n c e  o f th e  f a r m e r s  a re  o t h e r  h a n d ic a p ^  

u n d e r  w hich th e y  h av e  t o  m ark e t t h e i r  p ro d u c e .

He s u g g e s te d  th e  i n t r o d u c t i o n  o f  co—o p e r a t iv e s  and r e g u la te d  

m a rk e ts  and m andis a t  m ost o f  th e  tow ns a s  the  m ost f e a s i b l e  s o lu t i o n s  

t o  th e s e  p ro b le m s. Ghosh (1963 ) a l s o  fo u n d  t h a t  I n d ia n  a g r i c u l t u r a l  

m ark e t was h ig h ly  im p e r f e c t  and th a t  th e  t r a d i t i o n a l  m ark e t s t u r c t u r e  

was a l t e r e d  l i t t l e  i n s p i t e  o f  th e  s p re a d  o f r e g u la te d  m a rk e ts .

C. S tu d ie s  done e a r l i e r :

S tu d ie s  on a g r i c u l t u r a l  m a rk e tin g  be g e n e r a l l y  f a l l  u n d e r  

two h e a d s ;

a .  S tu d ie s  t h a t  d e a l  w i th  th e  e f f i c i e n c y  w ith  w h ich  p a r t i c u l a r  
g ro u p  o f  f a r m e r s  u t i l i s e  th e  m a rk e tin g  i n f r a s t r u c t u r e  w i th in  
t h e i r  a c c e s s i b i l i t y ;  smH

b . S tu d ie s  t h a t  d e a l  w ith  p r i c e  s p r e a d ,  c o s t s  and m a rg in s  o f 
m a rk e tin g  p a r t i c u l a r  g ro u p s  o f  a g r i c u l t u r a l  p r o d u c t s .
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Ihe a v a i l a b l e  s t u d i e s  on  m a rk e tin g  a r e  d i s c u s s e d  u n d e r  -friese 

two h e a d s .

a * — ^ 3-e s  && e f f j g l e n c y  o f  u t i l i s i n g  m ark e t i n f r a s t r u c t u r e  ;

fiao (1 9 7 9 ) i n  h i s  'c a s e  s tu d y  o f  a  c o t t o n  v i l l a g e '  

a t te m p te d  t o  exam ine th e  n a tu r e  o f  d i s a b i l i t i e s  f a c e d  by th e  sm a ll 

and m a ig in a l  f a rm e r s  i n  th e  p ro d u c t m arke t i n  a  c o m m e rc ia lise d  s e t t i n g .

The sam ple o f  h i s  s tu d y  w as 45 f a r m e r s ,  r e s p r e s e n t in g  15 p e r c e n t  o f  

th e  h o u s e h o ld s  o f  m a rg in a l  ( 15) s m a ll  ( 13 ) medium ( 13) and b ig  f a r m e r s  ( 4) ,  

He c o n s id e r e d  th e  o p e r a t i o n a l  h o ld in g  r a t h e r  th a n  ow ner h o ld in g  a s  

an. a p p r o p r i a t e  b a s i s  f o r  c l a s s i f y i r g  f a r m e r s  i n  s t u d i e s  c o n c e rn e d  

w i th  t h e i r  p e rfo rm a n c e  i n  th e  p ro d u c t  m a rk e ts .  On t h i s  b a s i s  f a rm e r s  

o p e r a t in g  be tw een  0 ,5 0  t o  2 .5 0  a c r e s  w ere t r e a t e d  a s  m a r g in a l ,  2 .51 

t o  5 .0 0  a c r e s  a s  s m a l l ,  5 .01  t o  15*00 a s  medium and th o s e  o p e r a t in g  

above 15 a c r e s  a s  b ig  f a r m e r s .  He exam ined w h e th e r  th e  s n a i l  and m a ig in a l  

f a r m e r s  w ere a t  a  d is a d v a n ta g e  i n  te rm s  o f  lo w e r  p ro d u c t  v i s - a - v i s  l a r g e  

and medium f a r m e r s .

The i n v e s t i g a t o r  fo und  t h a t  th e  sm a ll  and m a rg in a l  f a r m e r s  w ere 

n o t  s u b je c te d  t o  lo w e r  p ro d u c t  p r i c e s .  The p r i c e s  r e c e iv e d  d id  n o t
i

v a r y  w ith  th e  s i z e  o f  o p e r a t i o n a l  h o ld in g s  b u t th e  q u a l i t y  o f  th e  

p ro d u c t  had a  b e a r in g  on th e  p r i c e  and i t  a c te d  a g a in s t  t h e  f a u n s  w ith  

l im i t e d  o u tp u t ,  com pared t o  fa rm s w ith  l a r g e r  o u tp u t .  The m aik e t 

d e d u c t io n s  on a c c o u n t o f  m o is tu re  and p o o r  q u a l i t y  o f  th e  p ro d u c t 

u n i fo r m ly  a p p l ie d  t o  a l l  c l a s s e s  o f  f a r m e r s .  How ever, 26 p e rc e n t  o f  t t e  

m a rg in a l  f a r m e r s  w ere s u b je c te d  t o  lo w e r  p r i c e s  i n  p e r io d s  o f slum p



15

i n  th e  m ark e t a c t i v i t y  s o l e l y  on a c c o u n t  o f  t h e  s m a l l  q u a n t i ty  

m ark e ted  by  them .

2* N aidu  (1 9 7 9 ) u n d e r to o k  a  s tu d y  on 'p r i c e  sp re a d  and p r i c e

r e c e iv e d  b y  s m a l l ,  m a rg in a l  and b ig  f a r m e r s  o f  p a d d y '.  H is  w as a  

c a s e  s tu d y  o fT e k a r i  V i l la g e  i n  B i l a s p u r  d i s t r i c t  o f  Madhya P ra d e s h ,

He made an  a tte m p t  t o  f i n d  o u t th e  p r i c e s  r e c e iv e d  by th e  m a r g in a l ,  

s m a ll  and b ig  f a r m e r s  f o r  t h e i r  m a jo r  p ro d u c e , pad d y .

i
The s tu d y  r e v e a le d  t h a t  t h e  f a r m e r s  p u t t h e i r  p ro d u ce  f o r  

s a l e  a f t e r  m aking r e t e n t i o n s  f o r  d o m e s tic  c o n s u n p tio n , paym en ts i n  

k in d  t o  h i r e d  l a b o u r e r s ,  b l a c k s m ith s ,  b a r b e r s ,  c a r p e n t e r s ,  l a n d lo r d s  

and k o tw a rd  and a l s o  f o r  s e e d . The m a rg in a l  and s m a ll  f a r m e r s  i n  

th e  v i l l a g e  had s o ld  more paddy  th a n  e v e n  t h e i r  m a rk e ta b le  s u r p l u s .  

T h is  was c l e a r l y  th e  c a se  o f  d i s t r e s s  s a l e s  b e c a u se  o f  th e  u r g e n t  

c a s h  n e e d s .  He found  t h a t  th e  m ark e ted  s u r p lu s  v a r i e d  d i r e c t l y  w i th  

th e  i n c r e a s e  i n  th e  s i z e  o f  lan d  h o l d i r g s .

Y et a n o th e r  f in d in g  was t h a t  th e  m a rg in a l  and sm a ll  f a r m e r s  

c o u ld  n o t e n jo y  th e  p ro c u re m e n t p r i c e s ,  b e c a u se  o f  l a c k  o f  l i n k i n g  

f a c i l i t i e s  e i t h e r  b y  Pood C o rp o ra t io n  o f  I n d i a  o r  M a rk e tin g  S o c i e t i e s .  

U n le s s  and u n t i l  t h e  m a rg in a l  and s m a l l  f a r m e r s  in c r e a s e d  t h e i r
i

m a rk e ta b le  s u r p l u s ,  th e r e  was no ch an ce  f o r  them  t o  e n jo y  b e t t e r  p r i c e s  

o f  t h e i r  p ro d u ce  e i t h e r  a t  m an d ie s  o r  any  w h e re .

3 .  S in h a  e t  a l  (1979) s tu d ie d  th e  m a rk e tin g  c o s t s  o f  fo o d  g r a i n s

i n  M u z a ffa rp u r  m arke t i n  th e  d i s t r i c t  o f  M a z a f fa ro u r  d i s t r i c t  i n  N o rth
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B ih a r  and C h a k u l ia  m ark e t i n  C h a ib a s a  d i s t r i c t  i n  S ou th  B ih a r*  The 

fo o d  g r a i n s  s e le c te d  f o r  t h e i r  s tu d y  w ere r ic e *  w heat gnri m aiae* They 

t r i e d  to  l o c a t e ,  i d e n t i f y  and a n a ly s e  t h e i r  n a t u r e ,  m ag n itu d e  and t h e i r  

i m p l i c a t i o n s  i n  t h e  c o n te x t  o f  im p e r f e c t io n s  i n  a g r i c u l t u r a l  m a rk e tin g  

and p o s s ib i l i t y  o f  r e fo rm s . They c a l c u l a t e d  th e  g r o s s  m arg in s  by  

com paring  th e  p r i c e s  a t  s u c c e s s iv e  l e v e l s  o f  m a rk e t i rg  and d e d u c tin g  

th e r e f r o m  th e  a s c e r t a i n a b l e  c o s t s  a t  d i f f e r e n t  s t a g e s  o f  m a rk e tin g .

They th u s  u se d  th e  m ethod o f  c o n c u r r e n t  m a rg in s  t o  work o u t m a rk e tin g  

magi ns*

They c o n c lu d e d  t h a t  h ig h e r  m a rk e tin g  c o s t s  and l a r g e  p r i c e  

s p re a d s  i n  r e s p e c t  o f  r i c e ,  w heat and m aize  w ere l a r g e l y  due t o  h a n d lin g  

and s to r a g e  l o s s e s ,  h ig h  t r a n s p o r t  c h a r g e s ,  h ig h e r  c o s t  o f  w e ig h i* ^ , 

lo a d in g  and u n lo a d in g  and h ig h  commLssion c h a rg e s  c h a rg e d  by th e  

i n t e r m e d i a r i e s .  They th u s  found  th e  g r a i n  t r a d e  m arke t f a r  f ro m  

e f f i c i e n t .

4 . N a ra in  (1 9 7 9 ) c o n d u c te d  a  s tu d y  on th e  p r i c e  sp re a d  o f  paddy

and i t  s  im p a c t on s m a ll  f a r m e r s  i n  T h a n ja v u r  d i s t r i c t .  H is  s tu d y  

c o v e re d  10 p e r  c e n t  o f  th e  f a r m e r s  i n  t h e  d i s t r i c t  c h o o s e r  on th e  b a s i s  

o f  s t r a t i f i e d  random  s a n p l in g .  F a rm e rs  h o ld in g  l e s s  t h a n  5 a c r e s  

a c c o u n te d  f o r  26 p e r  c e n t  o f  th e  m ark e ted  s u r p lu s  aad th o s e  h o ld in g  

b e tw een  5 and 10 a c r e s  a c co u n te d  f o r  a n o th e r  2 0 .5  p e r c e n t  o f  th e  m ark e ted  

s u r p l u s .  The m ark e ted  p ro d u ce  o f  s m a ll  f a r m e r s  a l s o  fo rm ed  a  h ig h  

p r o p o r t io n  o f  t h e i r  t o t a l  p ro d u c e . They m ark e ted  t h e i r  p roduce  im m e d ia te ly  

a f t e r  h a r v e s t  r e t a i n i n g  o n ly  a  s m a l l  p o r t i o n  f o r  m e e tin g  th e  c o n su m p tio n

I
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dem ands o f  t h e i r  f a m i l i e s  f o r  3 t o  4 m o n th s . V i r t u a l l y  t h e y  made 

d i s t r e s s  s a l e s  o f  t h e i r  o u tp u t  t o  m eet t h e i r  money n e e d s  l i k e  r e n t ,  

s e r v i c in g  d e b t ,  t o  p u rc h a s e  o t h e r  n e c e s s a r i e s  o f  l i f e  l i k e  s a l t ,  

k e ro s e n e  and c lo t h in g  and l iv e d  on l e s s  th a n  s u b s i s t a n c e  d i e t .  The 

d e c i s i o n s  o f  a  few  t r a d e r s  d o m in a ted  th e  paddy  m a rk e tin g  c e n t r e s  and 

th e y  w ere  h i g h ly  c r u c i a l  i n  sh a p in g  th e  m ark e t t r e n d s .  As th e  peak  

s e a s o n  b e g a n , th e s e  t r a d e r s  red u ced  th e  p r i c e  d a y  by d ay  and a t  th e  

sam etim e in c r e a s e d  th e  p r e s c r ib e d  w e ig h t  p e r  b ag  c o n s e q u e n t ly  th e  

s m a l l  f a r m e r s  w ere  th e  w o rs t  h i t  by  th e  vside p r i c e  s p re a d  t h a t  r e s u l t e d .

B a r a i n 's  s tu d y  th u s  b ro u g h t o u t t h a t  th e  sm a ll  f a r m e r s  who w ere 

a l r e a d y  exposed  t o  a  num ber o f  o t h e r  d i f f i c u l t i e s  w ere  a l s o  nB:fcedout 

an  u n f a i r  t r e a tm e n t  v\hen i t  came t o  m a rk e tin g  t h e i r  p ro d u c e .

b .  S tu d ie s _ o n  p r i c e  s p r e a d s ,  c o s t s  and m a rg in s  i n  m a rk e tin g  

a g r i c u l t u r a l  p r o d u c t s :

1» S rishnasw am y  (1971) made two c a s e  s t u d i e s  on th e  c o s t s  anH

m arg in s  i n  m a rk e tin g  o f w heat i n  tw o m a rk e ts  o f  S r ig a n g a n a g a r  (p r im a ry )  

and B ikanA ar ( s e c o n d a ry )  d u r in g  th e  peak  s e a s o n  one i n  1967 b e fo r e  

th e  im p le m e n ta t io n  o f  r e g u l a t i o n  i n  p r im a ry  m ark e t and a n o th e r  i n  

1968 a f t e r  th e  im p le m e n ta t io n  o f  r e g u l a t i o n .  He found t h a t  a f t e r  th e  

im p le m e n ta t io n  o f  r e g u l a t i o n  i n  th e  p r im a ry  m ark e t th e  p ro d u c e r s  

s h a re  i n  c o n s u m e r 's  p r i c e  had i n c r e a s e d .  The m a rk e tin g  e x p e n se s  had 

b e e n  re d u c e d . The m a rg in s  o f  th e  com m ission  a g e n t and th e  w h o le s e l l e r  

a t  th e  p r im a ry  m arke t a l s o  came down. The p r o d u c e r - s e l l e r  w as n o t  

any  lo n g e r  r e q u i r e d  t o  p ay  m a rk e tin g  c h a r g e s .
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2 . S a s t r y  (1976 ) i n  I r is  s tu d y  o f  p r i c e  s p re a d s  i n  a g r i c u l t u r a l  

m a rk e tin g  a s s e s s e d  th e  v a r i a t i o n  i n  th e  p r i c e  p a id  by t h e  consum er 

and th e  b e n e f i t  d e r iv e d  by th e  p ro d u c e r  o u to f  t h e  p r i c e  p a id  by  th e  

u l t i m a t e  co n su m er. I n  m ost o f  th e  c a s e s ,  th e  p r o d u c e r  d id  n o t  

d e r i v e  th e  b e n e f i t  o f  more t h a n  75 p e rc e n t  o f  th e  p r i c e  p a id  by th e  

consum er* I n  some c a s e s  i t  was ev en  l e s s  th a n  60 p e r c e n t .  The in te r* -  

m e d ia r ie s  i . e .  t h e  b u s in e ssm a n  w ere fo und  t a k in g  away 27 t o  57 p e r c e n t .

He c o n c lu d e s  t h a t  i f  th e  p r o d u c e r s  and t h e  con su m ers  a r e  t o  be p r o te c te d  

fro m  th e  e x p l o i t a t i o n  o f  th e  i n t e r m e d ia r i e s  t h e  i n s t i t u t i o n  o f  

c o - o p e r a t iv e  m a rk e tin g  h a s  t o  h e  encouraged*

3 .  D e s a i  (1 9 7 9 ) h a l  c o n d u c te d  a  s tu d y  on th e  d y n am ics  o f  

p r i c e  s p r e a i  com ponen ts w i th  r e f e r e n c e  t o  su g a rc a n e  and p ad d y . H is 

s tu d y  c o v e re d  150 s m a l l  and b ig  f a r m e r s  i n  th e  s i x  v i l l a g e s  o f  C o im bato re  

b lo c k  i n  T am il Nadu s e le c te d  on th e  b a s i s  o f  s t a r t i f i e d  s a m p lin g .

He a l s o  u se d  th e  in f o r m a t io n  o b ta in e d  from  th e  r i c e  m i l l s  and g u r  

m ark ing  u n i t s  a s  w e l l  a s  fro m  th e  w h o le s a le r s  and r e t a i l e r s  i n  r i c e  

and g u r  a t  th e  C o im bato re  m a rk e t. On f i t t i n g  r e g r e s s i o n  e q u a t io n s  

t o  a s s e s s  th e  s e n s i t i v i t y  o f  th e  p r i c e  s p re a d  o f  i t s  v a r io u s  com ponen ts  

t h e  a u th o r  fo u n d  t h a t  th e  b o t t l e n e c k  o f  t r a n s p o r t  f a c i l i t i e s  a f f e c t e d  

th e  s h a re  o f  p ro d u c e r s  e x p e e i a l l y  s m a ll  f a r m e r s  i n  t h e  p r i c e  s p re a d .

The s tu d y  f u r t h e r  r e v e a le d  t h a t  th e  s iz e  o f  h o ld in g s  and n a tu r e  o f  

c ro p s  d id  have f a v o u r a b le  i n f l u e n c e  on  th e  p r o d u c e r s  s h a re  i n  th e  

p r i c e  sp read *



19

Thus a  l a r g e  num ber o f  th e  e x i s t i n g  r e s e a r c h  s t u d i e s  on 

m a rk e tin g  d e a l  w i th  su c h  a s p e c t s  a s  th e  econom ics  o f  m a rk e tin g  a g e n c i e s , 

th e  p r i c e  s p r e a d s  b e tw e e n  s e a s o n s  and th e  v a r i a t i o n s  i n  th e  p r ic e  

r e a l i s e d  by th e  p r o d u c ts  a t  th e  one end and th e  p r i c e  p a id  by th e  

con su m ers  a t  th e  o t h e r  e n d , c o s t s  o f  m a r k e t in g , th e  e x te n t  o f  m a rk e ta b le  

s u r p lu s  i n  r e l a t i o n  to  fo o d  c ro p s  and f u n c t io n in g  o f  m a rk e t i rg  

s o c i e t i e s .  They hav e  n o t  p a r t i c u l a r l y  e v a lu a te d  th e  e x t e n t  t o  w h ich  

th e  m a rk e tin g  f a c i l i t i e s  have  been  u se d  by th e  sm all and m a rg in a l  

f a r m e r s  and th e  im p a c t  o f  th e  u t i l i s a t i o n  o f  m a rk e tin g  p r a c t i c e s  on 

t h e i r  c u l t i v a t i o n  p r a c t i c e s .  P r o v id in g  a  f a c i l i t y  i s  one a s p e c t  o f  

a  s i t u a t i o n .  How i t  i s  u se d  i s  q u i t e  a n o th e r .  The s o c i a l  j u s t i c e  t o  

be m eted o u t t o  th e  sm a ll  and m a rg in a l  f a rm e r s  r e q u i r e s  t h a t  th e  

m a rk e tin g  p r a c t i c e s  o f  sm a ll  f a r m e r s  need  t o  be s tu d ie d  and th e  

i n t e r r e l a t i o n  o f  m a rk e tin g  p r a c t i c e s  w i th  c u l t i v a t i o n  p r a c t i c e s  fee 

exam ined b e fo re  m easu res  could, be s u g g e s te d  f o r  s t r e n g th e n in g  th e  m ark e t 

i n f r a s t r u c t u r e  f o r  t h i s  g ro u p . H ence , th e  r a t i o n a l e  f o r  th e  p r e s e n t  

s tu d y  on m a rk e tin g  p r a c t i c e s  o f s m a l l  and m a rg in a l  f a r m e r s  w i th  

r e f e r e n c e s  t o  s u g a rc a n e  c ro p .
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p CMA r\
The m eth o d o lo g y  u s e d  i n  th e  s tu d y  on th e ^ m a ik e t in g  p r a c t i c e s  

o f  s m a l l  and m a rg in a l  f a r m e r s  w i th  r e f e r e n c e  t o  s u g a rc a n e  c ro p  c o n s i s t s  

o f  th e  f o l lo w in g  s tf lp ss

and

1 . S e l e c t io n  o f  t h e  a r e a ;

2 . S e l e c t io n  o f  th e  m ethod;

3 . P r e p a r a t i o n  o f  t h e  i n te r v ie w  s c h e d u le ;

4 . C o l l e c t io n  and a n a ly s i s  o f  d a ta ;

5* D e f i n i t i o n  o f  te rm s  and c o n c e p ts ;

6 .  P r e s e n t a t i o n  and i n t e r p r e t a t i o n  o f  th e  d a t a .

1 . S e l e c t io n  o f  th e  a r e a :

F o r  th e  p u rp o se  o f  t h i s  s tu d y ,  f o u r  p r i n c i p a l  s u g a rc a n e  

g ro w in g  v i l l a g e s ,  P a p p a n a ik a n  p a la y a m , D h a l iu r ,  P ann jm ada i and P a la n i  

Sounden P udur were s e le c te d  fro m  th e  P e r iy a n a ik a n  P a layam  P a n c h a y a t 

U n io n  i n  C o im bato re  d i s t r i c t .  As s u g a rc a n e  c u l t i v a t i o n  r e q u i r e d  

c o n s i s t a n t  and a b u n d a n t i r r i g a t i o n  th ro u g h o u t  th e  c o u rs e  o f  t h e  c r o p ,  

th e  i n v e s t i g a t o r  was c o n s t r a in e d  t o  s e l e c t  th e s e  v i l l a g e s  p u r p o s iv e ly  

f o r  th e  s tu d y .  T hese v i l l a g e s  w ere a l s o  c o n t ig u o u s ly  l o c a t e d ,  s h a r in g  th e  

c h a r a c t e r i s t i c s  o f  t h e  same a g r i c u l t u r a l  r e g io n .  T h e r e f o r e ,  th e  sam p lin g  

fram e  f o r  th e  s tu d y  was th e  s m a l l  and m a rg in a l  f a n n e r s  fro m  th e s e  

v i l l a g e s  who had c u l t i v a t e d  s u g a rc a n e  as th e  p r i n c i p a l  c ro p  on t h e i r  

la n d  d u r in g  t h e  a g r i c u l t u r a l  y e a r s  o f  1979 and 1980 . I n  th e  f i r s t

/
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s ta g e  th e  i n v e s t i g a t o r  i d e n t i f i e d  and l i s t e d  th e  s m a ll  and m a rg in a l  

f a r m e r s  i n  t h e s e  v i l l a g e s  w i th  th e  a s s i s t a n c e  and h e lp  o f  th e  o f f i c i a l s  

and p o p u la r  l e a d e r s ,  Pilom o u t o f  t h i s  l i s t ,  an  e q u a l  num ber o f  s m a ll  

and m a rg in a l  f a r m e r s  w ere s e l e c t e d  f o r  th e  s tu d y  a t  random . I n  a l l  

100 sm a ll and m a rg in a l  f a rm e r s  were c o v e re d  u n d e r  t h e  s tu d y ,

2 , S e le c t io n  o f  th e  M ethod:

The i n v e s t i g a t o r  u se d  th e  d i r e c t  p e r s o n a l  i n te r v ie w  m ethod 

f o r  c o l l e c t i n g  th e  d a t a  b e c a u se  th e  s tu d y  c a l l e d  f o r  in f o r m a t io n  on 

s e n s i t i v e  i s s u e s  l i k e  p a r t i c u l a r s  on la n d  o w n e rs h ip , g r o s s  incom e 

r e a l i s e d  f ro m  f a rm in g , c o s t s  o f  c u l t i v a t i o n  and p r o f i t  m a rg in s . L ike 

any  b u s in e s s  man who would be th e  l e a s t  i n c l i n e d  t o  d iv u lg e  th e  

d e t a i l s  o f  h i s  b u s in e s s  to  an  o u t s i d e r ,  ev en  so  th e  f a r m e r ,  o p e r a t in g  

an  in d e p e n d e n t  b u s in e s s  i n  fa rm in g  was h ig h ly  r e l u c t a n t  t o  p a r t  w i th  

h i s  b u s in e s s  in f o r m a t io n .  T h e r e f o r e ,  th e  i n v e s t i g a t o r  h a d to  u s e  a l l  

t h e  s k i l l s  a t  h e r  command t o  c o n v in c e  th e  f a r m e r  o f th e  g e n u in e  

r e s e a r c h  p u rp o se  b e h in d  th e  c o l l e c t i o n  o f  th e  d a t a .  The in f o r m a t io n  

g iv e n  by  th e  f a r m e r  had t o  be c r o s s  ch eck ed  and c o u n te r  ch eck ed  f o r  

i t s  r e l i a b i l i t y  and a c c u ra c y  a t  s e v e r a l  p o i n t s .  On a c co u n t o f  th e s e  

c o n s i d e r a t i o n s ,  th e  d i r e c t  p e r s o n a l  i n te r v ie w  m ethod w as s e le c te d  

f o r  t h i s  s tu d y  a s  i t  was t h e  m ost e f f e c t i v e  t o o l  u n d e r  th e  c i r c u m s ta n c e s  

t o  a c h ie v e  th e  r e s e a r c h  o b j e c t i v e s .  As 3 u k h ia  e t  a l  ( iQ 71 )

p o in te d  o u t ,  th e  dy n am ics  o f  i n te r v ie w in g  in v o lv e  much more th a n  a n  

o r a l  q u e s t i o n n a i r e  and d a t a  o b ta in e d  fro m  th e  s u b j e c t s  o u t o f
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i n t e r v ie w  t h a t  a r e  i n  th e  n a tu r e  o f  f a c e  t o  f a c e  r e l a t i o n s h i p ,  

i s  more r e l i a b l e ,  a c c u r a t e ,  and c o n s i s t e n t  th a n  what c o u ld  be o b ta in e d  

th ro u g h  o t h e r  m ethods o f  d a t a  c o l l e c t i o n .

5# P r e p a r a t i o n  o f  th e  I n te r v ie w  S c h ed u le s

The in te r v ie w  s c h e d u le  e v o lv e d  f o r  th e  p u rp o se  c o n s i s t e d  

o f  q u e s t io n s  u n d e r  s e v e r a l  s e c t i o n s :

a .  g a rn ily  b ack g ro u n d ;

<£t. S iz e  o f  h o ld in g s ;

b .  A rea u n d e r  s u g a rc a n e  i n  1978-79  and 1979-80 ;

3 .  E x p en ses  o f  c u l t i v a t i o n ;

d . Type o f  p ro d u c e ;

£ .  S a le  o f  p ro d u ce

i .  P r e p a r a t i o n  o f  th e  p ro d u c t  and 

i i * |  M a rk e tin g ; and 

O th e r  i n f o r m a t io n .

The s c h e d u le  was p r e t e s t e d  i n  th e  m onth o f  J a n u a ry  1981 

on 27 f a r m e r s .  On th e  b a s i s  o f  th e  r e a c t i o n s  o b ta in e d  t o  s p e c i f i c  

q u e s t io n s  and th e  r e s u l t s  o f  th e  p i l o t  s tu d y ,  th e  s c h e d u le  was 

r e c o n s t r u c te d .  The r e v is e d  s c h e d u le  c o n ta in e d  some q u e s t io n s  on a s p e c t s  

w h ich  w ere n o t  c o v e re d  i n  th e  o r i g i n a l  s c h e d u le  l i k e  th e  u t i l i s a t i o n  

o f  th e  w a s te  p r o d u c ts  and b y  p r o d u c t s .  .The f i n a l i s e d  i n te r v ie w  sc h e d u le  

a s  u se d  i n  th e  s tu d y  i s  g iv e n  i n  A ppendix  I .
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4 . C o l l e c t i o n  and .A n a ly s is  o f  D a ta :

The f i e l d  w ork f o r  th e  s tu d y  was done i n  F e b ru a ry  and M arch 

o f  1981. The d a t a  was t a b u l a t e d  and c o n s o l id a te d  t h e r e  a f t e r .  The 

d a t a  on p r o d u c t io n  and m a rk e tin g  p r a c t i c e s  w ere c l a s s i f i e d  by  th e  

s i z e  o f  h o ld in g ,  by  ty p e  o f  t h e  f i n a l  p ro d u ce  and by  th e  m ethod o f  

a a l e .  T h is  te c h n iq u e  o f  c r o s s  c l a s s i f i c a t i o n  u se d  i n  t a b u l a t i n g  

d a te  h e lp e d  i n  c o n t r o l l i n g  f o r  o th e r  i n t e r a c t i n g  v a r i a b l e s  and i n  

i s o l a t i n g  th e  i n f lu e n c e  o f  th e  p a r t i c u l a r  v a r i a b l e  on th e  a g r i c u l t u r a l  

and m a rk e tin g  p r a c t i c e s  o f  th e  fa rm e rs*

5 . B e f i n i t i o n  o f  te rm s  and c o n c e n ts :

Sm all and M a rg in a l f a r m e r s :

The t e r m s 1 s m a ll  f a r m e r 1 a n d 'm a r g in a l  fa rm er*  w ere d e f in e d  

i n  a c c o rd a n c e  w ith  th e  SFDA d e f i n i t i o n s  o f  t h e s e  te r m s .  T h u s , s m a l l  

f a r m e r  was d e f in e d  a s  one whose o p e r a t i o n a l  h o ld in g  was b e tw een  

one and tw o h e c t a r e s .  M a rg in a l  f a rm e r  was one whose o p e r a t io n a l  h o ld in g  

was l e s s  th a n  a  h e c t a r e .

C ro s s  incom e:

The c o n c e p t o f  g r o s s  incom e was d e f in e d  a s  t h e  s a le  p ro c e e d s  

fro m  su g a rc a n e  crop*



24
I

N et incom e:' ' T'T - i

Net incom e o r  p r o f i t  was d e f in e d  a s  th e  d i f f e r e n c e  b e tw een  

g r o s s  incom e and th e  e x p e n se s  o f  c u l t i v a t i o n .

6 . P r e s e n t a t i o n  and i n t e r p r e t a t i o n  o f  d a t a i

The t a b u l a t e d  d a te  a re  p r e s e n te d ,  i n t e r p r e t e d  and d i s c u s s e d  

i n  th e  n e x t  c h a p te r  on r e s u l t s  and d i s c u s s io n .



HE SUITS AMD DISCUSSION

The r e s u l t s  o f  th e  s tu d y  on th e  p r o d u c t io n  and m ariee ting  

p r a c t i c e s  o f  sma l l  and m a rg in a l  f a n n e r s  w i th  r e f e r e n c e  t o  s u g a rc a n e  

c ro p  a r e  d i s c u s s e d  u n d e r  th e  fo l lo w in g  h e a d s :

A. P ro d u c tio n  p e rfo rm a n c e  i n  a g g re g a te ;

B. P r o d u c tio n  and m a rk e tin g  p r a c t i c e s  o f  f a r m e r s  by 
th e  s i z e  o f  t h e i r  h o ld in g ;

C. P ro d u c tio n  and m a rk e tin g  p r a c t i c e s  o f  f a r m e r s  by  th e  
ty p e  o f  th e  f i n a l  p ro d u ce ;

B . P ro d u c t io n  and m a rk e tin g  p r a c t i c e s  o f  f a r m e r s  th ro u g h  
th e  c h o ic e  o f  m a rk e tin g  o u t l e t s ;

£« P ro b lem s i n  m a rk e tin g .

A. P r o d u c t ion D e r fo rmanoa -ju  a g g r e g a te s

As a  p r e lu d e  t o  th e  d i s c u s s io n  o f  th e  p r o d u c t io n  and m a rk e tin g  

p r a c t i c e s  o f  f a r m e r s  a c r o s s  s p e c i f i c  g ro u p s ,  t h e i r  p e rfo rm a n c e  i n  

a g g re g a te  i s  p r e s e n te d  and d i s c u s s e d  f i r s t *

T a b le  I I  g iv e s  d e t a i l s  on th e  p r o d u c t io n  p e rfo rm a n c e  o f  th e  

g ro u p  o f  f a r m e r s  a s  a  w ho le  i n  te rm s  o f  t h e i r  s iz e  o f  la n d  h o l d i r g s  

a r e a  u n d e r  s u g a rc a n e ,  p r o d u c t i v i t y ,  r e v e n u e , c o s t s ,  and p r o f i t s .
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TABLE I I

AGGREGATE PRODUCTION PERFORMANCE OP SMALL AND PARGINAL PARMERS

S.N o. I te m 1978-79 1979-80

1 . Mean p e r c a p i t a  h o ld in g  i n  h e c t a r e s 1 .2 6 1 .2 6

2 . T o ta l  a r e a  u n d e r  c u l t i v a t i o n  i n  
h e c t a r e s 126. 26 126 . 26

3 . A rea u n d e r  s u g a rc a n e  i n  h e c t a r e s 95 .51 103 .20

4 . P r o p o r t io n  o f  la n d  u n d e r  su g a rc a n e  
i n  h e c t a r e s 7 5 .6 5 8 1 .7 4

5 . H e l d  i n  q u a n ta l s  p e r  h e c t a r e 3 9 .5 5 4 2 .3 6

6 . G ross  re v e n u e  p e r  h e c ta r e  ( i n  Rs. ) 8 8 6 8 .9 6 1 3 8 0 7 .2 0

7 . C o s ts  o f  c u l t i v a t i o n  p e r  h e c ta r e  
(R s . ) 1177t . 02 12012. 20

8 . N et rev e n u e  p e r  h e c ta r e  ( R s . ) -2 9 0 9 .4 8 1795 .1 0

9 . G ross rev e n u e  p e r  q u i n t a l  ( R s , ) 132 .5 6 192 .83

10. C o st o f  c u l t i v a t i o n  p e r  q u i n t a l  
( R s .) 178 .0 8 1 6 7 .7 6

11. N et re v e n u e  p e r  q u i n t a l  ( R s .) - 4 4 .4 5 25 .07
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a .  Mean p e r e a p i t a  la n d  h o ld in g s  o f  t h e  s m a l l  and m a rg in a l  

f a r m e r s  t o g e t h e r  was 1 .2 6  h e c t a r e s .

b . Ihe  t o t a l  la n d  a v a i l a b l e  f o r  th e  sam p le  g ro u p  o f  f a n n e r s  

was 1 2 6 .2 6  h e c t a r e s  o u t  o f  w h ich  7 5 .6 5  p e r c e n t  was u n d e r  su g azcan e  

i n  1978—79 and 81*74 p e r c e n t  was u n d e r  su g a rc a n e  i n  1979—8 0 . Thus

th e  a r e a  u n d e r  s u g a rc a n e  c u l t i v a t i o n  in c r e a s e d  by s i x  p e r c e n t  be tw een  

th e s e  tw o y e a r s .

c .  The p r o d u c t i v i t y  f o r  th e  e n t i r e  g ro u p  o f  f a rm e r s  engaged

i n  s u g a r  cane  c u l t i v a t i o n  had in c r e a s e d  fro m  3 9 .5 5  q u i n t a l s  i n  

1978-79 t o  4 2 .3 6  q u i n t a l s  i n  1 979 -80 . The u n i t  c o s t s  o f  c u l t i v a t i o n  

p e r  h e c ta r e  had gone up  fro m  fis . 1 1 7 71 .02  t o  1 2 0 1 2 .2 0 , The g r o s s  

re v e n u e  p e r  h e c t a r e  r e a l i s e d  by  th e  f a rm e r s  had a l s o  gone up  from  

H s .8 8 6 8 .9 6  t o  Be. 13807 .  20. The g r o s s  rev en u e  t h u s ,  had gone up  a t  a  

r a t e  t h a t  was v e ry  o u t  o f  p r o p o r t io n  t o  th e  r a t e  o f  i n c r e a s e  i n  c o s t s  

' Pr o d u c t i v i t y* I t  was t h i s  i n c r e a s e  w hich  e n a b le d  th e  c u l t i v a t o r s  t o  

r e v e r s e  th e  l o s s e s  w h ich  t h e y  in c u r r e d  i n  1978-79  and e a rn  p r o f i t s  i n  

1979-80  am oun ting  t o  R s. 1795 p e r  h e c t a r e .

f i. P r o d u c t io n  and m aiketino- nT'ai't-ir.oo ~-p  -p    , ,,*----- ------------ aHL p a a re c jp f t  p r q c t j c e a  o f  f a n n e r s  by th e  s i ^  nf  t h e i r  h o i* » r,r

P r o d u c t io n  and m a rk e tin g  p r a c t i c e s  o f  sm a ll  and m a rg in a l  f a n n e r s

a re  d i s c u s s e d  i n  th e  f o l lo w in g  a s p e c t s :

1 . P r o p o r t io n  o f  la n d  u n d e r  s u g a r  can e  c u l t i v a t i o n ;

2 . S a te  o f  r e t u r n  fro m  s u g a r  can e  c u l t i v a t i o n ;  and

3 . M ethod o f  m e e tin g  th e  c o s t s  o f  c u l t i v a t i o n .
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1 • P r o p o r t io n  o f  la n d  u n d e r  s u g a r  cane  c u l t i v a t i o n :

T ab le  I I I  g iv e s  d e t a i l s  on th e  la n d  h o ld in g s  o f  s m a l l  and 

m a rg in a l  f a r m e r s  and th e  a r e a  o f  t h e i r  lan d  u n d e r  s u g a r  cane  c u l t i v a t i o n .
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TABIE I I I

SI2S  OP LANBHOIDIMGS AMD AREA UMDEHCAHE BY SIZE OP BAND HO ID IMG

S.Mo, I td m s  . Y ear , Sm all 
f a n n e r

M a rg in a l
fa rm e r B oth

1 . Mean p e r c a p i t a  h o ld in g  
i n  h e c ta r e 1978-79 1 .6 8 .8 5 1 .2 6

1979-80 1 .6 8 .8 5 1 .2 6

2* T o ta l  a r e a  u n d e r  c u l t i ­
v a t i o n  i n  h e c ta r e 1978-79 8 3 .7 7 4 2 .4 9 126 . 26

1979-80 8 3 .7 7 4 2 .4 9 1 2 6 .2 6

3 . A rea  u n d e r  s u g a r  can e  
i n  h e c ta r e 1978-79 6 2 .9 3 3 2 .5 8 95 .5 1

1979-80 65 .7 7 3 7 .4 3 1 0 3 .2 0

4 . P r o p o r t io n  o f  la n d  u n d e r  
s u g a r  cane i n  h e c ta r e s 1978-79 7 5 .1 2 7 6 .6 8 7 5 .6 5

1979-80 7 8 .5 1 8 8 .0 9 8 1 .7 4
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The p e r c a p i t a  h o ld in g  o f  th e  m a r g in a l  f a r m e r  was h a l f  th e  

s i z e  o f  t h a t  o f  th e  s m a ll  fa rm er*  The s iz e  o f  h o ld in g  o f  th e  m a rg in a l  

f a r m e r  w as *85 h e c ta r e  a s  a g a in s t  1*68 h e c ta r e s  a v a i l a b l e  t o  t h e  

f a r m e r s  g ro u p . The m a rg in a l  f a r m e r s  d e v o te d  a  p r o p o r t i o n a t e l y  l a r g e r  

a r e a  f o r  s u g a rc a n e  th a n  s m a ll  f a r m e r s .  The a r e a  u n d e r  su g a rc a n e  

in c r e a s e d  t o  88,09 p e r  c e n t  o f  th e  la n d  u n d e r  c u l t i v a t i o n  o f  th e  

m a rg in a l  f a rm e r s  (b y  n e a r l y  12 p e r c e n t )  w h ereas  th e  c o r re s p o n d in g  

i n c r e a s e  o f  th e  a r e a  u n d e r  s u g a rc a n e  f o r  s m a l l  f a n n e r s  was l e s s  th a n  

3 p e r c e n t .  D u rin g  th e  p e r io d  u n d e r  c o n s id e r a t i o n  r e l a t i v e l y  m ore o f  

m a rg in a l  f a r m e r s  had ta k e n  t o  s u g a rc a n e  c u l t i v a t i o n ,
0

2 . H ate o f  r e t u r n  fro m  s u g a r  cane c u l t i v a t i  on :

The p r o d u c t io n  p e rfo rm a n c e  o f  th e  f a r m e r s  i n  r e l a t i o n  t o  

s u g a r  cane and th e  r e t u r n s  th e y  r e a l i s e d  fro m  p r o d u c t io n  w ere  

a n a ly s e d  and com pared f o r  t h e  tw o a g r i c u l t u r a l  y e a r s  u n d e r  s tu d y .

T h is  c o n ^ a r is o n  g iv e s  an  i d e a  o f  th e  ch ange  i n ,  p r o d u c t i v i t y  and p r o f i t s  

a r i s i n g  fro m  s u g a r  can e  c u l t i v a t i o n  f o r  t h e  d i f f e r e n t  g ro u p s  o f  

f a r m e r s  and f o r  th e  sam ple a s  a  w h o le . T a b le s  IV and V g iv e  d e t a i l s  

on r a t e  o f  r e t u r n  from  s u g a r  cane  r e a l i s e d  b y  th e s e  two g ro u p s  o f  

f a r m e r s  and by  th e  sam ple  a s  a  whole d u r in g  th e  tw o c o n s e c u t iv e  y e a r s  

1978-79 and 1 9 7 9 -8 0 .
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TABLE IV

HATS OF RETURN FROM SUGAR CANE CULTIVATION IN 1978-79 BY SI2E OF
LAND HOLDING

S.N o. I te m S m all
f a rm e r

M a rg in a l
f a rm e r O v e r a l l

1 . S hare  o f  f i n a l  p r o d u c t t

a* a r e a  u n d e r  can e 6 1 .5 3 8 .5 100
b» T o ta l  o u tp u t 62 38 100

2 . Y ie ld  i n  q u i n t a l s  p e r  
h e c ta r e 3 6 .9 0 4 2 .2 7 3 9 .5 5

3 . G ro ss  rev en u e  p e r  
h e c ta r e  (R s . ) 9 0 8 6 .6 8 8 4 2 6 .7 3 8 8 6 8 .9 6

4 . C o s ts  o f  c u l t i v a t i o n  
p e r  h e c ta r e  (R s . ) 11751 .46 11806 .86 1 1 7 71 .02

5 . N et re v e n u e  p e r  h e c ta r e  
( R s .) -2 6 6 4 .8 0 -3 3 8 2 .1 3 -2 9 0 9 .4 8

6 . G ross rev en u e  p e r  
q u i n t a l  ( R s .) 145 .65 117 .98 132 .56

7 . C o s t o f  c u l t i v a t i o n  
p e r  q u i n t a l  (R s* ) 188 .37 165 .3 2 178 .08

8 . N et rev en u e  p e r  
q u i n t a l  ( R s . ) - 4 2 .7 2 - 4 7 .3 4 - 4 4 .4 5
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TABLE V

SATE OF EETOEN FEOM SJGARGANE CULTIVATION IN 1 9 7 9 -8 0 , BY SIZE OF
LAC® HOLDING

S.N o. I te m s S m all
f a r m e r

M a rg in a l
f a r m e r B o th

1 . S hare  o f  f i n a l  p ro d u c ts

a* a r e a  u n d e r  can e 62 38 100

b .  T o ta l  o u t p u t 6 1 .5 3 8 .5 100

2 . Y ie ld  i n  q u i n t a l s  p e r  h e c ta r e 3 8 .8 3 4 4 .7 8 4 2 .3 6

3 . G ro ss  re v e n u e  p e r  h e c ta r e  (E s ) 1 3 4 7 1 .5 2 14552 .19 1 3 8 0 7 .2 0

4 . C o s t  o f  c u l t i v a t i o n  p e r  
h e c ta r e  ( E s . ) 1 1 9 35 .94 1 2 1 46 .42 12012 .20

5 . N et rev en u e  p e r  h e c ta r e  (B s) 1535 .58 2405 .77 1 7 9 5 .1 0

6 . G ro ss  rev e n u e  p e r  q u i n t a l  (E s ) 205 .2 6 192 .28 192 .83

7 . C o s t o f  c u l t i v a t i o n  p e r  
q u i n t a l  ( E s . ) 181 .88 160 .49 167 .7 6

8 . N et rev e n u e  p e r  q u i n t a l  (E s ) 23 .38 3 1 .7 9 25 .07
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B etw een th e  two y e a r s  u n d e r  c o n s id e r a t i o n  th e  y i e l d  o f  

s u g a r  c a n e / i t s  p ro d u c ts  p e r  h e c ta r e  had in c r e a s e d  fro m  3 9 .5 5  q u i n t a l s  

t o  42*36 q u i n t a l s .  The p r o d u c t i v i t y  o f  lan d  f o r  th e  m a rg in a l  f a r m e r s  

(4 2 .2 7  q u i n t a l s  p e r  h e c t a r e )  was fo u n d  t o  be h ig h e r  th a n  th e  

p r o d u c t i v i t y  o f  la n d  f o r  s m a l l  f a r m e r s  (3 6 .9 9  q u i n t a l s  p e r  h e c t a r e )  

f o r  th e  p e r io d  1 9 7 8 -7 9 . H ow ever, th e  g r o s s  re v e n u e  r e a l i s e d  by  t t e  

s m a l l  f a r m e r s  (B s . 9 0 8 6 .6 8  p e r  h e c t a r e )  was l a r g e r  th a n  th e  amount 

r e a l i s e d  by  th e  m a rg in a l  f a r m e r s  (B s .8 4 2 6 .7 3  p e r  h e c t a r e )  I n  te rm s  

o f  g r o s s  rev e n u e  p e r  h e c ta r e  and p e r  q u i n t a l ,  s m a ll  f a r m e r s  f a r e d  

b e t t e r  t h a n  th e  m a rg in a l  f a r m e r s .  The c o s t s  o f  c u l t i v a t i o n  p e r  

q u i n t a l  was h i g h e r  f o r  th e  s m a ll  f a rm e r  th a n  f o r  th e  m a rg in a l  f a r m e r .  

A rea  w is e - th e  c o s t s ,  o f  c u l t i v a t i o n  w ere  h i g h e r  f o r  m a rg in a l  f a rm e r s  

(B s.115J0S.86 p e r  h e c t a r d )  th a n  th e  s m a l l  f a r m e r s  (B s. 11751 .48  p e r  

h e c t a r e ) .

F a rm e rs  a s  a  g roup  s u f f e r e d  l o s s e s  o u t o f  s u g a r  cane c u l t i v a t i o n  

i n  1978-79* The l o s s  p e r  h e c ta r e  f o r  th e  e n t i r e  g roup  o f  s m a l l  and 

m a rg in a l  f a rm e r  was B s.2910  ( th e  f i g u r e  g iv e n  h a s  b e e n  rounded  to  

n e a r e s t  B s .1 0 ) ,  w h ile  th e  m a rg in a l  f a rm e r (B s . 3380 p e r  h e c ta r e )  

s u f f e r e d  a  r e l a t i v e l y  l a r g e r  amount o f  l o s s  th a n  th e  s m a ll  f a r m e r s  

(B s . 2665 p e r  h e c t a r e ) .  The l o s s  in c u r e d  by  th e  g ro u p  was B s. 4 4 .5 5  p e r  

q u i n t a l ,  w h ich  was a  l i t t l e  h i g h e r  f o r  th e  m a rg in a l  f a r m e r s  B s .4 7 .3 4  

p e r  q u i n t a l ,  a g a in s t  th e  s m a ll  f a r m e r s  Bs. 4 2 .7 2  p e r  q u i n t a l .  F o r  ihe
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p e r io d  1 9 7 9 -8 0 , th e  g ro u p  as  a  w hole r e a l i s e d  p r o f i t s .  F o r  t h i s  

p e r io d  th e  g r o s s  re v e n u e  r e a l i s e d  by  t h e  m a rg in a l  f a r m e r  R s, 14552 .19  

p e r  h e c t a r e )  was h i g h e r  th a n  th e  amount r e a l i s e d  b y  th e  sm a ll  f a rm e r s  

(B s . 1 3 4 7 1 .5 2  p e r  h e c t a r e ) .  P r o f i t s  p e r  h e c ta r e  r e a l i s e d  by  th e  

f a r m e r s  a s  a  g roup  w as R s .1795, w h i le  m a rg in a l  f a r m e r s  e n jo y e d  a  

r e l a t i v e l y  l a r g e r  am ount o f  p r o f i t s  (R s .2 4 0 5 )  th a n  th e  s m a l l  f a rm e r s  

( R s .1 5 3 5 ). The p r o f i t  m arg in s  r e a l i s e d  by  th e  g ro u p  was R s .25 .07  p e r  

q u i n t a l ,  w hich  p r o f i t  was h i g h e r  f o r  m a rg in a l  f a r m e r  ( R s .3 1 .7 9 )  

a g a in s t  s m a l l  f a rm e r  ( R s .2 3 .3 8 ) .

I t  a p p e a re d  t h a t  t h e  f a rm e rs  had in c u r r e d  l o s s e s  by c u l t i v a t i n g  

s u g a rc a n e  i n  1 978 -89 . At th e  tim e  th e  s a l e s  were e f f e c t e d ,  p e rh a p s  

t h e  p r i c e s  o f  j a g g e r y  and brown s u g a r  had r e g i s t e r e d  a  f a l l  and th u s  

le d  t o  l o s s e s .  T h is  s i t u a t i o n  was r e v e r s e d  i n  1979-80  when s u g a r  cane 

c u l t i v a t i o n  y ie ld e d  a  p o s i t i v e  r a t e  o f  r e t u r n .

I n  1979-30 th e  u n i t  c o s t  o f  c u l t i v a t i o n  and th e  g r o s s  rev en u e  

r e a l i s e d ,  and th e  r a t e  o f  r e t u r n  were h ig h e r  f o r  th e  m a rg in a l f a r m e r s  

th a n  f o r  th e  s m a l l  f a rm e rs  b e c au se  th e  m a rg in a l  f a r m e r s  p la n te d  s u p e r io r  

v a r i e t i e s  and a l s o  u se d  more o f  m anures and f e r t i l i z e r s .  Thus i t  

c o u ld  be i n f e r r e d  th a t  even  w i th  i n  th e  g roup  o f  s m a ll  and m a r g in a l  

f a r m e r s ,  m a rg in a l  f a rm e r s  w ere  more e f f i c i e n t  th a n  th e  s m a ll  f a r m e r s .

The s iz e  o f  h o ld in g  d id  n o t  s ta n d  i n  th e  way o f  r a i s i n g  t h e i r  e f f i c i e n c y  

i n  c u l t i v a t i o n .
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3 .  M ethod o f  m e e tin g  th e  c o s t s  o f  c u l t i v a t i o n !

C o s ts  o f c u l t i v a t i o n  a re  m et by th e  f a r m e r s  th ro u g h  

t a k i n g  lo a n s  fro m  t h e  b a n k s , a d v a n ce s  fro m  th e  t r a d e r s ,  and fro m  

t h e i r  own fu n d s .  The e x t e n t  o f  th e  u s e  o f  th e s e  fu n d s  i s  e x p la in e d  

w ith  t h e  h e lp  o f  T ab le  V i.
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TABLE VI

SOUBCES CO? FUNDS FOB AGBICULTUHAL OPE HAH ON S _ BY SI££ OF HOLDING

S.N o. S o u rc es S m all
f a r m e r

M a rg in a l
f a r m e r B o th

1 . Own fu n d s 19 10 29

2. Own fu n d s  and c r e d i t  from  
b a n k s 17 23 40

3 . Own fu n d s  and c r e d i t  from  
t r a d e r s 12 13 25

4 . Own f u n d s ,  c r e d i t  fro m  b an k s  
and c r e d i t  f ro m  t r a d e r s 2 4 6

T o ta l : 50 50 100
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Own fu n d s  and bank c r e d i t  were t o g e t h e r  u se d  by  40 p e r c e n t  

o f  t h e  f a rm e r s  i n  m ee tin g  t h e i r  c o s t s  o f  c u l t i v a t i o n .  A dvances fro m  

t r a d e r s  w ere  t a k e n  by  31 p e r c e n t  o f  t h e  f a rm e rs  f o r  m ee tin g  t h e i r  c o s t s  

o f  c u l t i v a t i o n ,  t o g e t h e r  w i th  t h e i r  fu n d s  and c r e d i t  fro m  o t h e r  

s o u r c e s .  T h is  m ethod o f  f in a n c in g  th e  c o s t s  o f  c u l t i v a t i o n  m ight 

p la c e  t h e s e  f a r m e r s  a t  a  d is a d v a n ta g e  when i t  comes t o  th e  d i s p o s a l  

o f  t h e i r  p ro d u c e . They may be o b l ig e d  t o  s e l l  t h e i r  ou t p u t t o  th e  

t r a d e r s  f ro m  whom th e y  had ta k e n  th e  a d v a n c e . They den y  t o  

th e m s e lv e s  th e  o p t io n  o f  s e l l i n g  a t  more re m u n e ra t iv e  p r i c e s  by  

p le d g in g  i n d i r e c t l y  t o  s e l l  t h e i r  p ro d u ce  to  th e s e  t r a d e r s .

G. P ro d u c t io n  and m a rk e tin g  p r a c t i c e s  o f f a r m e r s  by  th e , ty p e  

o f t h e  f i n a l  p ro d u c t .

The i n v e s t i g a t o r  w anted t o  a n a ly s e  th e  im p a c t o f  v a r i a t i o n s  

i n  th e  f i n a l  p ro d u c t  on th e  p e rfo rm a n c e  and e f f i c i e n c y  o f  s m a l l  and 

m a rg in a l  f a n n e r s .  To a s s e s s  t h i s  im p a c t ,  an  a n a l y s i s  o f t h e  lan d  

p o s i t i o n  o f  th e  f a r m e r s  by  th e  ty p e  o f  th e  f i n a l  p ro d u c t  i n  w h ich  th e y  

c h o o se  t o  s e l l  t h e i r  s u g a r  can e  c ro p  and t h e i r  e f f i c i e n c y  i n  te rm s  o f  

y i e l d ,  g r o s s  rev en u e  c o s t  o f  c u l t i v a t i o n  and r a t e  o f  r e t u r n  on 

c u l t i v a t i o n  o f  s u g a r  cane  w as c a r r i e d  o u t .

The a n a l y s i s  o f  th e  p r o d u c t io n  and m a rk e tin g  p r a c t i c e s  o f  

f a r m e r s  by t h e i r  ty p e  o f  f i n a l  p r o d u c ts  was done u n d e r  th e  f o l lo w in g  

h e a d s i

1 . G l a s s i f i c a t i o n  o f  f a rm e r s  by th e  ty p e  o f  th e  f i n a l  p r o d u c t .

2 . T h e ir  a r e a  u n d e r  s u g a r  c a n e  and t h e i r  p e rfo rm a n c e .
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F a rm e rs  d i f f e r e d  i n  th e  ty p e  o f  th e  f i n a l  p ro d u c t  t h a t  

th e y  made and s o ld  o u t o f  s u g a rc a n e . The c u s to m a ry  p r a c t i c e  o f  

f a r m e r s  i n  t h i s  r e g io n  i s  to  make e i t h e r  brow n s u g a r  o r  j a g g e r y  o r  

b o th  and s e l l  them  a t  th e  n e a r e s t  m a rk e t.  They som etim e e n t e r  i n  t o  

c o n t r a c t  w ith  th e  s u g a r  m i l l s  f o r  s u p p ly in g  c a n e  a t  a g re e d  p r i c e s ,  

b u t  th e n  t h i s  i s  done o n ly  d u r in g  t im e s  when t h e  e x p e c te d  p r i c e  o f  

brow n s u g a r  o r  j a g g e r y  i s  to o  low t o  m eet t h e  c o s t s  o f c u l t i v a t i o n  

and a l s o  a l lo w  a  r e a s o n a b le  m arg in  o f  p r o f i t s .  When th e  p r i c e s  a re  

n o t  p ro m is in g  th e y  o p t t h e i r  la n d  o u t o f s u g a rc a n e  c u l t i v a t i o n .

T here  a re  o t h e r  c ro p s  whose c u l t i v a t i o n  i s  e q u a l ly  c o m p e t i t iv e  on 

th e s e  i r r i g a t e d  la n d s .  So l a r d  i s  s h i f t e d  o u t o f  s u g a r  c a n e .

The c l a s s i f i c a t i o n  o f  f a r m e r s  by th e  ty p e  o f  th e  f i n a l  p ro d u c t  

th e y  s e l l  i s  d i s c u s s e d  w ith  th e  h e lp  o f  th e  T a b le  V n .
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TABLE VII

CLASSIFICATION OF FARMERS BY THE FINAL PRODUCT FOR SALE

S,N o. Type o f  f i n a l  p ro d u c t Number o f  Number o f
s m a l l  m a rg in a l  B o th  

f a r m e r s  f a r m e r s

1. Brown s u g a r 5 3 8

2 . Brown s u g a r  and J a g g e r y 9 8 17

3 . J a g g e ry 36 39 75

T o ta ls 50 50 100
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T h r e e f o u r th s  o f  th e  f a rm e rs  c o n v e r te d  t h e i r  cane  i n t o  

jo § g e r y  f o r  th e  p u rp o se  o f  s a le ^  w h ile  17 p e r c e n t  made b o th  brown 

s u g a r  and j a g g e r y  and th e  re m a in in g  made o n ly  brow n s u g a r .  The fa rm e r s  

who p ro d u ced  j a g g e r y  do so  t o  av o id  th e  r i s k s  a s s o c ia te d  w i th  th e  

p r e p a r a t i o n  o f  brown s u g a r .  They w ere r i s k  a v e r t e r s .  They a l s o  

w anted  t o  sa v e  on th e  c o s t s  in v o lv e d  i n  t r a n s p o r t i n g  th e  p ro d u c t 

t o  th e  m ark e t p l a c e .  M e rch an ts  t o  whom th e  ja g g e r y  was s o ld  n o rm a l ly  

lo o k  up th e  r e s p o n s i b i l i t y  o f  t r a n s p o r t i n g  i t  fro m  th e  v i l l a g e  t o  

t h e  m ark e t p l a c e ,

A s m a ll  m in o r i ty  o f  th e  f a r m e r s  (8 p e r c e n t )  who p ro d u ced  

brow n s u g a r  w ere  r i s k - l o v e r s  i n  a s  f a r  a s  t h e y  w anted  t o  p r o f i t  fro m  

t h e  h ig h e r  p r i c e s  a v a i l a b l e  fro m  brow n s u g a r .  The b e h a v io u r  o f  th e  

f a r m e r s  who p ro d u ce d  k $ th  brow n s u g a r  and ja g g e r y  c o u ld  be d e s c r ib e d  

a s  th e  b e h a v io u r  o f  p r o f i t  m a x im is e rs , As and when th e  r e l a t i v e  p r i c e  

o f  th e  brow n s u g a r  o r  j a g g e r y  was h i g h e r  th a n  t h a t  o f  th e  o t h e r  

th e y  s h i f t e d  fro m  one t o  th e  o t h e r  o r  p ro d u ced  b o th  i n  seme c o m b in a tio n  

so  a s  t o  m axim ise t h e i r  p r o f i t s .  The c o s t  in v o lv e d  i n  th e  p r e p a r a t i o n  

o f  j  s g g e ry /b  r  own s u g a r  was f is .8 0 .7 7  p e r  q u i n t a l  f o r  s m a ll  f a r m e r  anri 

i t  was th e  same f o r  m a rg in a l  f a r m e r  a l s o .

How th e s e  t h r e e  g ro u p s  o f  f a r m e r s  d i f f e r e d  i n  te rm s  o f  mean 

p e r c a p i t a  la n d  h o ld in g  and p r o p o r t io n  o f  th e  la n d  th e y  s e t  a s id e  

f o r  s u g a rc a n e  a r e  g iv e n  i n  T a b le  V I I I .
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TABLE V II I

SI2E OF LAND HOLDING AND AREA UNBEE SUGARCANE OP FARMERS 
CLASSIFIED BY TYPE OF FINAL PRODUCT

S.N o. I te m s Y ear Brown
s u g a r

J a g g e ry
brow n
s u g a r

J a g g e ry O v e r a l l

1 . Mean p e r c a p i t a  h o ld ­
in g  i n  h e c ta r e s 1978-79 1 .3 7 1 .4 4 1.21 1 .2 6

1979-80 1 .3 7 1 .4 4 1.21 1 .2 6

2. T o ta l  a r e a  u n d e r  
c u l t i v a t i o n  i n  
h e c t a r e s 1978-79 10 .93 2 4 .2 8 9 1 .5 0 126 .26

1979-80 10 .93 2 4 .2 8 9 1 .5 0 126 .26

3 . A rea u n d e r  s u g a r  
cane  i n  h e c ta r e s 1978-79 7 .6 9 19 .63 6 8 .1 9 95 .51

1979-80 8 .3 0 19 .63 7 5 .0 7 103 .20

4 . P r o p o r t io n  o f  la n d  
u n d e r  s u g a r  cane  
i n  h e c t a r e s 1978-79 7 0 .3 6 8 0 .8 5 7 4 .8 8 7 5 .6 5

1979-80 7 7 .7 7 8 0 .8 5 8 2 .4 4 8 1 .7 4
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The mean p e r c a p i t a  la n d  h o ld in g  o f  th e  f a r m e r s  who made b o th  

j a g g e r y  and brown s u g a r  (1 .4 4  h e c t a r e )  w as l a r g e r  th a n  th e  p e r c a p i t a  

la n d  h o ld in g s  o f th e  o t h e r  tw o g ro u p s  o f  f a n n e r s .  The ja g g e r y  m akers 

had th e  l e a s t  s iz e  o f  p e r c a p i t a  h o ld in g s  nam ely  1.21 h e c t a r e s  w h i le  th e  

p r o p o r t io n  o f  la n d  u n d e r  su g a rc a n e  f o r  j a g g e r y  and brow n s u g a r  m akers 

rem a in e d  s t a b l e  o v e r  th e  two y e a r  p e r i o d ,  th e  a r e a  d e v o te d  to  s u g a r  can e  

i n  th e  g ro u p  o f  j a g g e r y  m akers in c r e a s e d  by  7 .5 6  p e r  c e n t  and i n  t h e  g roup  

o f  b ro w n su g a r m akers i t  in c r e a s e d  by  7 .4 1  p e r c e n t .

T a b le s  IX and X g iv e  d e t a i l s  on  r e t u r n s  from  s u g a r  cane  c u l t i v a t i o n  

f o r  f a r m e r s  who have b een  c l a s s i f i e d  on t h e  b a s i s  o f  th e  f i n a l  p ro d u c t  t h a t  

t h e y  s e l l .

«
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IABLE IX

SAKE, OP HETURB PRQI SUGARCARS CULTIVATIQH POE FARMERS IB 1978-79 
CLASSIFIED BY THE TYPE GP FIRAL PRODUCT

S.N o. I te m  Br0WI1 ^ s e r y  and
s u g a r  brown J a g g e r y  O v e r a l l

g u g a r

1. Share  o f  f i n a l  p r o d u c t io n :

( a )  A rea  u n d e r  cane 9 20 71 100

(b )  T o ta l  o u tp u t 8 20.1 7 1 .9 100

2 . Y ie ld  i n  q u i n t a l s  p e r  h e c ta r e 4 4 .0 2 38 .61 3 9 .3 0 3 9 .5 5

3 . G ross  rev e n u e  p e r  h e c ta r e  
' ( i n  Rs« ) 1 1 7 36 .00 9379 .5 9 8263 .91 8 8 6 8 .9 6

4 . C o s ts  o f  c u l t i v a t i o n  p e r  
h e c ta r e  ( R s . ) 11436 .6 1 1 4 5 4 .8 0 1 1 8 8 4 .6 0 11771 .02

5 . B e t rev e n u e  p e r  h e c ta r e  (R s) + 3 4 9 .4 0 -2 0 7 5 .2 1 -3 6 2 0 .6 9 -2 9 0 9 .4 8

6 . G ross rev e n u e  p e r  q u i n t a l  (R s) 
\ 1 5 8 .4 2 143 .78 124 .04 132 .56

7 . C ost o f c u l t i v a t i o n  p e r  
q u n i t a l  ( R s .) 155,51 175 .58 178.91 178 .08

8 . B e t rev e n u e  p e r  q u i n t a l  ( R s . ) + 2 .91 - 3 1 .8 0 -5 4 .5 1 - 4 4 .4 5



t
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TABLE X

LATE OF RETURN FROM SUGAR CAKE CULTIVATION FOR FARMERS IK 1979-80  
. CLASSIFIED BY THE TYPE OF FINAL PRODUCT

S.Ko* I te m  J a g g e r y  and J a g g e ry  O v e r a l l
Brown brow n s u g a r

1. Share  o f  f i n a l
p ro d u c t  i n i

a* A rea  u n d e r  cane 8 19 73 100

b . T o ta l  o u tp u t 8 19 73 100

2 . Y ie ld  i n  q u i n t a l s  
p e r  h e c ta r e 4 1 .6 2 4 1 .3 4 4 2 .7 3 4 2 .3 6

3 . G ro ss  rev e n u e  p e r  
h e c ta r e  (R s) 1 4 8 55 .40 13469 .40 13776 .90 13807 .20

4 . C o s t o f c u l t i v a t i o n  
p e r  h e c ta r e  ( f is ) 1 1 5 50 .70 11454 .80 1 2 2 1 0 .2 0 1 201 2 . 20

5* N et re v e n u e  p e r  
h e c t a r e  (R s) 3 3 0 4 .7 0 2024 .6 0 1566 .7 0 1 7 9 9 .1 0

6 . G ro ss  rev e n u e  p e r  
q u i n t a l  (R s) 211.17 192.79 190 .78 192 .83

7 . C o s t o f  c u l t i v a t i o n  
p e r  q u i n t a l  ( R s . ) 164 .17 163 .95 169 .08 167 .76

8 . N et re v e n u e  p e r  q u i n t a l 4 6 .9 8 2 8 .8 4 21.70 2 5 .0 ?
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She w e ig h ta g e  o f  t h e  f i n a l  p ro d u c t  i n  r e s p e c t  o f  a r e a  u n d e r  

s u g a r  c a n e  and t o t a l  o u tp u t  rem ain ed  n e a r l y  e q u a l  t o  e a c h  o t h e r s .  The 

w e ig h ta g e  o f  j a g g e r y  i n  th e  t o t a l  o u tp u t  in c r e a s e d  fro m  71 p e r c e n t  i n  

1978-79 t o  73 p e r c e n t  i n  1 9 7 9 -8 0 , w i th  th e  w e ig h ta g e  o f  o t h e r  two p ro d u c ts  

d e c l i n in g  by  one p e rc e n t  e a c h  i n  t h e  t o t a l  o u tp u t .  The p r o d u c t i v i t y  

o f  la n d  f o r  th e  f a r m e r s  p ro d u c in g  brown s u g a r  was found  to  be h ig h e r  

(4 4 .0 2  q u i n t a l s  p e r  h e c t a r e )  th a n  th e  p r o d u c t i v i t y  o f la n d  f o r  th e  fo rm e rs  

p ro d u c in g  ja g g e r y  and ja g g e r y  p lu s  brow n s u g a r  i n  1 9 7 8 -7 9 . The g r o s s  

rev e n u e  r e a l i s e d  by  th e  f a r m e r s  p ro d u c in g  brown s u g a r  was h ig h e r  and 

a l s o  t h e y  r e a l i s e d  p r o f i t s  ( R s .349*40 p e r  h e c t a r e ) ,  where a s  the  o t h e r  

g ro u p s  t h a t  p ro d u ced  b ro w n su g a r p lu s  ja g g e r y  and ja g g e r y  in c u r r e d  l o s s e s .

The l o s s  p e r  h e c ta r e  was R s .2075. 21 f o r  brow n s u g a r  p lu s  j a g g e r y

p ro d u c e rs  and R s. 5 6 2 0 .6 9  f o r  th e  j a g g e r y  p r o d u c e r s .  D u rin g  th e  a g r i c u l t u r a l  

y e a r  1979-80  t h e  p r o d u c t i v i t y  o f  la n d  f o r  th e  ja g g e r y  p ro d u c e r s  was h ig h e r  

a t  4 2 .7 3  q u i n t a l s  p e r  h e c ta r e  com pared t o  t h e  o t h e r  two g ro u p s  o f  f a r m e r s .

B ut th e  g r o s s  rev en u e  r e a l i s e d  by  th e  f a r m e r s  p ro d u c in g  brown s u g a r  

(R s . 1 4 8 5 5 .4 b p e r  h e c ta r e )  was h i g h e r ,  com pared t o  o t h e r s .  The g ro s s  

rev e n u e  o b ta in e d  p e r  q u i n t a l  by  th e  brow n s u g a r  m akers was a l s o  h ig h e r  

a t  R s .211*17 p e r  q u i n t a l  a s  a g a in s t  Rs. 192 .79  p e r  q u i n t a l  f o r  j a g g e r y  

p lu s  brow n s u g a r  m akers and R s. 190 .78  p e r  q u i n t a l  f o r  j a g g e r y  m ak e rs .

The c o s t s  o f  c u l t i v a t i o n  f o r  th e  j a g g e r y  m akers was h ig h  

(R s . 169 .0 6  p e r  q u i n t a l )  com pared to  th e  o t h e r  g ro u p s  o f  f a r m e r s .  B u t 

th e  n e t  rev e n u e  r e a l i s e d  p e r  q u i n t a l  was th e  l e a s t  f o r  th e  ja g g e r y  

p ro d u c e rs  ( R s .2 1 .7 0 ) .
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—fr-Sl P.?—of. m a rk e tin g  o u t l e t s  b.y f a r m e r s  and -j. t s  im p a c t on t h e i r  

p r o d u c t io n  and m a rk e tin g  p r a c t i c e s ; '

An a n a l y s i s  o f  t h e  p r o d u c t io n  and m a rk e tin g  p r a c t i c e s  o f  

f a r m e r s  b y  t h e  c h o ic e  o f  t h e i r  m a rk e tin g  o u t l e t s  w as c a r r i e d  o u t u n d e r  

th e  f o l lo w in g  heads*

1« D i s t r i b u t i o n  o f  f a rm e r s  by  s e le c te d  m a rk e t o u t l e t s

2 . F a c to r s  i n f l u e n c i n g  t h e  f a rm e r s  i n  th e  s e l e c t i o n  o f 
s a l e s  o u t l e t s

3» A rea u n d e r  su g a rc a n e  and p e rfo rm a n c e  o f  f a r m e r s  by  
m a rk e tin g  o u t l e t s .

There w ere o n ly  tw o g ro u p s  o f  b u y e rs  a v a i l a b l e  t o  buy th e  f i n a l  

p ro d u c t  fro m  th e s e  su g a rc a n e  c u l t i v a t o r s .  One g roup  was t h a t  o f m e rc h a n ts  

who b ough t t h e  p ro d u c t r i g h t  i n  th e  v i l l a g e .  The c o s t s  a s s o c i a te d  

w i th  m a rk e tin g  nam ely  p a c k in g , t r a n s p o r t i n g ,  lo a d in g ,  u n lo a d in g ,  m ark e t 

f e e s ,  w a i t in g  c h a r g e s ,  w e ig h in g  c h a rg e s  a t  th e  m arke t p la c e  w ere b o rn e  

by  them  and n o t  by th e  f a r m e r s .  Thus th e  f a r m e r  who s o ld  th e  p ro d u c t  

t o  th e  m erch an t e f f e c t e d  c o n s id e r a b le  s a v in g s  o f  c o s t  on th e s e  i te m s  o f 

m a rk e tin g . O th e rs  who s o ld  th ro u g h  th e  com m ission  a g e n ts  to  th e  w h o le s a le r s  

i n  th e  n e a rb y  m ark e t c e n t r e s  had t o  b e a r  th e s e  c o s t s  o f  m a rk e tin g  and

a l s o  p a y  b ro k e ra g e  c h a rg e s  t o  th e  com m ission  a g e n ts  th ro u g h  whom th e y  

s o ld .

 ̂• D r a t r l b u t i  on o f  f a rm e rs  b y  s e l e c t e d  m a rk e tin g  o u t l e t s ;

The d i s t r i b u t i o n  o f  f a r m e r s  by  th e  m a rk e tin g  o u t l e t s  t h e y  h a l  

o p ted  f o r ,  i s  g iv e n  i n  t a b l e  XI.
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TABLE XI

DISTRIBUTION OP FARMERS BY SELECTED MARKETING OUT3ETS

S.N o. M a rk e tin g S m all
f a rm e r

M a rg in a l
fa rm e r b o th

1. D i r e c t l y  t o  m e rc h a n ts 37 42 79

2 . T hrough  com m ission  a g e n ts 13 8 21

T o ta ls 50 50 100
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S e v e n ty -n in e  p e r c e n t  o f  th e  f a rm e r s  c h o o se  t o  s e l l  t o  th e  

m e rc h a n ts  d i r e c t l y ,  w h ile  o n ly  21 p e r  c e n t  w ere p re p a re d  to  s e l l  th ro u g h  

th e  com m ission  a g e n ts .  T h is  i t s e l f  i n d i c a t e s  t h a t  f a r m e r s  s ta n d  t o  

make c o n s id e r a b l e  s a v in g s  i n  m a rk e tin g  c o s t s  and a l s o  a v o id  th e  p h y s ic a l  

l a b o u r  and agony  o f  t a k in g  th e  p roduce  t o  th e  m ark e t and w a i t in g  t h e r e  f o r  

th e  s a l e  t o  be e f f e c t e d .  The p r o p o r t io n  o f  m a rg in a l  f a rm e rs  s e l l i n g  

th ro u g h  t h i s  o u t l e t  (4 2  p e r c e n t )  i s  s l i g h t l y  h ig h e r  th a n  th e  p r o p o r t io n  

o f  s m a l l  f a r m e r s  who c h o se  t h i s  o u t l e t  (37 p e r c e n t ) .  Those f a r m e r s  

s e l l i n g  th ro u g h  com m ission  a g e n ts  h a s  t o  i n c u r  m a rk e tin g  c o s t  i t  was 

■Rs.27«40 p e r  q u i n t a l  f o r  t h e  s m a l l  f a r m e r s ,  and B s .2 8 .4 0  p e r  q u i n t a l  f o r  

th e  m a rg in a l  f a r m e r s .

As f o r  th e  p r a c t i c e s  a s s o c i a te d  w i th  m a rk e tin g  21 p e rc e n t  o f  th e  

s m a l l  and m a rg in a l  f a r m e r s  d is p o s e d  o f  t h e i r  p ro d u ce  once a  i n  week t o  

th e  com m ission  a g e n ts  and th e  r e s t  79 p e r c e n t  d is p o s e d  o f  t h e i r  p ro d u ce  

tw ic e  i n  a  week t o  th e  m e rc h a n ts . A bsence o f  a d e q u a te  s to r a g e  f a c i l i t i e s  

and th e  p o o r  k e e p in g  q u a l i t y  were m a in ly  r e s p o n s ib le  f o r  th e  q u ic k  d i s p o s a l .  

To im p a r t  a r t i f i c i a l  c o lo u r in g ,  heav y  q u a n t i t i e s  o f  h y d ro se  and t r i s o d iu m ,  

and c a lc iu m  w ere f r e e l y  u se d  i n  th e  m a n u fa c tu r in g  p r o c e s s .  T h is  c o lo u r  

p e r c e p t i b l y  d e c l in e d  w i th in  a  week o r  so  and th e  q u a l i t y  o f  t h e i r  p ro d u ce  

s lo w ly  d e t e r i o r a t e d .  I n  o r d e r  t o  r e a l i s e  th e  maximum m a rk e t v a lu e  th e  

g ro w e rs  d is p o s e d  t h e i r  p ro d u ce  w i t h in  a  w eek, o r  tw ic e  a  w eek.
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2* F a c to r s  i n f l u e n c i n g  th e  s e l e c t i o n  o f  m ark e t o u t l e t ;

The f a r m e r s  s e le c t e d  t h e  p a r t i c u l a r  o u t l e t  f o r  s a l e ,  i . e . , 

s e 4 1 in g  t o  th e  m e rc h a n ts  and s e l l i n g  th ro u g h  com m ission  ^ j e n t s  to  th e  

w h o le s a le r s  due t o  th e  f o l lo w in g  r e a s o n s :

a* Im m ed ia te  c a sh ;

b# No t r a n s p o r t  c o s t ;

c .  A lre a d y  r e c e iv e d  lo a n s ;

d .  H ig h e r  p r i c e s  and;

e .  C ustom ary  r e a s o n s .

An a n a ly s i s  o f  th e  w e ig h ts  a s s ig n e d  by  s m a l l  m a rg in a l  

f a r m e r s  w h ich  i n f l u e n c e  them  i n  the  s e l e c t i o n  o f  th e  s a l e s  o u t l e t  and 

t r a d e r s  shows t h e  w e ig h ta g e  a s s ig n e d  by  th e  f a r m e r s  t o  th e  f a c t o r s  t h a t  

m o tiv a te d  them  t o  s e l e c t  th e  p a r t i c u l a r  s a l e s  o u t l e t .
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TABLE X II

FACTORS INFHJENCING THE FARMERS IN SELECTING SALES OUTLET

S.N o. F a c to r s  i n f l u e n c i n g  
s e l e c t i o n

S m all
f a r m e r

M a rg in a l
f a rm e r

B oth

1 . Im n e d ia te  c a s h 250
(4 9 . 50 )

250
(4 2 .0 8 )

500
(4 5 .5 0 )

2 . No t r a n s p o r t  c o s t 144
(2 8 . 51)

188
( 3 1 .6 4 )

332
(3 0 .2 1 )

3 . A lrea d y  rec e iv e d , lo a n s 43
( 8 .5 1 )

75
( 1 2 .6 2 )

118
( 1 0 .7 4 )

4 . H ig h e r  p r i c e s 42
( 8 .3 1 )

62
(1 0 .4 3 )

104
( 9 .4 6 )

5 . C ustom ary  r e a s o n s 26
( 5 .1 5 )

19
(3 .1 9 )

45
( 4 .0 9 )

T o ta l 505 594 1099



51

F o o t f fo te :

F ig u r e s  i n  p a r a n t h e s i s  a re  p e r c e n ta g e s  f o r  th e  v e r t i c a l

t o t a l s .

W hile c a s h  n e e d s  w ere a lm o s t th e  same f o r  s m a ll  and m a rg in a l  

f a r m e r s ,  th e  m a rg in a l  f a r m e r s  w ere  more c o n c e rn e d  w ith  s a v in g  on 

t r a n s p o r t  c o s t s ,  w h ile  m a rk e tin g  t h e i r  f i n a l  p r o d u c t .  M a rg in a l f a r m e r s  

w ere more h a n d ic a p p e d  by  th e  e a r l i e r  lo a n s  th e y  had ta k e n  fro m  th e  t r a d e r s ,  

n e v e r t h e l e s s  t h e y  a p p e a re d  t o  be more r a t i o n a l  th a n  t h e  s m a ll  f a r m e r s  a s  

t h e y  so u g h t o u t  t r a d e r s  who o f f e r e d  them  r e l a t i v e l y  h ig h  p r i c e s .

Areq’ um jler g u g a r  can e  and p e r f o r mance o f  f a r m e r s  bv m a rk e tin g  o u t l e t s : 

T ab le  X I I I  shows how th e  fa rm e r s  d i f f e r  i n  t h e i r  s i a e  o f  lan d  

h o ld in g s  and th e  a r e a  u n d e r  su g a rc a n e  when th e y  had c l a s s i f i e d  i n t o  tw o 

g ro u p s  b a sed  on t h e i r  m a rk e tin g  o u t l e t s .
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TABLE X II I

S I# !  OF LAUD HOIDIMGS AMD AREA UMDER SUGARS AMS OF FARMERS CLASSIFIED
BY MARKET OUTLETS

Ite m Y ear
F a rm e rs  

s e l l i n g  t o  
m e rc h a n ts

F a rm e rs  
s e l l i n g  t o  
Com m ission 

a g e n ts

O v e r a l l

Mean p e r e a p i t a  
h o ld in g  im  h e c t a r e s 1978-79

1979-30

T o ta l  a r e a  u n d e r  
c u l t i v a t i o n 1978-79

1979-80

A rea  u n d e r  su g a rc a n e
\ VA. tvJL c_i

1978- 79
1979- 80

P r o p o r t io n  o f  lan d  
u n d e r  su g a rc a n e

Kji JISajlo
1978- 79
1979- 80

1 ,4 6 1 .21 1 .2 6

1 .4 6 1.21 1 .2 6
»

3 0 .5 5 9 5 .7 1 126 . 26

3 0 .5 5 9 5 .7 1 126 .26

2 2 . 26 7 3 .2 5 95 .5 1

2 3 .8 8 7 9 .3 2 1 0 3 .2 0

7 2 .8 6 7 6 .5 3 7 5 .6 5

7 8 .1 7 8 2 .8 8 8 1 .7 4
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The mean p e r c a p i t a  h o ld in g s  o f  th e  f a rm e r s  who s o ld  t h e i r  

p ro d u c t  t o  th e  m e rc h a n ts  was 1 ,4 6  h e c t a r e s ,  w h ich  was a  l i t t l e  h ig h e r  

th a n  th e  mean p e r c a p i t a  h o ld in g s  o f  th e  o th e r  g ro u p  o f  f a r n e r s  who 

s o ld  t h e i r  s u g a rc a n e  p r o d u c ts  th ro u g h  th e  com m ission  a g e n t s .  S in c e  

th e  f a r m e r s  i n  th e  second  g ro u p  w ere  a t  a  d is a d v a n ta g e  i n  te rm s  o f 

t h e i r  la n d  s i z e ,  th e y  p e rh a p s  chose  t o  s e l l  th ro u g h  th e  com m ission  

a g e n t s ,  t a k i n g  i n  th e  p r o c e s s  a l l  th e  r i s k s  a s s o c i a te d  w ith  m a rk e tin g  

i n  a  b id  t o  make th e  b e s t  o f  a  bad j o b .

The T a b le  XIV and XV g iv e s  d e t a i l s  on s i z e  o f  h o ld in g s  anH 

a r e a  u n d e r  s u g a rc a n e  o f  f a rm e r s  c l a s s i f i e d  by  t h e i r  m a rk e d  o u t l e t s .
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TABLE XIV

RATE OF RETURN FROM SUGARCANE CULTIVATION CLASSIFIED BY MARKET OUTLETS
IN 1978 -79 .

S.N o. I te m F a rm e rs  
s e l l i n g  to  
m e rc h a n ts

E a r n e r s  
s e l l i n g  to  
com m ission  

a g e n ts

T o ta l

1 . S hare  o f f i n a l  p ro d u c t  i n :

a .  A rea  u n d e r  e a n e 77 23 to o

b* T o ta l  o u tp u t 78 22 100

2 . Y ie ld  i n  q u i n t a l s  p e r  h e c ta r e 4 0 .0 5 3 7 .8 2 3 9 .5 5

3 . G ro ss  rev en u e  p e r  h e c t a r e  ( R s . ) 9 7 4 7 .0 0 8 6 0 2 .4 4 8 8 6 8 .9 6

4 . C o s t o f c u l t i v a t i o n  p e r  
h e c ta r e ^  ( R s .) 11896.01 11359 .76 1 1 771 .02

5 . N et rev e n u e  p e r  h e c ta r e -2 1 4 9 .0 1 -2 7 5 7 .3 2 -2 9 0 9 .4 8

6 . C ro s s  rev en u e  p e r  q u i n t a l 14 4 .0 0 148 .48 132 .56

7 . C ost o f  c u l t i v a t i o n  p e r  
q u i n t a l  ( R s . ) 175 .76 177 .7 0 178 .08

8 . N et re v e n u e  p e r  q u i n t a l  ( R s . ) - 3 1 .7 6 - 2 9 .2 2 - 4 4 .4 5
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TABLE XV

HATE OF RETURN FROM SUGARS ARE CULTIVATIOE CLASSIFIED BY MARKET OUTJETS
IR  1979-80

S .R o . I te m F a rm e rs  
s e l l i n g  t o  
m e rc h a n ts

F a rm e rs  
s e l l i n g  to  
com m ission  
a g e n ts

T o ta l

1 . Share  o f  f i n a l  p ro d u c t  in s

a* A rea  u n d e r  cane 77 23 100
1*. T o ta l  o u tp u t 77 23 100

2 . Y ie ld  i n  q u i n t a l s  p e r  h e c ta r e 4 2 ,6 2 4 1 .5 5 4 2 .3 6

3 . C ro ss  rev e n u e  p e r  h e c ta r e  (E s .  ) 13800 13823.91 13807 .  20

4 . C o s ts  o f  c u l t i v a t i o n  p e r  
h e c ta r e  (E s , ) 12197 .20 11397 .80 12012. 20

5 . R e t rev e n u e  p e r  h e c ta r e  ( E s . ) 1602 .8 0 2426.11 1795 .10

6 . G ross  re v e n u e  p e r  q u in ta l^ R s , ) 191.61 196 .96 192 .83

7 . C o s ts  o f  c u l t i v a t i o n  p e r  
q u i n t a l  ( E s ,) 169 .3 6 1 6 2 .3 2 167 .7 6

8 . R et re v e n u e  p e r  q u i n t a l  ( E s , ) 2 2 .2 5 3 4 .6 4 25 .07
i
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Ih e  s h a re  o f  th e  f a r m e r s  s e l l i n g  th ro u g h  tw o d i f f e r e n t  

m ark e t o u t l e t s  rem ained  e q u a l  t o  e a c h  o t h e r  and rem ained  n e a r l y  c o n s ta n t  

o v e r  th e  two a g r i c u l t u r a l  y e a r s ,  e x c e p t  f o r  th e  one p e r c e n t  v a r i a t i o n  

b e tw een  th e  tw o v a r i a b l e s  i n  1978 -79 . The s h a re  i n  a r e a  o f  f a r m e r s

"through a  p a r t i c u l a r  m arke t o u t l e t  w as m atched  by  a  c o r r e s p o n d in g  

a rd  a lm o s t e q u a l  s h a re  i n  o u tp u t .  Y ie ld  p e r  q u i n t a l  was h i g h e r  f o r  

th e  f a r m e r s  s e l l i n g  t o  th e  m e rc h a n ts  th a n  th e  o th e r s  i n  b o th  th e  y e a r s .  

F a rm e rs  who c h o se  to  s e l l  t h e i r  p r o d u c ts  th ro u g h  th e  com m issio n  a g e n ts  

had lo w e r  u n i t  c o s t s  o f  c u l t i v a t i o n  th a n  th e  o t h e r  g ro u p  i n  b o th  th e  

y e a r s .  The e x t e n t  o f  s a v in g  e f f e c t e d  by  them  i n  c o s t s  o f  c u l t i v a t i o n  

p e r  h e c ta r e  was 5 p e r c e n t  i n  1978-79 and 7 p e r c e n t  i n  1979-80  o v e r  th e  

o t h e r  g ro u p  t h a t  s o ld  i t s  p r o d u c ts  t o  th e  m e rc h a n ts . The e n t i r e  g roup  

s u f f e r e d  fro m  l o s s e s  i n  1 9 7 8 -7 9 , b u t  th e  e x te n t  o f  l o s s  was m ore f o r

th e  f a r m e r s  i n  th e  second  g roup  and t h i s  was i n s p i t e  o f  t h e i r  r e l a t i v e l y  

lo w e r c o s t s .

However when a l l  t h e  f a r m e r s  e n jo y e d  p r o f i t s  i n  1979-80  th e  

n e t  p r o f i t  f o r  th e  g ro u p  t h a t  s o ld  th ro u g h  com m ission  a g e n ts  was 

h ig h e r  th a n  t h e  o t h e r s  who s o ld  t o  th e  m e rc h a n ts  by  more th a n  50 p e r c e n t .

E. P ro b lem s i n  m a rk e tin g  s

The m a jo r  p ro b le m s a s s o c i a te d  w ith  th e  m a rk e tin g  o f  t h e  f i n a l  

p ro d u ce  as  m en tio n ed  by th e  f a r m e r s  w e re , ab sence  o f  t r a n s p o r t  f a c i l i t i e s ,  

m a rk e tin g  c e n t r e s  f u n c t io n in g  o n ly  on s p e c i f i e d  d a y s ,  a b sen ce  o f  m a rk e t in g  

s o c i e t y ,  and a b sen c e  o f  c o - o p e r a t i v e s .  The p ro b lem s o f  m a rk e tin g  a s  

m en tio n ed  by th e  f a r m e r s  a re  g iv e n  i n  T ab le  XVI.



57

TABLE XVI

PROBLEMS IU MARKET IMG PK3BUGTS OP
sugarcane

S.N o. I te m S m all
f a rm e r

M a rg in a l
f a r m e r B o th

1 . A bsence o f  m a rk e tin g  s o c i e t y 50
(1 0 0 )

44
(88 )

99
(9 9 )

2 . Absence o f  c o - o p e r a t iv e s 50
(100 )

45
(9 0 )

95
(9 5 )

3 .
/

M a rk e tin g  c e n t r e s  f u n c t io n in g  
o n ly  on s p e c i f i e d  d ay s 42

(8 4 )
32

(6 4 )
74

(7 4 )

4 . Absence o f  t r a n s p o r t  f a c i l i t i e s 14
(2 8 )

10
(2 0 )

24
(2 4 )

T o ta l : 161 131 292



58

A ll  th e  f a r m e r s  su rv e y e d  e x c e p t  one f e l t  t h a t ,  t h e y  w ere 

h a n d ic a p p e d  by  th e  a b sen c e  o f  a  m a rk e tin g  s o c i e t y  i n  s e l l i n g  t h e i r  

p r o d u c ts  o f  s u g a rc a n e . B in ty - f iv e  p e r c e n t  o f  th e  f a r m e r s  f e l t  t h a t  i f  

t h e y  had o rg a n is e d  th e m s e lv e s  u n d e r  m a rk e tin g  c o - o p e r a t i v e s ,  t h e y  w ould 

nave g a in e d ,  T hus th e  s e t t i n g  up o f  m a rk e tin g  s o c i e t i e s  and th e  o r g a n i s a t i o n  

o f  c o - o p e r a t iv e s  em erged a s  t h e  f e l t  n e e d s  o f  s m a l l  and m a rg in a l  f a r r i e r s ,  

f o r  im p ro v in g  t h e i r  p r o s p e c t s  i n  m a rk e tin g  su g a rc a n e  p r o d u c t s .  E ig h ty  

f o u r  p e rc e n t  among th e  sm a ll f a r m e r s  and 64 p e r c e n t  o f  th e  m a rg in a l  

f a rm s rs e x p re 3 3 e d  t h a t ,  s in c e  th e  m a rk e tin g  c e n t r e s  f u n c t io n e d  o n ly  on 

s p e c i f i e d  d a y s ,  th e y  w ere fa c e d  w i th  th e  p ro b lem  o f  s to r a g e  o f  t h e i r  

p r o d u c t s .  A s m a l l  p r o p o r t io n  o f  th e  f a rm e r s  (24 p e r c e n t )  o b se rv e d  t h a t  

t h e y  s u f f e r e d  fro m  t r a n s p o r t  f a c i l i t i e s  i n  t a k in g  t h e i r  p r o d u c ts  to  th e  m arke t 

c e n t r e s .  Thus i n s t i t u t i o n a l  and o r g a n i s a t i o n a l  p ro b lem s i n  m a rk e tin g  had

b e e n  th e  fo re m o s t o n e s , w i th  p ro b lem s c o n c e rn in g  p h y s ic a l  f a c i l i t i e s  com ing 

o n ly  n e x t .

The i n s t i t u t i o n a l  fram ew ork  f o r  m a rk e tin g  su g a rc a n e  p r o d u c ts  

n e e d s  to  be s tr e n g th e n e d  p a r t i c u l a r l y  w i th  a  v iew  t o  m ee tin g  th e  n e e d s  o f  

s m a ll  and m a rg in a l  f a r m e r s .  P o s s i b i l i t i e s  f o r  o r g a n i s in g  them  u n d e r  m a rk e tin g  

c o - o p e r a t i v e s  sh o u ld  a l s o  be e x p lo r e d ,  so  t h a t  c o l l e c t i v e l y  t h e i r

b a r g a in in g  s t r e n g t h  im p ro v e s  and e n a b le s  them  to  g e t  th e  b e n e f i t  o f  

r e n u n e r a t iv e  p r i c e s .



SUMMARY At© CONCLUSION

M a rk e tin g  i s  th e  m ost im p o r ta n t  n n l t i p l i e r  o f  d e v e lo p m e n t.

M arket b y  i t s e l f  c a n  c o n t r i b u t e  much to w a rd s  c h a n g in g  the  e n t i r e  econom ic 

to n e  o f  th e  e x i s t i n g  sy s te m  w ith o u t  any  change i n  m ethods o f  p r o d u c t io n  

and d i s t r i b u t i o n .  Y et i n  a  d e v e lo p in g  econom y m a rk e tin g  re m a in s  th e  

m ost u n d e r  d e v e lo p e d , i f  o n ly  b e c au se  o f  th e  s t r o n g  p e rv a s iv e  p r e ju d ic e  

a g a in s t  th e  m idd lem en . Ownes and Shaw p o in t  o u t t h a t  a g r i c u l t u r a l  

d ev e lo p m en t i s  a  human p ro b le m , n o t  so  much a  t e c h n i c a l  o n e . I f  a l l  

f a r m e r s  had a c c e s s  t o  p r o d u c t io n  i n p u t s ,  th e  f i n a n c i a l  sy s te m , th e  

m ark e t and a g r i c u l t u r a l  know ledge th a n  th e y  c a n  im prove th e  s t a t e  o f 

a g r i c u l t u r e .  A cco rd ing  t o  t h e s e  a u th o r s  u n e q u a l  a c c e s s  t o  th e  m ark e t 

i s  one o f  th e  r e a s o n s  why G reen  E e v o lu tio n  o f  I n d i a  h a d  b e n e f i t e d  m o s tly  

t h e  l a r g e  f a r m e r s .  D evelopm ent o f  a  r u r a l  m ark e t sy s te m  i s  t h u s  a  

b a s ic  i n f r a s t r u c t u r e ,  v i t a l  t o  t h e  c o u n t r y 's  econom ic g ro w th  and 

d e v e lo p m e n t. I t  c a n  b r in g  i n  a  new and r i c h e r  l i f e  t o  th e  f a r m e r .

The I n d ia n  a g r i c u l t u r a l  s e t t i n g  i s  d o m in a ted  by  s m a ll  and 

m a r g in a l  f a r m e r s  who c o n s t i t u t e  74.6  p e r c e n t  o f th e  r u r a l  h o u s e h o ld s .

One a s p e c t  o f  th e  e f f i c i e n c y  o f  th e  s m a l l  f a r m e r s  i n  r e l a t i o n  t o  

a l l o c a t i o n  o f  la n d  and lan d  u se  r e l a t e s  t o  th e  d e a l  t h e y  o b ta in  i n  

m a rk e tin g  t h e i r  c ro p s  p a r t i c u l a r l y  t h e i r  c a s h  c r o p s .  The e x i s t i r g  

r e s e a r c h  s tu d i e s  on m a rk e tin g  hav e  n o t  p a r t i c u l a r l y  e v a lu a te d  th e  e x te n t  

t o  w h ich  th e  m a rk e tin g  f a c i l i t i e s  have b een  u se d  by  th e  am a 1~\ anri 

m a rg in a l  f a r m e r s ,  and th e  im p a c t o f  th e  m a rk e tin g  f a c i l i t i e s  and o f  t h e i r
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u t i l i s a t i o n  on t h e i r  c u l t i v a t i o n  p r a c t i c e s .  P r o v id in g  a  f a c i l i t y  

i s  one a s p e c t  o f  a  s i t u a t i o n .  How i t  i s  u s e d  i s  q u i t e  a n o th e r .

The s o c i a l  j u s t i c e  to  be m eted o u t t o  th e  s m a l l  and m a rg in a l  f a r m e r s  

r e q u i r e s  t h a t  th e  m a rk e tin g  p r a c t i c e s  o f  th e  s m a l l  f a r m e r s ,  be s tu d ie d  

and i n t e r  r e l a t i o n s h i p  o f  m a rk e tin g  p r a c t i c e s  w i th  c u l t i v a t i o n  

p r a c t i c e s  be exam ined  b e fo r e  m e a su re s  c o u ld  be su g g e s te d  f o r  s t r e n g th e n ­

in g  th e  m ark e t i n f r a s t r u c t u r e  so  a s  t o  s u i t  t h e i r  n e e d s .

The p r e s e n t  s tu d y  on th e  m a rk e tin g  p r a c t i c e s  o f  s m a l l  and 

m a rg in a l  f a rm e r s  w i th  r e f e r e n c e  t o  s u g a rc a n e  c ro p  was c o n te m p la te d  t o  

h ig h  l i g h t  th e s e  a s p e c t s .  The s tu d y  c o v e re d  th e  v i l l a g e s  o f 

P a p p a n a ik a n  P a lay am , D h a l iu r ,  P ann im adai and P a la n i  G ounder P u d u r i n  

th e  P e r iy a  l a i k e n  P alayam  P a n c h a y a t U n ion  i n  th e  C o im b ato re  d i s t r i c t .

The r e f e r e n c e  p e r io d  f o r  th e  s tu d y  was two a g r i c u l t u r a l  y e a r s  1978-79 

and 1 9 7 9 -8 0 , a s  s u g a rc a n e  i s  a  c ro p  o f  two y e a r s  s ta n d in g .  The i n v e s t i g a t o r  

u se d  th e  random  sa m p lin g  m ethod t o  s e l e c t  100 f a r m e r s  f o r  th e  s tu d y .  The 

in te r v ie w  m ethod was u se d  f o r  th e  c o l l e c t i o n  o f  d a t a .

The m ain  f i n d i n g s  o f  th e  s tu d y  a r e  sum m arised  a s  u n d e r :

O v e rv iew o f  f a r m e r ’ s  p e r fo rm a n c e :

The mean p e r c a p i t a  h o ld in g  o f  t h e  s m a ll  and m a rg in a l  f a r n e r s  

t o g e t h e r  was 1 .2 6  h e c t a r e .

The t o t a l  iar,t! a v a i l a b l e  f o r  th e  sam ple g ro u p  o f  farm er* , was 

126.26 h e c t a r e s .  T h r e e f o u r th s  o f  th e  o p e ra te d  la n d  a r e a  was

2.



u n d e r  s u g a rc a n e  i n  1978-79 and t h i s  in c r e a s e d  to  8 2  p e rc e n t  

i n  1 9 7 9 -8 0 . The a r e a  u n d e r  s u g a rc a n e  c u l t i v a t i o n  in c r e a s e d  

b y  6 p e r c e n t  b e tw een  th e s e  tw o  y e a r s .

The p r o d u c t i v i t y  o f  la n d  u n d e r  s u g a rc a n e  f o r  th e  sam ple 

f a r m e r s  in c r e a s e d  fro m  39.55 Q u in ta l s  p e r  h e c t a r e ,  i n  

1978-79 t o  4 2 .3 6  q u i n t a l s  p e r  h e c ta r e  i n  1 9 7 9 -8 0 .

The u n i t  c o s t  o f  c u l t i v a t i o n  p e r  h e c ta r e  had gone up  from  

R s .1 1 7 71 .02  i n  1978-79 t o  H a .1 2 0 1 2 .2 0  i n  1 9 7 9 -8 0 .

The g r o s s  re v e n u e  p e r  h e c ta r e  had gone up fro m  R s.8868.96 i n  

1978-79 t o  R s. 1 3 8 07 .30  i n  1 979 -80 .

The f a r m e r s  a s  a  g rc u p  f a c e d  l o s s e s  d u r l r g  th e  y e a r  1978-79 and 

th e  i n c r e a s e  i n  re v e n u e  i n  1979-80 e n a b le d  th e  c u l t i v a t o r s  

t o  r e v e r s e  t h e i r  l o s s e s  and e a rn  p r o f i t s ,  am oun ting  t o  

R s. 1795 p e r  h e c t a r e .

The s h a re  o f  th e  s u b -g ro p s  o f  f a rm e r s  (w h a te v e r  th e  c r i t e i o n  

o f  g ro u p in g )  i n  th e  t o t a l  a r e a  u n d e r  cane  and t o t a l  o u tp u t  

rem a in ed  e q u a l  t o  e a c h  o t h e r  i n d i c a t i n g  t h a t  one su b -g ro u p  

was a s  e q u a l l y  e f f i c i e n t  a s  th e  o t h e r  i n  t h e  u t i l i z a t i o n  o f  

la n d  u n d e r  s u g a rc a n e . I n  o t h e r  w o rd s , a l l  th e  f a r m e r s  were 

e q u a l l y  e f f i c i e n t  a s  f a r  a s  la n d  u s e  was c o n c e rn e d .

■Advances fro m  t r a d e r s  w ere ta k e n  b y  31 p e r c e n t  o f  th e  f a rm e r s  

f o r  m e e tin g  t h e i r  c o s t s  o f  c u l t i v a t i o n  t o g e t h e r  w i th  t h e i r  

fu n d s  and c r e d i t  f ro m  o t h e r  s o u r c e s .  T h is  m ig h t p la c e  them  a t  

a  d is a d v a n ta g e  a t  th e  tim e  o f  d i s p o s a l  o f  t h e i r  p ro d u c e . They
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may be o b l ig e d  t o  s e l l  t h e i r  o u tp u t  t o  th e  t r a d e r s  from  

whom th e y  had t a k e n  th e  a d v a n ce .

T here  were o n ly  two g ro u p s  o f  b u y e rs  a v a i l a b l e  t o  buy  th e  

f i n a l  p ro d u c t  fro m  th e s e  s u g a rc a n e  c u l t i v a t o r s .  One g ro u p  was 

th e  m e rc h a n ts  who b o u g h t th e  p ro d u c t  r i g h t  i n  th e  v i l l a g e .

The c o s t s  a s s o c ia te d  w i th  m a rk e tin g  w ere  t h e i r  r e s p o n s i b i l i t y .  

T hus th e  f a r m e r s  w hosold  th e  p ro d u c ts  t o  th e  n e r c h a n ts  e f f e c t e d  

c o n s id e r a b le  s a v in g s  o f  c o s t  on m a rk e tin g . O th e rs  who s o ld  

th ro u g h  th e  com m ission  a g e n ts  t o  th e  w h o le s a le r s  i n  th e  n e a rb y  

m ark e t c e n t r e s  had t o  b e a r  th e s e  c o s t s  o f  m a rk e tin g  and a l s o  

p a y  b ro k e ra g e  c h a rg e s  t o  th e  c o n m is s io n  a g e n ts  th r o u g h  whom th e y  

s o ld .  The m a rk e tin g  c o s t  in c u r r e d  by t h i s  second  g ro u p  o f  

f a r m e r s  was K s .2 8 .4 0  p e r  q u i n t a l  f o r  th e  m a rg in a l  f a r m e r s ,  and 

H s .2 7 .4 0  p e r  q u i n t a l  f o r  th e  s m a ll  f a r m e r s .

Ihe p e r c a p i t a  h o ld in g  o f  th e  m a rg in a l  f a r m e r  (.85  h e c t a r e )  was 

h a l f  t h e  s iz e  o f  t h a t  o f  s m a ll  f a r m e r  ( l .68 h e c t a r e ) .

Hie m a rg in a l  f a rm e r s  d e v o te d  a  p r o p o r t i o n a t e l y  l a r g e r  a r e a  

f o r  s u g a rc a n e  th a n  th e  s m a ll  f a r m e r s .  The a r e a  u n d e r  su g a rc a n e  

in c r e a s e d  by  11 p e r c e n t  i n  th e  g roup  o f  m a rg in a l  f a r m e r s ,  th e  

c o r r e s p o n d in g  i n c r e a s e  f o r  th e  sm a ll  f a r m e r s  was l e s s  t h a n  3 

p e r c e n t .  D u rin g  th e  p e r io d  o f  s tu d y  r e l a t i v e l y  more o f  m a rg in a l  

f a r m e r s  had ta k e n  t o  s u g a rc a n e  c u l t i v a t i o n .

The p r o d u c t i v i t y  o f  lan d  f o r  th e  m a rg in a l  f a rm e r s  (4 2 . ZI q u i n t a l  

p e r  h e c t a r e )  was h i g h e r  th a n  t h a t  o f  sm a ll  f a r m e r s  (3 6 .9 0  q u in taL  

p e r  h e c t a r e )  d u r in g  19 7 8 -7 9 . The i n c r e a s e  i n  t h e  y i e l d  o f  

m a rg in a l  f a r m e r s  was o b ta in e d  a t  a  s l i g h t l y  h ig h e r  c o s t .  The



c o s t  o f  c u l t i v a t i o n  were h ig h e r  f o r  m a rg in a l  f a n n e r s  ( R s .11808 .86  

p e r  h e c t a r e )  th a n  f o r  th e  s m a l l  f a r m e r s  ( R s .11751 .48  p e r  h e c t a r e ) .

I n  1979-80  when p r o f i t s  w ere o b ta in e d  fro m  s u g a rc a n e  c u l t i v a t i o n ,  

m a rg in a l  fa rm e rs h a d  h i g h e r  p r o f i t  m a rg in s  (R s .3 1 .7 9  p e r  q u i n t a l )  

th a n  s m a ll  f a r m e r s .

P ro d u c tio n  and mnr k e t i n g  p r a c t i c e s  o f  f a n n e r s  by  th e  ty p e  o f  th e  

f i n a l  p ro d u c e ;

T hree  f o u r t h s  o f th e  f a r m e r s  c o n v e r te d  t h e i r  cane  i n t o  j a g g e r y  

f o r  th e  p u rp o se  o f s a l e  w h i le  17 p e r c e n t  made b o th  brow n s u g a r  

and ja g g e r y  and t h e  re m a in in g  made o n ly  brown s u g a r .  The 

f a r m e r s  who had p ro d u ced  j a g g e r y  w ere r i s k  a v e r t e r s .  They w anted 

t o  a v o id  t h e  r i s k s  a s s o c i a te d  w ith  th e  p r e p a r a t i o n  o f brow n 

s u g a r .  They a ls o  w an ted  t o  m in im ise  th e  c o s t s  o f  m a rk e tin g  by  

s a v in g  on t r a n s p o r t ,  p a c k in g  e x p e n s e s ,  lo a d in g  add u n lo a d d in g  

c h a rg e s  and o t h e r s . 1

The p r o p o r t io n  o f  la n d  u n d e r  s u g a rc a n e  f o r  j a g g e r y  p lu s  brown 

s u g a r  m akers rem ain ed  s t a b l e  o v e r  th e  tw o  y e a r  p e r io d .  I t  

in c r e a s e d  by  7*56 p e r c e n t  f o r  t h e  g roup  o f  j a g g e r y  m akers and 

by  7 .4 1  p e r c e n t  f o r  brow n s u g a r  m ak e rs .

I n  1978-79 w h ich  was an  u n fa v o u ra b le  y e a r  f o r  s u g a r  cane  

c u l t i v a t o r s ,  th e  o n ly  one g roup  o f  f a r m e r s  who w ere  a b le  t o  

make p r o f i t s  w ere th o s e  who p ro d u ced  brown s u g a r .  T h e i r  p r o f i t s  

am ounted to  R s. 34-9.40 p e r  h e c t a r e .  T h is  c o n firm e d  th e  h y p o th e s i s
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U f, t h a t  th e  brow n s u g a r  m akers w ere more e n t e r p r i s i n g  th a n

o t h e r s  and t h a t  th e y  w anted  t o . t a k e  a d v a n ta g e  o f  t h e  c h a n g in g  

p r i c e s  o f  brown s u g a r  so  t h a t  t h e y  c o u ld  m axim ise t h e i r  

p r o f i t s

17* P r o d u c t io n  and m a rk e tin g  p r a c t i c e s  o f  f a r m e r s  b y  th e  c h o ic e  o f 

m a rk e tin g  o u t l e t s t

S e v e n ty  n in e  p e r c e n t  o f  th e  f a r m e r s  s o ld  t h e i r  p r o d u c ts  

d i r e c t l y  t o  th e  m e rc h a n ts  i n  th e  v i l l a g e s *  Tw enty one p e r c e n t  

s o ld  th ro u g h  th e  com m ission  a g e n ts .  Those who s o ld  th ro u g h  

th e  com m ission  a g e n ts  d is p o s e d  t h e i r  p ro d u ce  once i n  a  w eek, 

w h ile  th o s e  who s o ld  to  th e  m e rc h a n ts  e f f e c t e d  b i -w e e k ly  

s a l e s .

13 . An a n a l y s i s  o f  t h e  f a c t o r s  i n f lu e n c in g  f a r m e r s  i n  s e l e c t i n g

t h e i r  s a l e s  o u t l e t s  showed t h a t  m a rg in a l  f a r m e r s  were more 

c o n c e rn e d  w ith  s a v in g s  on t r a n s p o r t  c o s t , 1 They w ere a l s o  more 

h a n d ic a p p e d  by  th e  a d v a n c e s  th e y  had t a k e n  fro m  th e  t r a d e r s .

19* F a rm e rs  who s o ld  t h e i r  p r o d u c ts  th ro u g h  th e  com m ission

a g e n ts  had lo w e r  u n i t  c o s t s  o f  c u l t i v a t i o n  t h a n  th e  o t h e r  

g ro u p . T h e i r  c o s t s  w ere l e s s  th a n  t h a t  o f  th e  o th e r  g roup  by  

5 p e r c e n t  i n  1978-79 and 7 p e r c e n t  i n  1979- 80.

20 . The n e t  p r o f i t s  o f  th e  f a r m e r s  who s o ld  th ro u g h  th e  com m ission

a g e n ts  was h ig h e r  t h a n  t h a t  o f  o t h e r s  who s o ld  to  th e  m e rc h a n ts  

by  more th a n  50 p e r c e n t . '  The p r o f i t s  o f  th e  f a rm e r  was 

R s .2426.11 p e r  h e c t a r e ,  a s  a g a in s t  R s. 1 6 0 2 .8 0  o f  th e  l a t t e r .
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P ro b lem s i n  M a rk e t in g :

21 . A ll  th e  f a r m e r s  s u rv e y e d , e x c e p t  o n e , f e l t  t h a t  th e y  w ere 

h a n d ic a p p e d  by  th e  a b sen c e  o f  m a rk e tin g  s o c i e t y  i n  s e l l i n g  

t h e i r  p r o d u c ts  o f  su g a rc a n e *  N in e ty  f i v e  p e r c e n t  o f  th e  

f a r m e r s  f e l t  t h a t  i f  th e y  had o rg a n is e d  th e m s e lv e s  u n d e r  

m a rk e tin g  c o - o p e r a t i v e s ,  th e y  w ould have g a in e d .  Thus th e  

s e t t i n g  up  o f  m a rk e tin g  s o c i e t i e s  and th e  o r g a n i s a t i o n  o f 

c o - o p e r a t i v e s  em erged a s  th e  f e l t  n e e d s  o f  s m a ll  and m a rg in a l  

f a r m e r s  f o r  in p ro v in g  t h e i r  p r o s p e c t s  i n  m a rk e tin g  s u g e r  cane 

p r o d u c t s .

22.  E ig h ty  f o u r  p e rc e n t  among th e  s m a l l  f a rm e rs  and 64 p e r c e n t  o f  

th e  m a rg in a l  f a r m e r s  e x p re s s e d  t h a t ,  s in c e  th e  m a rk e tin g  

c e n t r e s ,  f u n c t io n e d  o n ly  on s p e c i f i e d  d a y s ,  th e y  w ere f a c e d  w i th  

th e  p ro b le m s o f  s to r a g e  o f  t h e i r  p r o d u c ts .

C o n c lu s io n :

The s tu d y  p roved  t h a t  b o th  th e  s m a l l  and m a rg in a l  f a r m e r s  were 

e q u a l l y  e f f i c i e n t  a s  f a r  a s  la n d  u s e  was c o n c e rn e d . The g roup  o f  m a rg in a l  

f a r m e r s  w ere found  more r a t i o n a l  t h a n  s m a l l  f a r m e r s  i n  t h a t  th e y  p la n te d  

s u p e r i o r  v a r i e t i e s  o f  c a n e , u se d  m ore f e r t i l i z e r s  and m an u res . These 

c u l t i v a t i o n  p r a c t i c e s  no d o u b t p u t  up t h e i r  c o s t s  o f  c u l t i v a t i o n ,  t h e i r  

y i e l d  was a l s o  h ig h e r  and th e  m a rg in a l  f a r m e r s  w ere  more th a n  com pensa ted  

f o r  th e  r i s i n g  c o s t s  o f  c u l t i v a t i o n  by  r e l a t i v e l y  l a r g e r  p r o f i t s .  M v a n ce s  

fro m  t r a d e r s  w ere t a k e n  by 51 p e r c e n t  o f  f a r m e r s  f o r  m ee tin g  t h e i r  c o s t s  o f  

c u l t i v a t i o n .  M a rg in a l f a r m e r s  f e l t  t h a t  th e y  w ere  h a n d ic a p p e d  by  th e s e  

a d v a n c e s .
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J a g g e r y  was th e  m a jo r  f i n a l  p r o d u c ts  o f  th e  fa rm e rs*  O nly 

th o s e  who s o ld  t h e i r  p r o d u c ts  th ro u g h  th e  com m ission  a g e n ts  i n c u r r e d  

c o s t s  on m a r k e t in g , t h i s  m a rk e tin g  c o s t  was E s ,27*40 p e r  q u i n t a l  f o r  

th e  s m a l l  f a r m e r s  and H s .2 8 .4 0  p e r  q u i n t a l  f o r  th e  m a rg in a l  fa rm e rs*

A ll  th e  f a n n e r s  su rv e y e d  f e l t  t h a t  th e y  were h a n d ic a p p e d  b y  th e

a b se n c e  o f  m a rk e tin g  s o c i e t y  i n  s e l l i n g  t h e i r  p r o d u c ts  o f  s u g a r  c a n e ,

N in e ty  f i v e  p e r c e n t  o f  them  f e l t  t h a t ,  i f  th e y  had o rg a n is e d  u n d e r  m a rk e tin g
hava

c o - o p e r a t i v e s  th e y  w ould g a in e d .  Thus th e  s e t t i n g - u p  o f  m a rk e tin g  s o c i e t i e s  

and th e  o r g a n i s a t i o n  o f  c o - o p e r a t i v e s  em erged a s  t h e i r  f e l t  n e e d s .  The 

need  f o r  i n s t i t u t i o n a l  and o r g a n i s a t i o n a l  f a c i l i t i e s  came f o re m o s t ,
I

w i th  th e  need  f o r  p h y s ic a l  f a c i l i t i e s  r e c e iv in g  a  lo w e r  p r i o r i t y .  Thus 

th e  s tu d y  h i g h l ig h te d  th e  need  f o r  s t r e n g th e n in g  th e  i n s t i t u t i o n a l  

fram ew ork  f o r  m a rk e tin g  p r o d u c t s ,  p a r t i c u l a r l y  w ith  a  v iew  t o  m ee tin g  th e  

n e e d s  o f  s m a ll  and m a rg in a l  f a r m e r s .  I f  th e y  w ere  a l s o  h e lp  t o  o rg a n is e  

th e m s e lv e s  u n d e r  m a rk e tin g  c o - o p e r a t i v e s  t h e i r  b a r g a in in g  s t r e n g t h  w ould 

im prove  s t i l l  and t h e y  would g e t  t h e  b e n e f i t  o f  re m u n e ra t iv e  p r i c e s  f o r  

f a rm  p r o d u c t s .

I
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APPENDIX I

INTERVIEW SCHEDULE TO ELICIT INFORMATION ON THE PRODUCTION AND MARKETING 

PRACTICES OP SMALL AND MARGINAL PARMERS WITH REFERENCE TO SUGAR CANE CROP.

Name o f  th e  I n te r v ie w e r  D oor Number

Name o f th e  v i l l a g e

I ,  S iz e  o f  h o ld in g s :

a* T o ta l  a c re a g e  u n d e r  c u l t i v a t i o n

Owned: H ire d :

Amount p a id  a s  r e n t ,  R s:

I I .  A rea  u n d e r  s u g a r  cane i n  1978-79 and 1979-60

S eason T o ta l  o u tp u t

Pram  To A rea  u n d e r  
c a n e

i n  u n i t s  i n  R s.

I



7 5

I I I .  E x p e n se s  o f  c u l t i v a t i o n :

S. No. I te m s  o f  E x p e n d itu re Amount i n
R s. How i s  i t  met

1 . L a b o u r:

a .  Land P r e p a r a t io n

b .  P l a n t in g

c .  W eeding

d .  A pp ly ing  f e r t i l i z e r s  
and m anures

d .  W a te rin g  .

f .  P l a n t  p r o t e c t i o n

2 . Seeds

3 .  M anures

4.  F e r t i l i z e r s

5 . P e s t i c i d e s

6.  Pow er and I r r i g a t i o n

F o o t N ote:

1 . From  own f u n d s :  Of

2 . C r e d i t  f ro m  b a n k s ;  CB

3 .  A dvances fro m  m e rc h a n ts ;  AM

4 .  C r e d i t  fro m  c o - o p e r a t iv e s :  C .C .

5 .  C r e d i t  f ro m  money l e n d e r s :  C.M.

/
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a .  How d id  you s e l l  y o u r  p ro d u ce  i n  1979-80?

J a g g e r y  /  /  J a g g e r y  and brow n s u g a r  /  /  Brown s u g a r  /  /

Gane /  /  S eeds /  /  Cane and Seeds /  /

b . Why d id  you p r e f e r  th e  p a r t i c u l a r  m ethod o f  d i s p o s a l ?  B easan i

c* How do  you u t i l i s e  th e  b y - p ro d u c ts ?

G a t t l e f e e d  f o r  own u se L __y C a t t l e  f e e d  f o r  s a l e L-._y
V alue i n  B s. /___ / V alue i n  Bs* £ U

V. a* How i s  you p ro d u ce  g ra d e d ?

1 .  * Twice a  week /  /

2. Once i n  a  w eek /  /

3* Once i n  two weeks /  /

b* How d o  you p ack  th e  p ro d u c e ?

c .  What i s  t h e  c o s t  i n c u r r e d  f o r  p a c k in g  and who w i l l  b e a r  th e  c o s t?
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V I, a • How do you s e l l  y o u r p ro d u c e ?

1 , T hrough r e g u la te d  m a rk e ts :

2,  E h r e c t  s a l e s  :

3 • To th e  c o - o p e r a t iv e  m a rk e ts :

4* To th e  m e rc h a n ts  i n  S h a n d ie s :

5* To th e  v i l l a g e  shop k e e p e r :

6,  To com m ission  a g e n ts  :

)»• Why d id  you s e l e c t  t h i s  p a r t i c u l a r  ty p e  o f  s a l e ?

1* Ho t r a n s p o r t  c o s t  :

2* Im m edia te  c a s h  :

3» H ig h e r  p r i c e s  *

4* A lre a d y  r e c e iv e d  lo a n s  ;

5 . C ustom ary  r e a s o n s  ’

6,  O th e rs  ( s p e c i f y )  «

o ,  Why d id  you s e l l  th ro u g h  t h i s  p a r t i c u l a r  ag en cy ?

1 , O th e rs  n o t  known

2,  Loc a l

3* Ho com m ission

4» Low com m ission

5 . Im m edia te  c a s h

6,  C ustom ary  r e a s o n s  

1* O th e rs  ( s p e c i f y )

d .  Are you s a t i s f i e d  w i th  th e  a v a i l a b l e  m a rk e tin g  f a c i l i t i e s ?  

Y es: Ho:

I f  gro  ̂r e a s o n s :
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e .  P la c e  o f  d i s p o s a l s

f .  I s  m a rk e tin g  s o c i e t y  p r e s e n t  i n  y o u r  l o c a l i t y ?

Yes: No:

V IlX» a .  S a le s  o f  ja g g e ry /b ro w n  s u g a r :  P r e p a r a t i o n :

S.N o, I te m s Amount ( i n  R s . )

1* F o r  c r u s h in g  m achine

2* F o r  c h e m ic a ls

3 • F o r  Lab o u r

4» F o r  f u e l  c o s t

5 . O th e rs  ( s p e c i f y )

F o o t R o te : S p e c ify  i f  th e  f u e l  i s  b ro u g h t  o r  b ag g ase  i s  u se d  a s  f u e l .
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b .  M a rk e tin g  j a g g e r y *

S.N o. I te m s  Amount i n  ( B s . )

1 . T ra n s p o r t  c o s t

2 . L abou r c o s t

3 .  S to ra g e  c o s t

4 . P a c k a g in g  c h a rg e s

5 . C o s t o f  lo a d in g

6.  C o st o f  u n lo a d in g

7 .  B ro k e rag e

8* Com m ission c h a rg e s

9 .  B ent

1 0 . M arket f e e s

11. W eighing c h a rg e s

12 . O th e r  c o s t s  ( s p e c i f y )

c* M en tio n  th e  b e n e f i t s  you d e r iv e d  fro m  th e  m a rk e tin g  s o c ie ty ?
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V I I I ,  O th e r  in f o r m a t io n :

1 , W hat a re  a l l  th e  p ro b lem s in v o lv e d  i n  M a rk e tin g ?

a ,  N o n ~ a v a i l a b i l i ty  o f  l i n k  r o a d s :

b . A bsence o f  t r a d e r s :

o .  P re se n c e  o f  m id d le  men:

d .  ' Absence o f  T r a n s p o r t :

e .  C e n t r e s  f u n c t io n in g  only- 
on s p e c i f i e d  d a y s :

f .  A bsence o f  c o - o p e r a t iv e s :

g .  A bsence o f  m a rk e tin g  s o c ie t y :

2* What i s  y o u r  s u g g e s t io n  f o r  im p ro v in g  th e  m a rk e tin g  p r a c t i c e s

3 .  I n  w hat way w ould you l i k e  th e  Governm ent t o  im p ro v e  th e  m a rk e tin g  
f a c i l i t y ?

4 . What a re  y o u r  s u g g e s t io n s  f o r  r e d u c in g  th e  m a rk e tin g  c o s t .

k


