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ABSTRACT

Investmentis essentially an asset thatis created to allow money togrow.
Theriskandreturnsavailablefromeachoftheseinvestmentavenuesdifferfromoneavenuetoano
ther.Investorsexpectmorereturnswithrelativelylesserrisks.Aproperunderstanding of
money, its value, the available investmentavenues, various
financialinstitutionsprovidingthefacility
ofinvestments,andtherateofreturn/risk,isveryimportantto

successfullymanageone’sfinanceforachieving afuturegoal.

ThepresentstudywasundertakentoknowthelnvestmentAwarenessandPreference  of
Agriculturists. The objectives of the study are, to assess the awareness levelregarding
various investment avenues, to study the preference for various Investmentavenuesand

toidentifythefactorsthat mostinfluencedInvestmentdecisions.

To attain these research objectives, a research methodology was
framed.Theresearchdesignisdescriptive. Theprimarydatawascollectedusingastructuredques
tionnaire. The study was conducted with a sample of 170 Agriculturists using
aconvenient sampling technique. The data were analyzed by applying statistical tools

likepercentageanalysis,chi-square,weightedaveragemethod,correlation,andfactorsanalysis.

The study determined that investors have enough awareness about
investment.The most significant factors that influence the investor are Growth rate, status,
easyformalities, tax benefits, interest rate, liquidity, ease of operation, flexibility in
nature,marketability and safety. The majority of the investors are highly satisfied and

satisfiedwiththeusageofinvestmentand theyprefertorecommendothersalso.



INTRODUCTION




CHAPTER
IINTRODUCTIO
N

INVESTOR

Investment is essentially an asset that is created to allow money to grow. The
wealthcreated can be used for a variety of objectives such as meeting shortages in income, saving
up forretirement, or fulfilling certain specific obligations such as repayment of loans,
paymentoftuition fees,orpurchaseofotherassets.

The word "investment™ can be defined in many ways according to different theories
andprinciples. It is a term that can be used in several contexts. However, the different meanings
of"investment™ are more alike than dissimilar. Generally, investmentis the application of
moneyfor earnings more money. Investment also means savings or savings made through
delayedconsumption. According to economics, investment is the utilization of resources to

increaseincomeorproductionoutputinthefuture.

An amount deposited into a bank or machinery that is purchased in anticipation of
earningincome, in the long run, is both examples of investments. Although there is a general
broaddefinition of the term investment, it carries slightly different meanings to different

industrialsectors.

Accordingtoeconomists,investmentreferstoanyphysicalortangibleasset,forexample,a
building or machinery and equipment. On the other hand, finance professionals define
aninvestment as money utilized for buying financial assets, for example, stocks, bonds, bullion,

realproperties,andpreciousitems.

According to finance, the practice of investment refers to the buying of a financial
productor any valued item with anticipation that positive returns will be received in the future.
The mostimportant feature of financial investments is that they carry high market liquidity. The
methodusedforevaluatingthevalueoffinancialinvestmentisknownasvaluation.Accordingtobusiness
theories, investment is that activity in which a manufacturer buys a physical asset, forexample,
stock or production equipment, in the expectation that this will help the business
toprosperinthelong run.



TYPESOFINVESTMENT

Therearethreemaintypesofinvestments
o Stocks
« Bonds
o Cashequivalent
Youcaninvestin any orall threeinvestmenttypesdirectly orindirectly by

buyingmutualfunds.Anotheroptionistoinvestintax-deferredsuchas anIRAorannuity.

Stocks

Companiessellsharesofstocktoraisemoneyforstart-
uporgrowth. Whenyouinvestinstocks,you’rebuyingashareofownershipina

corporation.Y ou’reashareholder.

There aretwotypesofstock:

o Commonstock:Shareholdershaveapercentageofownership,havetherighttovoteonissuesaff
ecting the companyandmayreceive dividends.

o Preferred stock: Investmentreturnsandrisksforbothtypesof
stocksvary,dependingonfactorssuchastheeconomy,politicalscene,thecompany'sperformanceando
therstockmarketfactors.

Bonds

When you buy a bond, you’re lending money to a company or governmental entity, such

asacity,stateornation.

Bonds are issued for a set period of time during which interest payments are made to
thebondholder. The amount of these payments depends on the interest rate established by the
issuerof the bond when the bond is issued. This is called a coupon rate, which can be fixed or
variable.At the end of the set period of time (maturity date), the bond issueris required to repay
the par,orfacevalue,ofthebond(theoriginal loanamount).

Bonds are considered a more stable investment compared to stocks because they
usuallyprovideasteady flowofincome.Butbecausethey’remorestable,theirlong-termreturnprobably

will be less when compared to stocks. Bonds, however, can sometimes outperform
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aparticularstock’s rateofreturn.



Keepinmindthatbondsaresubjecttoanumberofinvestmentrisksincludingcreditrisk,repaymentriskandi

nterestraterisk.

Cashequivalent

Cashequivalentinvestmentsprotectyouroriginalinvestmentandletyouhaveaccesstoyourmo

ney.Examplesinclude:

e Savingsaccounts

e Moneymarketaccounts

o Certificatesofdeposit(CDs)
These different types of investments generally deliver a more stable rate of return. But
cashequivalent investments aren’t designed for long-term investment goals such as retirement.

Aftertaxesarepaid,therateofreturnisoftensolowthat itdoesn’tkeep pacewith inflation.

Characteristicsofinvestment

Thefeaturesofeconomicandfinancialinvestmentscanbesummarizedasreturn,risk,safety,andl

iquidity.
Return

All investments are characterized by the expectation of a return. In fact,investmentsare
made with the primary objective of deriving a return. The return may be received in
theformofyieldpluscapitalappreciation. Thedifferencebetweenthesalepriceandthepurchase
price is capital appreciation. The dividend or interest received from the investmentis the
yield. The return from an investment depends upon the nature of the investment,

thematurityperiodandahostofotherfactors.

Return=CapitalGain+Yield(interest,dividend etc.)


https://nationwide.axosbank.com/Personal/Savings/Regular-Savings
https://nationwide.axosbank.com/Personal/Savings/Money-Market
https://nationwide.axosbank.com/Personal/Savings/Certificate-of-Deposit
https://www.nationwide.com/personal/investing/

Risk

Riskreferstothelossofprincipalamountofaninvestment.ltisoneofthemajorcharacteristicsofaninvestm

ent.Therisk dependsonthefollowingfactors:

Theinvestment maturityperiod islonger;inthiscase,investorwilltakelargerrisk.

GovernmentorSemiGovernment bodiesareissuingsecuritieswhichhavelessrisk.

Inthecaseofthedebtinstrumentorfixeddeposit,theriskofaboveinvestmentislessduetotheirse
curedandfixedinterestpayableonthem. Forinstancedebentures.

Inthecaseofownershipinstrumentlikeequityorpreferenceshares,theriskismoreduetotheir
unsecured natureandvariabilityoftheirreturnandownershipcharacter.

Theriskofdegreeofvariabilityofreturnsismoreinthecaseofownershipcapitalcomparetodebtc
apital.

Thetaxprovisionswouldinfluencethereturnofrisk.

Safety:

Safety refers to the protection of investor principal amount and expected rate of
return.Safety is also one of the essential and crucial elements of investment. Investor prefers the
safetyof their capital. Capital is the certainty of return without loss of money or it will take time
toretain it. If an investor prefers fewer risk securities, he chooses Government bonds. In the
case,that an investor prefers a high rate of return investor will choose private Securities and the

Safetyofthesesecuritiesislow.
Liquidity

Liquidityreferstoaninvestmentreadytoconvertintoacashposition.Inotherwords,itis available
immediately in cash form. Liquidity means that investment is easilyrealizable,saleable, or
marketable.When the liquidity is high, then the return may be low. For example,UTI units. An
investor generally prefers liquidity for his investments, the safety of funds

throughaminimumrisk,andmaximizationofreturnfromaninvestment.



Functions

o

Formulation and implementation of policies and programmers aimed at achieving
rapidagriculturalgrowth  through optimum utilization of land, water,soil and

plantresourcesoftheState.

Implementation of beneficiary oriented schemes for economics upliftment of

farmingcommunity.

Establishingfarmer-
departmentcoordinationinimplementingandprovidingtechnologicalknow-

howtothefarmingcommunitythroughagriculturalextensionservices.

Undertaking all possible measures to ensure timely and
adequatesupplyofqualityinputsandservicessuchasfertilizers,seeds,pesticides,agriculturalim

plements,etc.

Creating assured irrigation facilities to thefarmers through minorirrigation schemes

soastoobtainmaximumreturnsfromtheirland.

Popularizingtheuseoffarmer'sfriendlybio-fertilizers.

Motivatingfarmerstominimizetheuseofpesticidesandtocontroltheenvironmentalpollutionw

ithadoptionofintegratedPestManagement.
Motivatingfarmersfordiversification ofareasfromtraditionalcropstocommercialcrops.

Monitoringsoilhealthandtestingof nutrientlevelof

soilsamplescollectedfromfarmersfieldsacross theState.

EducatingfarmersonsoilandwaterconservationtechnologiesthroughimplementationofWate

rshedProjects.

Undertakingmeasurestoprovideagriculturalcredit,cropinsuranceandhelpsthefarmersi

ngettingremunerativereturnsfortheirproduce.

Implementingcalamity(likeflood,droughtetc.)reliefprogrammers.

Conductingsurveysforcollectionandmaintenanceofawiderangeofstatisticalandeconomicda

tarelatingtoagriculture,requiredfordevelopmentplanning.



o Helpingfarmersthroughuseofinformation&CommunicationTechnology(ICT)applica

tions.
o Economicempowermentofwomen.
o Removalofruralpoverty.

o Improvementofnutritional standards and qualityof life ofthe rural people.

INVESTMENTOBJECTIVES

The main investment objectives areincreasing the rate andreducing the risk.
Otherobjectives like safety, liquidity and hedge against inflation can be considered as

subsidiaryobjectives.
RETURN

Investors alwaysexpecta good rate ofreturnfromtheirinvestments.Rate of returncouldbe
defined as the total income theinvestorreceives during theholdingperiod stated

asapercentageofthepurchasingpriceatthebeginningoftheholdingperiod.

Return=Endperiodvalue- Beginningperiodvalue+Dividend*100

Beginningperiodvalue

RISK

Risk of holding securities is related with the probability of actual return becoming

lessthantheexpectedreturn. Thewordriskissynonymouswiththephrasevariabilityofreturn.

LIQUIDITY

Marketabilityoftheinvestmentprovidesliquiditytotheinvestment. Theliquiditydependsupont
hemarketingandtradingfacility.



HEDGEAGAINSTINFLATION

Since thereis inflation in almost all the economy, the rate of return should ensure acover
against inflation. The return rate shouldbehigher than the rate of inflation; otherwise,the
investor will have a loss in real terms. Growth stocks would appreciate their values overtime
and protectagainstinflation. The return thus earnedshouldassure thesafety  of

theprincipalamount,regularflowofincome,andbeahedgeagainstinflation.

SAFETY

The selectedinvestmentavenue shouldbe under thelegal and regulatory framework. Ifit is
under the legal framework, it is difficult to represent the grievances, if any. Approval

ofitselfadds aflavorofsafety.

VariouslnvestmentOptionsindiaDire

ctEquity—Stocks
Buyingindividualequitystocksofthecompanieslistedorunlistedonthestockexchanges IS

known as Direct Equity investment. You can get capital gains or dividend returnsfromyour direct

stock  investments.  The  performanceof stocks depends on  factors  such

asmarketposition,company’sperformance,etc.

a) Thisoptionisoneofthemostvolatile investmentsandhasahighrisk-returnratio

b) Oneofthebestinvestment optionstogenerateinflation-adjustedwealth

c) Suitableforalong-termhorizon

You need to have a bank account and Demit account to start investing. You need to have

ahighinvestmentriskappetiteifyouwanttoinvestandbenefitfromstockinvestmentsconsistently.

If you understand the workings of equity stocks and markets well you can investusingyour
research or advice from a certified broker. However, you also need ways of managing

yourinvestmentrisk.



EquityMutualFunds

The type of mutual funds where the funds are primarily invested in equity stocks is
knownas EquityMutualFunds.
Equity mutual funds can invest anywhere between 70 to 95% of the fund value in

equitystocksand relatedinstruments.Sincetheseareequity-based,theyoffer ahighrisk-returnratio.

ActivelyManagedMutualFunds

In these types of funds, the fund manager is actively involved in managing. The
expertiseand capability of thefundmanagerplay an important rolein theperformanceof
thisfund.He/she chooses the stocks that the fund will invest in based on research and analysis of

thecompanies.

PassivelyManagedMutualFunds
In this type of fund, the Fund manager doesn’t play a major role. The fund is based on
aparticular index or market portfolio. For example, a fund that is built up of stocks of

NIFTY50,etc. Theperformanceoftheindex determines the performanceofthisfund.

DebtMutualFundsorBond Funds

We have seen how investing in equity can give you the best returns but also possess
highrisk. What if you do not have a high-risk appetite and do not want to take much risk? If that
is thecasethenyoucanconsiderDebtMutual Funds.

In Debt Funds, the amount is invested in fixed income securities including government

andcorporatebonds,debentures,andother long-termfixed-incomesecurities.

Main objective of

InvestmentSafety

Even as no investment choice is completely safe, there are products which might
bedesired through investors who're threataverse.A few individuals make investments with a
goalof retaining their cash secure, no matter the charge or going back they acquire on their
capital.Such close to-secure products encompass constant deposits, financial savings debts,

governmentbonds,etc.



Growth

While safety is an important objective for many investors, a majority of them invest
toreceive capital gains, which means that they want the invested amount to grow. There are
severaloptions in the market that offer this benefit. These include stocks, mutual funds, gold,
property,commodities, etc. It is important to note that capital gains attract taxes, the percentage

of whichvariesaccording to thenumberofyears ofinvestment.
Income

Some individuals invest with the objective of generating a second source of
income.Consequently,they
investinproductsthatofferreturnsregularlylikebankfixeddeposits,corporateandgovernmentbonds,et

C.
Otherobjectives

While the aforementioned objectives are the most common ones among investors

today,someotherobjectivesinclude:
Liquidity

Many investment options are not liquid. This means they cannot be sold and
convertedinto cash instantly. However, some people prefer investing in options that can be used
duringemergencies.Suchliquidinstrumentsinincludestock,moneymarketinstruments,andexchange-

tradedfunds,toname afew.
Taxexemption

Some people invest their money in various financial products solely for reducing their

taxliability.Someproductsoffertaxexemptionswhilemanyoffertaxbenefitsonlong-termprofits

Every investor has common objectives with regard to the investment of their capital.
Theimportance of each objective varies from investor to investor and depends upon the age and

theamount ofcapitaltheyhave. Theseobjectives arebroadlydefinedasfollows.

Lifestyle—Investorswanttoensurethattheirassetscanmeettheirfinancialneedsovertheirlifetimes.
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Financialsecurity—Investorswanttoprotecttheirfinancialneedsagainstfinancialrisksatalltimes.
Return—Investorswantabalance ofriskandreturnthat issuitabletotheir personalriskpreferences.

Valueformoney—Investorswanttominimizethecostsofmanagingtheirassetsandtheirfinancialneeds.

AGRICULTURE

The Latin root of agriculture is "agri™, or "field,” plus culture, "cultivation." Cultivating
apiece of land, or planting and growing food plants on it, is largely what agriculture
means.Raising animals for meat or milk also falls under the category of agriculture. If we didn't

haveagriculture,allberunningaroundthe woods,pickingberries,and tryingtoshootthings.

IMPORTANT

Themainsourceofrawmaterials
Manyrawmaterials,whetherit’scotton,sugar,wood,orpalmoil,comefromagriculture.
These materials are essential to major industries in ways many people aren’t evenaware of, such
as the manufacturing of pharmaceuticals, diesel fuel, plastic, and more. Rawmaterials are so
important in  production that the economic health of a country strongly

dependsonhowmanyrawmaterialsitpossesses.

Importanttointernationaltrade
Rawmaterialsfromagriculturemakeupahugeportionofwhat’stradedinternationally.
Countries with plenty of those supplies export them and trade for materials theydon’thave.lfa

country’sagriculturesuffersforsomereason,pricescangoupanditdisruptsthe

Flow of trade. Currently, the EU is the first trader of agricultural products in the world, both

forimports andexports.
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https://www.shawacademy.com/blog/everything-you-need-to-know-about-international-trade/
https://www.shawacademy.com/blog/everything-you-need-to-know-about-international-trade/
https://www.shawacademy.com/blog/everything-you-need-to-know-about-international-trade/
https://www.shawacademy.com/blog/everything-you-need-to-know-about-international-trade/
https://ec.europa.eu/info/sites/info/files/food-farming-fisheries/farming/documents/agricultural-food-trade_en.pdf

Thebigroleina nation’srevenue

Speaking of trade, developing countries still get most of their national income
fromagricultural exports. While developed countries don’tdepend on agriculture asmuch as
theyusedto,theireconomieswouldtakeahitifallexportssuddenlystopped.

Providesemployment

The agricultural industry is still one of the biggest sources of employment and in
manyareas, it’s booming. Whether it’s working as a farmer, harvester, technician for farm
equipment,scientist, and so on, there are plenty of jobs available in this field. In developing
countries,agricultural jobs help reduce high rates of unemployment. When it comes to reducing
poverty,evidence shows that focusing on agriculture is significantly more effective
thaninvestinginother areas.

Crucialtoacountry’sdevelopment

Economic development is tied to a country’s agriculture sector. When trade,
nationalrevenue,andemploymentarecombinedpositively,acountryenjoysreducedpovertyandbooste
d economic growth. Because strong agriculture results in benefits fairly quickly, focusingon it is

one of the best ways to speed up development and improve a country’s standing in theworld.

Helphealtheenvironment

Agriculture possesses the power to harm or heal. When farmers prioritize biodiversity
ontheir land, it benefits the earth. Having more biodiversity results in healthier soil, less
erosion,betterwater
conservation,andhealthierpollinators. Thisisallgoodnewsfortheenvironmentasawhole,making

agricultureanimportantpartofthe cycleoflife.

Hand-in-handwithwar

Agriculture is such an important part of a country’s infrastructure, that it makes sense
itwould impact conflicts and war. Throughout history, the needfor land togrow foodfuelledmany
conflicts. In more modern times, specifically WWI, America’s farming industry boomedbecause
they needed to supply Europe with agricultural products. The countries that don’t haveassistance,
war can break down the agricultural sector, affecting people for decades to

come.Whendiscussingagriculture,it’simpossibletonotatleastmentionitsconnectiontotheconflict.
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https://www.edx.org/course/from-poverty-to-prosperity-understanding-economic
https://www.nationalgeographic.org/encyclopedia/biodiversity/#%3A~%3Atext%3DBiodiversity%20is%20a%20term%20used%2Cbacteria%2C%20animals%2C%20and%20humans
https://www.nationalgeographic.org/encyclopedia/biodiversity/#%3A~%3Atext%3DBiodiversity%20is%20a%20term%20used%2Cbacteria%2C%20animals%2C%20and%20humans
https://www.nationalgeographic.org/encyclopedia/biodiversity/#%3A~%3Atext%3DBiodiversity%20is%20a%20term%20used%2Cbacteria%2C%20animals%2C%20and%20humans
https://theimportantsite.com/10-reasons-why-biodiversity-is-important/
https://theimportantsite.com/10-reasons-why-water-is-important/
https://theimportantsite.com/10-reasons-why-water-is-important/
https://theimportantsite.com/10-reasons-why-water-is-important/
https://theimportantsite.com/10-reasons-why-the-environment-is-important/
https://theimportantsite.com/reasons-why-history-is-important/
https://theimportantsite.com/10-reasons-why-food-is-important/

Sourceofourfood supply

Arguably the most important aspect of agriculture is that it’s the source of the world’s
foodsupply. No matter where or whatyou are eating, the ingredients inyour meals came
fromsomewhere. All roads lead to agriculture. In countries dealing with food insecurity and
severemalnourishment, it’s because their agriculture sectors are suffering. When agriculture

thrives,fewerpeoplegohungry.

Innovationintechnology

Because healthy agriculture is so essential to a country’s well-being, it’s been the setting
ofsome of the most exciting innovations in technology. Through artificial intelligence, block
chainsoftware, gene manipulation, and more, scientists and farmers have been figuring out ways
toincrease crop productivity, use less water, and reduce negative impacts on the environment.
Forscientists and tech companies, agribusiness is one of the most fascinating and productive

fields toworkin.

Agriculturereflectsourfuture

When it comes to pollution and climate change, the environment and agriculture suffer
thequickest and with the clearest consequences. If effective changes aren’t made, climate
change’simpact on agriculture will decimate a country’s economy andeventually wipe out the
foodsupply.Togetabetterideaaboutwherehumanityisgoingtoendup,look atagriculture.

InvestmentsinAgriculture

Yield

Investorscanmakemoneyfromcashflowfromcropsthatareharvested.Mostcropsare
Annual, butin some locations there can be multiple harvests per year. In certain cases, theseyields
are secured via long-term contracts with tenant farmers or from customers who agree topurchase
the crops. It is also important to note that crop insurance, which protects the farmer inthe event of
a catastrophe, also protects the investor. This means that even if crops are destroyedor their
revenue declines due to declines in commodity prices, the farmer will still receive

fundswithwhichtheycanpaytheirlease.

LandAppreciation
Farmland is a limited resource in the sense that almost all arable land in the United

Statesisalreadyinuse.Farmablelandhasdecreasedduetourbansprawlandlanddevelopment,
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https://ourworldindata.org/food-supply
https://ourworldindata.org/food-supply
https://ourworldindata.org/food-supply
https://ourworldindata.org/food-supply
https://thinkml.ai/use-of-artificial-intelligence-in-agriculture/
https://www.harvestreturns.com/blog/2017/6/13/5-ways-to-make-money-with-investments-in-agriculture-1
https://www.harvestreturns.com/blog/2018/1/2/top-crops-of-2018
https://www.harvestreturns.com/blog/2017/11/1/3-ways-to-mitigate-risk-in-agriculture-investments

Making the remaining land even more valuable. Because of this, farmland is appreciating
value,which is beneficial for investors. Residential development can also cause farmland to
increase invalue; if the land is located close to a residential area, the land value increases with the

potentialtosellthelandas developmentencroaches.

ForcedEquity

Muchlikeinrealestate,aninvestor canaddvaluetotheirpropertyby makingimprovements.
In agriculture, this can include turning raw land into crops or pastureland. Also,swapping out
lower-end crops such as commodity or row crops for higher-end crops like trees, orconverting
farmland from conventional farming to higher return organic farming can increase thevalue of
the investment. Equity can also be built by improving the buildings and infrastructure onthe land.
These changes will increase the value of the land and can lead to larger profits when
theinvestordecides tosellit.

Otherlncome

There are many different ways to generate income on farmland, and many of them
areunrelated to the crops being grown. If the farmland contains a large body of water, water
rightscan be sold or rented. For farmland that is located near a major road, there may be an
opportunityto generate income from billboards placed on theland or from cell andradiotowers
that arebuilt. In some cases, it may be possible to sell recreation or hunting leases on timberland

or nearwaterways.

PrincipalPayDown

In addition to forced equity, farmland can naturally accumulate equity in a similar
waythat real estate accumulates equity as mortgage payments are made. If there is a note (Debt)
onthe land, income from the farm will be used to pay down the principle, and equity will begin
toaccumulate.

Investing in agriculture may not provide immediate returns, but over the long term, it
canpay off greatly. There is much less volatility in farmland and timberland than in other types

ofinvestments,meaning adding agriculture toyour investmentportfolio can

providecontinualstabilitywiththepotentialforanannualincome.
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https://www.harvestreturns.com/blog/2017/9/8/investing-in-real-estate-vs-investing-in-agriculture
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STATEMENTOFTHEPROBLEM
ThemainreasonforpromptingthisstudyistoexaminethevarioussavingsandInvestment
avenues available in India in the sense that no attempt is made to extracttheimportant
underlying factors of investment. Many people are not willing to take a risk for
theirfunds,somanyprefertoinvestinbankdeposits,insurance,postofficesaving,etc.Manypeople are
not aware of how to invest in the share market, equity, etc. Hence analyzing theinvestor’s
behavior towards various investment avenues is important. The study focuses on

thelnvestmentawareness andpreferences ofagriculturists.

OBJECTIVESOFTHESTUDY

» Toassesstheawareness levelregardingvariousinvestment avenues.
» Tostudythepreferencestowardsvarious investmentavenues.

» Toidentifythefactorsthatmostlyinfluenced investmentdecision.

HYPOTHESIS

» HO1:Thereissignificancebetweentheeducationalleveloftherespondentsandawarenessofinves
tmentavenues.
» HO02:ThereissignificancebetweenthegenderoftherespondentsandinvestmentPreference.

SCOPEOFTHESTUDY

Theresearchstudyhasanenormousscope.CoimbatoreactsasoneofthemajorplayersinAgricult

urists. Thestudyfocusedawareness,preferencesandfactorsofAgriculturists.

LIMITATIONSOFTHESTUDY

» ThedemographicregionforthestudyisrestrictedtoCoimbatore.Sotheresultsmaynotgeneralizeto
other area.
» ThestudyhasbeenconductedbyagriculturistsintheCoimbatoredistrict,duetothetimelimitonly170

respondents wereselected for samplingit does not cover overall industries.
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CHAPTERSCHEME

Thefollowingarethe chapterschemeofthestudyasunder

CHAPTERI FirstchapterdealswiththeintroductionaboutAgriculturists
CHAPTERII Secondchaptercoversthe*“Reviewof
literature”,underwhichabriefdescriptionofearlierstudies
havebeenincluded.
CHAPTERIII Thischapterdealswiththe“ResearchMethodology”whichincludesdesc
riptionregardingsourcesofdata,collectionofdataandtoolsusedforanalysi
s ofdata.
CHAPTERIV This chapter deals with “Analysis and interpretation”, under
whichdatacollectedthroughquestionnairewereanalyzedandinterpreted.
CHAPTERV Chapterdealswithsummaryof“Finding andconclusion”.
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REVIEWOFLITERATURE

17



CHAPTER
IIREVIEWOFLITERATUR
E

INTRODUCTION

Generally, a writing survey recognizes, assesses and incorporates the applicable writing inside
aspecific field of examinations. It enlightens how information has developed inside the
field,featuring what has just been done, what is by and large acknowledged, what isarising and
whatis the present status of deduction on the theme. Moreover, inside examinationbased
messages,for example, a theory, a writing survey distinguishes an exploration hole and verbalizes

how aspecificexaminationprojecttends tothehole.

Adeymo and A.S Bamire (2005), examined the saving andinvestment patterns
ofcooperativefarmersinSouth-WesternNigeria. Theexistingincomelevel,apatternofinvestment, and
the savings of cooperative farmers are the selected variables undertaken in thestudy and collected
through a micro-level survey. From the analysis of the study, it is concludedthat the strategies
and policies on savings and investment are significantly influenced the
savingsandinvestmentpatternofcooperativefarmersofsouthwestNigeria.

MenuschKhadjavi(2005),Followingthe2007-8globalfoodcrisis,agriculturalproducers
have invested in large tracts of land in developing countries. We investigate how thearrival of
large-scale farms changes inter-personal trust and reciprocity, important components ofsocial
capital, in traditional villages. We elicit trust and reciprocal behavior in villages that lienear
large-scale farms and compare them with villages at a distance. Our data reveal greater trustin
villages close to large-scale farms. Reciprocity is more frequent after farm employment.
Theseresults are likely driven by communal coping and reputation building. A natural field
measureshowsthattrustcorrelates withpublicgoodsharing.

Lisa Grace S (2008), focused on the savings pattern of households of the Philippines
atthe national and regional levels based on the national per capita where the income details
arepresented and the study covered the period from 1985 to 2005. From the analysis of micro-
leveldata obtained from family income and expenditure survey which includes the rate of
savings,level ofsavings, deposits in banks, itisderivedthat rural householdsin the Philippines
savemore percent of their income than their urban counterparts, but, in general, the behavior
towardssavings was declined during 2000-2003. Moreover, among the various regions, and
understudy,Cagayanvalleyisidentified withthe highestpercent ofsavings rate.
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V rushali Shah(2011), attempted to peep into rural investors” investment
inclinationsandexamined the stage of life cycle of individual with their investment inclination
and objectivesbehind investment. It found that Mutual fund, ELSS, Debt Instrument, Company
deposits, NBFCSchemes, Precious stones, Art objects, Personal Landings and Systematic
Investment Plans arethe most neglected investment avenues by rural investors of all age
categories whereas
POSchemesandBankdepositsarethepreferredinvestmentavenuesatalllifecyclestages.

SuyamPraba (2011), analysed how the Investor“sBehavior is changing and they arenow
leaving behind the sacred investment options like the POSB, Mutual funds, Insurance,
Bankdeposits, gold etc among salaried respondentsin Coimbatore city whoeither work forlT,
Bankor for NBF. The objectives of the researchare to study the savings pattern,factors
influencingthe decision making process of savings and investment, to do risk profiling of
investors and toassessthe conceptualknowledge,awarenessleveland perceptionaboutMutualfunds.

Morokolo M.E., (2011), The main goal of the research was to study the saving pattern
ofsmall and marginal farmers in Moretele District, South Africa. The savings behaviour of
thefarmers is measured based on various parameters such as sources of savings, reasons for
savings,frequency of savings, awareness of income through savings, the effect of socio-economic
anddemographic factors on savings, etc. Research techniques used to analyse the respondents
areregression and correlation, ANOVA, etc. The research study observed that primary
motivatingfactors for the savings were provision for emergencies and children education.
Secondary factorsinclude farming expenditures and investment purposes. Livestock and
government grants are thecommon avenues of savings for the farmers. This study indicates that
there is a propensity tointroduce policies related tofarmer's collected funds that should be

invested in high returninvestmentsources.

Kalla J.C., (2012), The basic objective of his study was an analysis of the pattern
ofsaving and investment of farming households in Udaipur District. He has considered a
samplesizeofl40fromcategoriessuchassmall,marginal,andmediumfarmers.Thelevelsofinvestment
of farmers are categorized into three levels: a) Primary level of investment is done inpurchase of
buildings, livestock and farming equipment, etc. b) Secondary level of investment isrelated to
purchase of gold and silver c) Lastly, the sources of investment are considered asdeposits,
insurance, etc. in banks or financial institutions. Based on findings, the researcher madesome
conclusions for the improvement of the investment pattern of farmers. A combination

oftaxationanddevelopmentofformalruralcapitalmarketsensuringsecured,comparatively
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Productive, and continuous returns on financial investments would go a long way toward
arational agro-development policy. The effects of policy instruments like subsidization of
inputs,interest rate changes in borrowing and deposits rates of interest, taxation, availability, and
accesstocreditandinfrastructuralfacilityaresomefactorsthatcanaffectonsaving-

investmentbehaviouroffarmfamilies.

UjwalaBairagi and Prof. CharuRastogi (2013), examine the investment pattern
andawareness of the Pune based Investors about different investment instruments such as
bankdeposits,realestate,smallsavings,lifeinsuranceschemes,bullions,commercialdeposits,corporat
e security- bonds, mutual funds, and equity and preference shares. This research foundthe impact
of age, education, occupation, and income level of the individual on investment. Anattempt has
been in this study to measure the level of awareness of investors about several pre-identified
investment products; to rank the investment products in terms of awareness; to analyzethe
relationship between awareness and socio-economic factors relating to the investors; to studythe
preferences of investors for different investment products, and finally to identify the

factorsinfluencinginvestorawarenessandpreferences.

Odoemenem (2013), studied the saving and investment pattern of Small Scale
Farmersin the Makurdi Local government Area of Benue State, Nigeria. 120 farmers were
randomlysampledusingmulti-
stagesamplingtechniquesanddatawerecollectedusingastructuredquestionnaire for the interview
schedule. Lifestyle is an important factor that influences theinvestment behavior of people. The
intermediaries and capital market operators need to know thelifestyle of an investor to better
design the instruments and programmers to become successful. The lifestyle of investors can be

determined by studying their activities, interest, and opinion ofinvestors.

Nwibo, S. U., and Mbam, B. N. (2013), The research study analyzed the various
causesof savings and investment volume of farming families in the Udi Local Government Area
ofEnugu State, Nigeria. This research used Multistage Random Sampling and Multiple
RegressionAnalysistechniques.Itis observedfromthe study thatdemographicfactors such as
literacylevel, income level, gender, the status of marriage, number of households affect the

intensity ofsaving andinvestmentoffarmers.
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Salamma A.O., (2013), The research area for the study was selected is the
Kanyakumaridistrict and the focus is on the Income and Expenditure patterns of farmers. The
savings andinvestment pattern of farmers majorly depends on the income they earn. People who
work in theagriculture sector are economically backward. The major source of household
disposable incomefor farmers in the Kanyakumari district is cultivation which accounts for 55.79
percent of totalincome, followed by income from livestock which constitutes 21.95 percent. The
wages fromfarmingoperationscontribute17.10percentoftotalincomeandincomefromnon-
farmingoperationsamountsto5.16percent.ResearchandDevelopmentorganizations,andnon-
government organizations (NGOs) should educate the farmers about the benefits of
diversifiedfarming. The Government and financial institutions may support this by developing a

suitableinfrastructure.

Smita Pandey (2013) was the pioneer in the field of investor™ information search
forfinancialproductswhereinformationsearchbehaviorofcommonstockpurchasewasassessedby
investors concerning their demographic characteristics, subjective knowledge, and risk
levels.PuneetBhushan(2014)examinedthe awarenesslevelof
salariedindividualsaboutvariousfinancial products as well as to find out the investment preference
of salaried individuals towardsvarious financial products. All salaried individuals of Himachal
Pradesh whether in governmentor non-government jobs were considered as the population in the
study. Primary data from therespondents was collected by using a structured questionnaire. The
study adopted multi-stagesampling for the collection of the data. Results indicated that the
highest awareness is for bankfixed deposits followed by a savings account, life insurance, post
office savings, public providentfund, national savings certificate, KisanVikasPatra, pension

funds, mutual funds, stock market,bonds,debentures,commoditymarket,and forexmarket.

Nithya(2014)mainlybecausethisgroupofthepopulationcomprisesalargedemographic
segment of consumers with high spending power. The authors have collected thedata required for
the study through a structured questionnaire and tools like Simple percent,Friedman Test, Chi-
Square, and ANOVA are used to analyze the same. The study concluded thatthe respondent who
is in the category of living with children only and Living with Family(Spouse & Children) have
preferred medium saving habits, living with spouse only and livingalone have preferred high
saving habits and there is a significant difference between the monthlyincomeofrespondents and

theirlevelofinvestment.
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Odoemenem (2013), studied the saving andinvestmentpattern of Small ScaleFarmersin
the Makurdi Local government Area of Benue State, Nigeria. 120 farmers were
randomlysampledusingmulti-
stagesamplingtechniquesanddatawerecollectedusingastructuredquestionnaire for the interview
schedule. Lifestyle is an important factor that influences theinvestment behavior of people. The
intermediaries and capital market operators need to know thelifestyle of investors to better design
the instruments and programmers tobecomesuccessful.The lifestyle of investors can be

determined by studying their activities, interests, and opinion ofinvestors.

MugdhaShailendra Kulkarni (2014), attempted to study the influence of
demographicson the investment behavior of the investors. This study attempts to find changes in
investmentdecisions with age,gender, income,education level,occupation,annual income,and no
ofdependents. Saxena™s (2013) study based on demographic and psychographic factors tries
toanticipate the preferred portfolioof an investor in Jhansi. It was found that the high-
incomegroup was willing to invest in high-risk securities and young investors are looking for
wealthmaximizationhencetheyinvestinlumpsummaturityamounts.Goldandrealestateareconsidered
the safest and investors were not very keen on pension plans. is an empirical

studyconductedonthemiddle-classhousehold*‘sinvestmentbehaviour

Bhawana Bhardwaj (2013), studied the Income, Saving, and Investment Pattern
ofEmployeesofBahraUniversity,Solan. Theauthorsdeterminedtostudytheincome,consumption,savi
ngs,andinvestmentpattern of employees, toexaminein depth themostpopular investment avenues,
evaluate the awareness level of investment in industrial securities,and scan the preferences and
possibilities of new investment avenues. According to the analysisof investments majority of the
employees are investing in  jewelry, gold, land, and buildingsbecausethey
feelit'sasafeinvestment.Apartfromthis,the employeeshave beenlargelyinvesting especially in bank
deposits and post office schemes. The study inferred that depositswith the banks, post offices,
and fund schemes enjoy a high degree of liquidity and marketabilityfollowed by investments in

land buildings, jewelry, and gold which enjoy comparatively lessliquidityandmarketability.

Thulasipriya (2015), attempted to premeditate the investment preference of
governmentemployees in the Coimbatore district using a convenient sampling method. The
author aimed

toanalyzetherisktolerancelevelsoftheGovernmentemployeesbyunderstandingthetypeof
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financial instruments preferred by them and examining the duration for which they hold
theinvestments. This in-depth analysis was undertaken to help the Government to work out
thevarious feasible schemes to mobilize finance from salaried class investors. Investment is one
ofthe major issues of the middle-class families as their small savings of today are to meet

theexpensesoftomorrow.

Vosanka I.P., Alam M.K., (2015), this article investigated the savings of
cooperativefarmers in the Sardauna Area of Taraba State, Nigeria. The outcome explained that
the targetpopulation in the study area is a small-scale farmer who holds 1 to 4 hectares of farming
land.The research further revealed that more respondents i.e., 51% continuously save money in
banksreceived from various agents. In addition to this study, demographic characteristics like the
sizeof the family, level of education, and income generated from farming activities gave a
beneficialimpact on the pattern of savings of the target population in the study area. Despite that,
it isobserved that insufficient finances, a greater number of family members,lack of
educationrelated tosavings,andvarious waysof savingare big problems opposing to major
savingbehaviour of respondents in the research area. The study further suggested thatmajor
stepsshouldbetakentoimprovetherespondent'ssavingssuchaspolicyformationforthedevelopment of
a farmer's cooperative society, an Awareness Programme on birth  control,

andmorecooperativebanks shouldbeestablishedinthe studyarea.

Deepak Sood (2015), examined the savings and investment pattern of salaried
classpeopleofChandigarh(India). Theauthorsaimedtoevaluatethesavinghabits,investmentpatternsa
ndinvestmentselectionbehaviourofsalariedclasspeopleusingastructuredquestionnaire.  According
to the survey maximum preference has been given to LIC and after thattoPPFandREby
thesalariedinvestorsforsavingsandinvestment. Themajority ~of theinvestor's objectives for
investment returns the followed by tax benefits and emergency purposes.lt is evident from the
study that the investment decisions of a majority of the investors are madeby
themselvesandtheirannualsavingsare dependentontheirage,income,educationandemployment. The
study suggests that the saving mode must attract people by providing manyoffers and new
attractive schemes to enhance the saving habits as there is a lack of awarenessabout

otheravenueslikeequity,mutualfundetc.
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Anuradha P S (2015), Today the financial services sector has become highly
diversifiedoffering the investor a wide range of investment avenues. With proper investment
strategies andfinancial planning, an investor can increase personal wealth which will contribute
to highereconomic growth. Economic growth is among the most vital factors affecting the quality
of lifethatpeople leadin a country. Three variables thatmeasure the growth of an economy
arelncome, Saving and Investment. In this paper, miscellaneous literature existing globally has
beenreconnoitredtorecognisetheinvestor’sbehaviour.Usinganinterpretativeapproachviz.,objectives
, sample, research methodology and results of the study have been taken for
furtherenquiry.Thisstudyconstructsarobustconceptualframeworkfortheresearchersbymeticulously
analysing the experimental studies on investor behaviour in different countries.
Thepaperexhibitsthatnumerousvariablesdirectaninvestor’sdecisiontoinvest.Further,wepropose an
empirical study to determine the relationship between income, saving and

investmentbehaviouramong thel Tprofessionals ofBangalore.

Emmanuel’s (2015), This research study found that age, education level,
householdmember size, experience related to the farming business, income generated through
farmingbusiness, off-farm income, and loans obtained impacted directly on farmer's capacity to
save andinvestinthestudy area.Many
smallandmarginalfarmershavetolackknowledgeaboutinvestmentsandschemesof the
governmentandotherfinancialinstitutions. The study hassuggested that government should take
some necessary actions to implement some programs forthe better communication of the
investment schemes to the farmers regarding the importance
ofsavingsandinvestment.Variousprogramsshouldbeinitiatedbythegovernmentsuchasadvanced
technology, farm  services, medium- or long-term loans, etc. Co-operative

societiesshouldbeestablishedforsmall-scalefarmersintheresearcharea.

Yadav N., Dr. Tripathi R., (2017), The main objective of the study was to find out
thepatternofinvestmentoffarmersinthecommoditiesderivativesmarketandfinancialawarenessof
farmers towards the derivative market. The conclusion was made based on a study that there
isalackofawarenessaboutthecommoditiesderivativemarketamongfarmers. Thelndiancommodity
market needs a lot of support from policymakers to sustain growth. Commaodities canbe the most
influential and beneficial tool for banks and financial institutions to manage theirportfolio and
face hedging risks. Farmers should take initiative in commodities futures andproduce as per the

demand of the industry. The sample size for the research was taken only
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50andthatwastoolimitedtoAllahabad.
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Senthilkumar's (2017), the research study focuses on the saving and investment
patternofaround250farmersinPollachi. Theresearchstudy
showsthatamountofsavingswasimportanttoidentifytheincomeofthefarmers.Itisinterpretedthatahug
einclinationtosaveand invest among farmers and that age, level of education, number of members
in a household,experience in farming, and income of the household showed a beneficial impact
on the volume
tosaveandinvest.Governmentshouldmotivatecommercialbankstoentertheruralareatodecreasethedis
tanceproblemwhichwillhelptoincreaseruralsavings.Properawarenessprogramsshouldbeinitiatedto
wardstheeducationofthefarmersrelatedtosavingsandinvestment; and the enlargement of micro-
credit facilities tofarmers on time which can helpthemtoincreaseproductionwhich

indirectlywillimprovefarmers'surplus.

Bathla, S., Kumari, Y., (2017), This research has scrutinized the investment pattern
ofinvestmentoffarminghouseholds.TheinformationwascollectedbyconductingNationalSample
Survey, Debt and Investment Surveys from the year 1981 to 2012. This research hasexamined
various parameters such as non-linear trends and variations with the combination
ofcapitalinvestmentfixedassetexpensefollowedbyvariousfactorswhichidentifyrequiredinvestment
in agriculture and its effect on farming income. This research ended up with the resultthat
substantial growth in original investment of rural farmers is in residential land and
buildingscomprising68%whichincludes23.3%byfarmingbusinessand8.7%byanon-
farmingbusiness. The reasons behind the increase in productivity andimmediate growth in
agricultureareaninvestmentinprivateaswellaspublicaccountswithfavorableincentivesandthedevelo

pmentofinfrastructure.

Babu,S.,Singh,J.,(2019), Theresearcherexaminedtheinvestment,income,andexpenditure
patterns of the small and marginal farmers in Karnatakaand Punjab. From theresearch, it has been
observed thatfarmers in Punjab made a higherinvestmentin the farm,dairy, and household items
than that in Karnataka. It was detected that in Punjab, Expenditure oncrop and dairy enterprises
was more than in Karnataka. In Punjab, thereis a need toincreasefarm inputs that will
automatically increase farm profitability. Whereas in Karnataka, off-
farmemploymentopportunities shouldbeimproved.

Barbara, W., Agnieszka K., (2020), This study furnishes proof of the variety of
savingsin small farmers and the impact of various factors on savings. As per 2017 records, larger
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than97%ofsmallfarmersinPolandwereabletoincreasetheirsavingsandincreaseself-finances
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from their farming business. Based on a research study, it has been observed that the size of
theresearchareaandaddedvalueoffarmsaffectingprofitabilityhaveabeneficialimpactonincreasing

savings by small farmers. Thereis an increasein the utilization of savings by 177%by small
farmers in Poland and an increase in value addition by 478%. Various institutionalactivities and
subsidies granted for agriculture and rural development are some of the initiativestaken by the
Poland Government. Institutional activities include education of farmers, relateduniversity
courses and training development programs, and the introduction and implementationofvarious

servicesfor sustainable development.

Iheoma C.C., and Chidiebere C.A., (2020),This research wasfocused on savingslevel
and investment behavior of cooperative farmers (Assessment and Prospects) in Jos EastLocal
government area Plateau state. The research identified major objectives for the
studyfocusedontheeffectofsocioeconomiccharacteristicsoffarmers,levelofsavingsofco-operative
farmers in the study area, effect of co-operative membership on investment pattern offarmers,
andfocusing on problems associated with cooperatives.Around 43.4% respondentssave money
ranging between 50,000-1,00,000 per annum. Around 64% of the respondent
savedtheirmoneyathomeandincooperativesocieties.0%populationsavedtheirmoneywithcommercia
| banks and only 5% population saved it with microfinance institutions. The majorityof the
population saves on the selling of foodstuff, this shows that farmers are not known ofvarious
investment opportunities available to them. From the study, some recommendations aregivenby
theresearchersuchasfinancialassistance,trainingrelatedtoincomegeneration, partnershipwithNGOs,
policies ofcooperativesocieties,etc.

Ruedas M.Y.A.D., Guico M.J., (2021), The main goal of the study was to evaluate
thesavings and investment behavior of female rice farmers in San Jose, Occidental Mindoro.
Thepopulation for the research is women farmers who are landholders and were involved in
ricefarming from production to marketing activities. The analysis is done based on three criteria:
i)Socioeconomic factors; ii) saving avenues, and iii) constraints to saving capacity. This
researchfound that women farmers save money in non-cash forms more than in n-cash forms.

Cash formsincludesavingsthroughbanks,microfinanceinstitutions,andmoneylendingfirms.

Satyanarayana& Pandey (1981), in their study on "Income, Savings and
Investmentbehavior of small farmers in Chaka Block, District Allahabad, U.P." observes that

small
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farmersaregettingmoreincomefromtheirfarmsperhectareascomparedtomarginalfarmersdueto
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economiesofscale.Further,thestudyrevealsthatanincreaseinincomeencouragesthefarmerstomake

investmentsinhigh-yieldingvarietiesofseeds, fertilizers,andotherproductioninputs.

Pandit's (1991), article on "The Paradox of Stagnant Savings" reveals that
householdshave not paused investing in the form of the relevant financial asset even if real rates
of theinterest have been negative. The researcher further adds that the infrastructural support
availablein the rural areas is much less than in the urban areas, so both savings and investments

are lowerintheruralareas.

Rangarajan’s(]984),articleon"Financial Infrastructure,SavingandInvestmentFunctions
" reveals that the bulk of the savings is made by the household sector. The study
furtherrevealsthatalargeproportionofhouseholdsavingsischannelizedthroughfinancialintermediarie
s and among the financial assets, growth in the bank deposits. The author furtherpinpoints arising

trendinthe shareofcontractualsavings.

Dubey’s study (1973) on "Possibilities of increasing income and employment on
asmall farm through SAD A loans (A study in Ujjain district of M.P. )" reveals that the
smallestincome size group gives the highest priority to investments in farm development and
agriculturalmachinery ~ whereasthe  mediumgroup  emphasismore  onfarmanimals.The
authorfurtherpinpoints that these preferences may be indicators of bottlenecks in the growth
process. Smallfarmers have been found to spend more money on bullock power whereas the
middlesizefarmers have attributed drought as the major constraint, which has not helped in

increasing theirincome.

Ali's (1985), study on "Agriculture Development and Income Distribution reveals
thatthe cropping pattern has undergone a predictable change from agriculture to horticulture
whereasthe production of cereals has declined and the commercial horticultural products and
vegetableshave rapidly increased particularly on big farms using intensified techniques. The
study furtherpin-points that the structure of the cost varies with the size of holding and it is more
in cerealcrops as compared to the apple crops resulting in more income in apple production.
Thus,

greaterincomeconcentrationisfoundamongtheapplecultivatorsthanamongthecerealcropcultivators.
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Gupta and Biswas (2006), in'FinancialLiberalizationandIndian CapitalMarket'hinted
that during the last 1980s the developing countries started liberalization their financialsectors to
raise savings, investment, and growth. The financial market and especially the
stockmarkethavegrownconsiderablyindevelopedanddevelopingcountriesoverthelasttwodecades.
They observed that on the international count, the Indian stock market is still laggingbehind
many of its counterparts. It is evident, that both market capitalization and turnover arelower in
the Indian market. Mainly due to the presence of a huge number of inadequate liquidstocks,
excessive volatility, and speculative. It is interesting to observe that despite a lot ofemphasis
being given to investment and saving sporadic attempts have been made to explore

theinvestmentbehaviorofpeople engagedinagriculture.

Ghosh (1995), opined that the magnitude of rural savings is often underestimated
inNational Accounting Statistics. As compared to urban saving, rural saving is not very low
inindia. A large part of rural savings in India is being transferred to the urban sector through
theexpansion of financial institutions. So, rural saving does not benefit the rural people as it
benefitstheurbanbecausetherateofreturngiventotheruraldepositorsintheformofinterestisnotvery
lucrative and the worst part of the transfer of such rural resources is that these resources arenot

cycledbankofruraldevelopment.

Athvale'sreport(1973),inhisstudyon”Incomesavingsandinvestmentsinagriculturally
progressive areas (A study in Tikamgarh district of Madhya Pradesh)" reveals thatinvestment
according to assets holding groups indicate that the proportion of items such as thepurchase of
livestock, traditional tools, traditional consumer durables and repairs to agriculturaltoolsis higher
on smaller groups, whereas the proportion of financial assets is higher on thelarger groups. The
author further pinpoints that the proportion of different items of investmentwas not related to
income except that the proportion of modem agricultural tools is higher insmallergroupsand

thatoffinancialassetsishigherin largerincomegroups.

Dubey's study (1973), on "Possibilities of increasing income and employment on a
smallfarm through SAD A loans (A study in Ujjain district of M.P. )" reveals that the smallest
incomesizegroupgivesthehighestprioritytoinvestmentsinfarmdevelopmentandagriculturalmachine
ry whereasthemediumgroup emphasismore onfarmanimals.The authorfurtherpinpoints that these
preferences may be indicators of  bottlenecks in the growth  process.

Smallfarmershavebeenfoundtospendmoremoneyonbullockpowerwhereasthemiddlesize
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farmershaveattributeddroughtasthemajorconstraint,whichhasnothelpedinincreasingtheirincome.

Rao's (1975), detailed and comprehensive studies bring to light that the
technologicalchanges have contributed to a widening of the disparities in income between
different regions,small and large farmers and landowners on the one hand and landless labors and
tenants on theother. The favorable terms of trade for agriculture have also contributed to a rise in
the realincome of even small and medium farmers though proportionately less for big farmers.
Theauthor further added that despite better access to resources, output per acre for large

farmersunderthetraditionallabor-intensive technologywasloweredthanthatamongsmall farmers.

Bhatti's (June 1976 ), research work on "A study of incomes, savings and
investmentspattern in an agriculturally progressive area of Himachal Pardesh (Kangra District)"
reveals thatthere is the least increase in the agricultural assets. The study further pinpoints an
increase in
thenonagriculturalassetsandamongthem,theresidentialbuildingshavemarkedanincreasefollowedby

theincreaseinthefinancialassets.

Dixit's (1977), doctoral work reveals that the neoclassical theory of investment
behaviordoes not seem to be appropriate for studying the relationship between tax policy and
investmentbehavior. The researcher finds the absence of the direct negative influence of tax
policy on thefixedassetsinvestmentbehavior.Further,thestudyrevealsthattax-
basedresourceslikedepreciation allowances and development rebates play a positive role in fixed
assets investmentdecisions. Furthermore,fixed assetinvestmentdecisions are foundindependent
offinancialdecisions.Hencethestudyrevealsthatchangesintaxpolicycannotinfluenceinvestmentdeci

sionsviafinancialdecisions.

Choudhary, Roy, Katyal, and Chaturbedi (1979), studied the pattern of saving
andinvestment in India during the period 1950-1957 to 1976-1977. The study reveals that
investmentin the household sector in financial assets has increased more than ten times whereas,
its share inphysical assets has declined, thus showing a shift in the attitude of the household

sector fromphysicalassets tofinancialassets orliquidforms ofsaving.
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Bhalla (1980), conducted a sample survey to make quantitative estimates of the
earningsofdifferentcategoriesofagriculturalworkersandtoanalyzetheemergingpatternofconsumptio
n among these categories in Haryana. The survey was based on a sample of 723cultivators'
households and 142 agricultural laborers' households spread over 100 villages. Thestudy reveals
that the per capita consumption expenditure is highly correlated with income

levelandshowswidevariationamongvarious categories ofcultivators.

Satyanarayana& Pandey (1981), in their study on "Income, Savings and
Investmentbehavior of small farmers in Chaka Block, District Allahabad, U.P." observes that
small farmersare getting more income from their farms per hectare as compared to marginal
farmers due toeconomies of scale. Further, the study reveals that an increase in income
encourages the farmerstomakeinvestmentsinhigh-yieldingvarietiesofseeds,

fertilizers,andotherproductioninputs.

Johar and Sandhu (1982), conducted a study to estimate the expenditure elasticity
ofdemand for different commodity groups and to examine the inter-temporal variations in
theconsumption pattern in both rural and urban regions of Punjab for the period 1966-1967
and1973-1974. based on secondary data collected by the National Sample Survey Organization
Theyused the Engelfunctiontoestimate expenditure elastictiesforvariousitemsof
householdexpenditure and covariance analysis to examine the inter-regional and intertemporal
variation inthe consumption pattern. They concluded that the expenditure elasticity of demand for
non-fooditems was high, almost double those of food items in both rural and urban areas. With
thisrelatively high elasticity, rising levels of both rural and urban households exhibit changes in
theconsumption behaviorbetween1966-1967and1973-1974.
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RESEARCHGAP

Theresearchstudiesanalyzedtheinvestors’behaviourinvariousinvestmentavenues. Themajority

oftheresearchersignoredtheagriculturistsandtheirinvestmentbehaviour.Morestudies are not
focused on the awareness level of agriculturists in investment avenues.
Somepreviousstudiesdidnotanalyzethepreferenceofagriculturistsininvestments.Hencetheresearch
gap was found to fulfil the research gap.The presentstudy was conducted to analyzethe
awareness, preferences and the factors that mostly influenced the investment decision

ofagriculturists.
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CHAPTER
IHIRESEARCHMETHODOLOGY

RESEARCHMETHODOLOGY

Research methodology may be defined as a documented prose work. Documented
prosework means an organized analysis of the subject based on borrowed materials with
suitableacknowledgmentandconsultationinthemainbodyofthepaper.Managementresearchispartiall
y important to find out different phenomena. Its purpose is to find answers to questionsthrough
the application of systematic and scientific methods. “Research is an academic

activityandasystematized effortto gainnewknowledge”.

RESEARCHDESIGN
Aresearchdesignisanarrangementofconditionsforthecollectionandanalysisofdatain a
manner that aims to combine relevance to the research purpose with economy in procedure.The
research design adopted for this study is descriptive. A descriptive research design may
beconcernedwiththeattitude/viewsofapeopletowardsanything.ltisconcernedwithdetermining with

which something occurs or how variables vary together. It is considered rigidandformal.

AREAOFTHESTUDY
Coimbatoreisthesecond-largestcityinTamilNadu.Coimbatoreisoneofthelargestexporters.

PERIODOFTHESTUDY
Thestudywas dispensedduringthe periodDecember 2021toJanuary2022

SAMPLEMETHOD
Thestudyisbasedonanon-probabilitysamplingmethodnamelyconvenientsampling.

SAMPLESIZE

Samplesizereferstothenumberofitemstobeselectedfromthepopulationtoframeasample.Heret

he researcherhas selected170asasample size.
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SOURCESOFDATA
DataiscollectedfromtheinvestorsbelongingtoagriculturistsinCoimbatore. Theresearcherhad

preparedawell-structured questionnairetostudytheinvestor'sbehaviour.

PrimaryData
Primary data are those which are collected afresh and for the first time and thus happen
tobe original. Primary data is collected directly from the worker i.e., data collected with the help

ofthequestionnairemethod.

SecondaryData
Secondary data means already available data. Here the secondary data were
collectedfromthecompanyprofile,websites,internet,journals,etc. Theresearcheralsocollectedinform

ationthroughprimarysourcesas wellas secondarysources.

TOOLSUSEDFORANALYSIS
Datacollected wasanalyzed byusingSPSS.Thefollowingarethetoolsapplied
e SimplePercentagemethod
e Chi-squareTest
e Correlation
e FactorAnalysis

¢ Weightedaveragemethod

SimplePercentagemethod
Inthisprojectpercentagemethodtestandused. ThefollowingaretheformulaPercen

tageofRespondent= No.ofRespondent  x 100

Totalno.ofRespondent
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Chi-SquareTest
Chi-squareanalysisinstatisticsistotestthegoodnessoffittoverify
theDistributionofobserveddatawithassumedtheoreticaldistribution. Thereforeitisameasuretostudyth
edivergenceofactualandexpectedfrequencies.
Theformulaforcomputingchi-squareisasfollows.
Chi-square-= {(O--E)//E}E}

Correlation

Correlation is a statistical technique that can show whether and how strongly pairs
ofvariables are related. For example, height and weight are related; taller people tend to be
heavierthanshorterpeople.Therelationshipisn'tperfect. Thereareseveraldifferentcorrelationtechniqu
es. The Survey System's optional Statistics Moduleincludes the most common type,called the
Pearson or product-moment correlation. The module also includes a variation on thistype called
partial  correlation. The latter is wuseful when you want to look at the

relationshipbetweentwovariables while removingthe effectofoneortwoothervariables.

> xyFormul

aforKarlPearson’scoefficientr=

VY X2*Yy2

FactorAnalysis

Factor analysis is a method of data reduction. The Factor Analysis is explorative.
Muchlike the cluster analysis grouping similar cases, the factor analysis groups similar variables
intodimensions. This process is alsocalledidentifying latentvariables.
Since factor analysis is an explorative analysis, it does not distinguish between independent
anddependentvariables.FactorAnalysisreducestheinformationinamodelbyreducingthedimensions
oftheobservations.

KMO Bartlett’s test is used to find out the adequacy with a minimum of 0.5 levels

andthecommonfactors aretaken intothe decision-makingprocessofthestudy.
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Weightedaveragemethod

A weighted average is a calculation that takes into account the varying degrees
ofimportance of the numbers in a data set. In calculating a weighted average, each number in
thedatasetismultipliedbyapredetermined weightbeforethefinalcalculation ismade.

A weighted average can be more accurate than a simple average in which all numbers
inadatasetare assignedanidenticalweight.

Weightedaveragemethod=(X1W1+X2W2+X3W3+ )/N
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CHAPTERIVANALYSIS

ANDINTERPRETATION

The present chapter of the study deals with analysis and interpretation of the collected data.

Inorder to achieve the objectives of the study the primary data has been collected and it

wasclassifiedundervariousheads.

Theanalysisofthestudyispresentedunderthefollowingsections:

l. SocioEconomicProfileoftheAgriculturists.

. Investmentpatternofthelnvestors.

Il. AwarenesslevelofinvestorstowardsvariousInvestment.

(AVA InvestorsPreferencestowardsvariousinvestmentavenues.

V. Reasonforinvestmentofthelnvestors.

VI.  Factorsthatmostlyinfluencedinvestmentdecisionofinvestors.
VII.  Levelofsatisfactionoftheinvestors.

l. SOCIOECONOMICPROFILEOFTHEAGRICULTURISTS
The following table describes the socio—economic profile of the

InvestmentAvenues. The profile includes Gender, Age, Educational level, Income per

annum,andMaritalstatus.

TABLE 1.SOCIO-ECONOMICPROFILEOFTHEAGRICULTURISTS

PARTICULAR NUMBERS | PERCENTAGE

Male 98 58

Female 72 42
Gender

Total 170 100

25-30years 28 16

31-35years 16 10
Age

36-40years 58 34

Above40years 68 40

Total 170 100
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Iliterate 50 29
Uptoschoollevel 39 23
Educationallevel DiplomaGraduat 40 24
e 41 27
Total 170 100
UptoRs.50,000 21 12
Rs.50,000-1,00000 12 8
Annuallncome Rs.1,00,000- 1,50,000 50 29
Rs.1,50,000- 2,00,000 60 35
Above Rs. 27 16
2,00,000Total 170 100
Maritalstatus Married 115 68
Unmarried 55 32
Total 170 100

Sources— PrimaryData2022

GENDER
Theabovetableshowsthat58%ofrespondentsarefemaleand42%oftherespondentsaremale. Th

us themajorityoftherespondentsaremale.
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AGE
Theabovetablerepresents,16%ofrespondentsarein theagegroupof25-30years,10%

of the respondents are in the age group of 31-35 years, 34% of the respondents are in the
agegroup of 36-40 years and 40% of the respondents are in the age group of above 40 years.

ThusmajorityoftherespondentsareintheagegroupofAbove4Qyears.

EDUCATIONALLEVEL

In 170 respondents, 29% of respondents are illiterate, 23% of the respondents are up
toschool level, 24% of the respondents have completed diploma and 27% of the respondents
havecompletedgraduation. Thusthe majorityoftherespondentshave completedllliterate.

ANNUALINCOME

Theabovetableshowsthat12%ofrespondentshaveuptoRs.50,000,8%o0ftherespondents have
Rs.50, 000-1,00,000, 29% of the respondents have Rs.1,00,001-1,50,000, 35%of the respondents
have above Rs.1,50,000-2,00,000 and 16% of the respondents have Above Rs.2,00,000 as their
income per annum. Thus the majority of the respondents have Rs.1,50,001-
2,00,000astheirAnnualincome.

MARTIALSTATUS

Theabovetableindicates,68%ofrespondentsaremarriedand32%oftherespondentsareunmarri

ed.Thusthemajorityofthe respondents aremarried.
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CHART1.SOCIO ECONOMICPROFILEOFTHEAGRICULTURISTS
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Il. INVESTMENTPATTERNOFTHEINVESTORS

Thefollowingtablerepresents thelnvestmentpatternofthe investors.
TABLE2.INVESTMENTPATTERN

PARTICULAR NUMBERS PERCENTAGE
Yes 135 80
Prefertolnvest No 35 20
Total 170 100
Friends 40 30
Newspaper 12 9
Magazines 9 7
Agents 18 13
SourceofAwareness Familymembers 27 20
Socialmedia 11 8
Relatives 8 6
Journals 10 7
Total 135 100
Below10% 18 13
Percentagelnvesting 11%-20% 25 19
fromAnnualincome
21%-30% 29 21
31%-40% 48 36
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Above 15 11
40%Total 135 100
Monthly 10 7
Quarterly 33 24
InvestmentTiming Halfyearly 36 27
Yearly 56 42
Total 135 100

Source — Primary Data
2022PREFERTO INVEST

In 170 respondents, 80% of the respondents are prefer to invest and 20% of
therespondentsaredonotprefertoinvestinanyinvestments. Thusthemajorityoftherespondents

aredo notprefertoinvestinanyinvestments.

SOURCES OFAWARENESS

Out of 135 respondents, 30% of the respondents are aware about investment
fromfriends,9%oftherespondentsareawareaboutinvestmentfromnewspaper,7%oftherespondents
are aware about investment from magazines, 13% of the respondents are awareabout
investment from agents, 20% of the respondents are aware about investment from
familymembers, 8% of the respondents are aware about investment from that social media, 6%
of therespondents are aware about investment from relatives and 7% of the respondents are
awareaboutinvestmentfromjournalsarethesourceofawarenessoftheinvestment. Thusthemajorityo

ftherespondentsareawareaboutinvestmentfromFriendsarethesourceofawareness ofinvestment.
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PERCENTAGEINVESTINGFROMANNUALINCOME

Theabovetableshowsthat,13%o0ftherespondentsareinvestingbelow10%,19%of the
respondents are investing 11%-20%, 21% of the respondents are investing 21%-30%,36% of
the respondents are investing 31%-40% and 11% of the respondents are
investingabove40%isthepercentageinvestingfromannualincome. Thusthemajorityoftherespond

entsareinvesting 31-40%isthepercentageinvestingfromannualincome.
INVESTMENTTIMINGFORTHEINVESTMENT

The above table indicates that, 7% of the respondents are investing on monthly
basis,24% of the respondents are investing quarterly basis, 27% of the respondents are
investinghalf-yearly basis and 42% of the respondents are investing yearly basis is their
investmenttiming for the investment. Thus the majority of the respondents are investing yearly

basis wastheirinvestmenttimingforthe investment.
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CHART2.AWARENESSLEVELREGARDINGVARIOUSINVESTORS
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. REASONFORINVESTMENT
Thefollowingtablerepresentsthe reasonforinvestment

TABLE3.REASONFORINVESTMENT

Attributes WeightedAverage Rank
Facevalueappreciation 4.68 VIl
Savingforretirement 5.70 Il
Earnhigherreturns 5.86 I
Taxexemption 4.71 Vi
To growthecapital 5.80 I
Safety 4.71 v
Diversifytheincome 4.28 \%
Lowerthetaxableincome 5.70 VIl
Speculation 4.09 IX
Tohedgetheinflation 3.02 X

INTERPRETATION
From the above table it is found that “Earn higher returns” 1 rank is the most
importantreason for investment followed by “To grow the capital” (2), “Tax exemption”(3),”
Saving forretirement”(4),“Safety”(5),“Diversify theincome”(6),“Facevalue appreciation”(7),

“Lowerthetaxableincome”(8), “Speculation”(9)and“To hedgetheinflation(10).
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V. AWARENESSLEVELOFINVESTORSTOWARDSVARIOUSINVESTMENT

The followingtablerepresentstheawarenesslevelofinvestorstowardsvariousinvestments.

TABLE4. AWARENESSLEVELOFINVESTORSTOWARDSVARIOUSINVESTMENT

Highly | Aware | Neutral | Partly | No | Weighted
Particular
aware aware | aware | aware | Average | Mean | Rank
5 4 3 2 1 Score
38 30 12 7
Post 48 513 344 | |
officesavingssc (152) | (90) | (24) | (1)
(240)
hemes
24 16 29 12
. . 50
FixedDeposits (96) (48) G8) | (12) 464 30.9 1]
(250)
20 40 21 29
Recurring 25 396 26.4 \%
. (80) (120) (42) (29)
deposits (125)
30 29 25 17
Saving 40 474 31.6 I
bankaccoun (120) | (87) (50) | (17)
" (200)
15 19 30 56
15
(75)
37 38 5 38
. 17
Gold&silver 148) | (14) | @o) | @8 | 263 | VI
(85)
16 22 12 73
Government 12 287 19.1 IX
securities (64) 66) | (24) | (73)
(60)
29 33 24 29
20
Insurance (116) (99) (96) (29) 440 29.3 v
(100)
20 21 30 50
Land 14 383 25.5 VII
&buildin (80) | (63) | (120) | (50)
10 7 14 87
17
FOREX ) | @) | 8 | @ | | M4
(85)
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Weighted average technique was used to analyze the various reasons for awaring

investment.The table indicates that Post office savings schemes holds the first rank is the

most importantawareness for investment (with the mean score of 34.4) followed by a saving

bank accounts,Fixed Deposits , Insurance, Recurringdeposits etc. The table shows that “Post

office savingsscheme” holds the toprank.

V. PREFERENCETOWARDSVARIOUSINVESTMENTAVENUES

Thefollowingtablerepresentsthepreferencetowardsvariousinvestmentavenues.

TABLES5.PREFERENCETOWARDSVARIOUSINVESTMENTAVENUES

Strongly | Agree | Neutral | Disagree | Strongly | Weighted
Particular agree disagree | Average | Mean | Rank
5 4 3 2 1 score
31 25 12 12
Post
X . 55
officesavi (124) (75) (24) (12) >10 344 !
ngsschem (275)
es
32 15 13 15
i 60
lenge (128) (45) (26) (15) 514 34.2 i
posits (300)
32 26 15 12
Recurring 50 498 33.2 \V/
deposits (250) (128) (78) (30) (12)
32 15 13 15
Saving 60 514 34.2 I
bankaccoun 300 (128) (45) (26) (15)
s (300)
25 32 32 33
Share 13 358 23.8 IX
market (65) (100) (96) (64) (33)
32 16 23 44
Gold 20 366 24.4 VIl
. (128) (48) (46) (44)
&silver (100)
30 19 39 32
Government 15 362 24.1 | VI
securities (75) (120) (57) (78) (32)
25 30 27 23
30
Insurance (100) (90) (81) (23) 444 296 Vi
(150)
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25 30 15 12
Land 53 497 | 331 | Vv
&buildin (100) | (90) (30) (12)
(265)
ags
20 30 32 41
12
(60)

Source-Fieldsurvey2022

Weightedaveragetechniquewasusedtoanalyzethevariousreasonsforpreferringinvestment. The
table indicates that Post officesavings schemes holds the first rank is themost important
preference for investment (with the mean score of 34.4) followed by a savingbank accounts,
Fixed Deposits , Recurringdeposits , Land & Dbuildings etc,, The table
showsthatPostofficesavings schemes the toprank.
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VI. FACTORSTHATMOSTLYINFLUENCEDINVESTMENTDECISIONOFI
NVESTORS
Thefollowingtablerepresentsthefactorsthatmostlyinvestmentdecisionofinvestors.

FACTORANALYSIS

To identify the foremost promising factors that most influenced the
investmentdecision of investors, factor analysis had been carried out. This analysis is
useful inidentifying the factors and their significant, and components analysis is carried
out to getextraction.

TABLE6. KMOANDBartlett’sTest

KMOandBartlett'sTest
Kaiser-Meyer-OlkinMeasureofSamplingAdequacy. .855
Approx.Chi-Square 5100.581
Bartlett'sTestofSphericity Df 105
Sig. .000

Source-ComputedData

VARIABLESOFFACTORSANALYSIS
To perform factor analysis top 10 factors are converted into 2
factorsand rotatedcomponentmatrix.
TABLE7.FACTORS

S.NO VARIABLES S.NO VARIABLES
1 Highrateofreturn 9 Marketability
2 RiskMinimization 10 Status
3 Liquidity 11 Capital Appreciation
4 Safety 12 Transferability
5 MaturityPeriod 13 FlexibilityinNature
6 GrowthRate 14 EasyFormalities
7 InterestRate 15 EasytoOperation
8 TaxBenefits
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FactorsinfluencinglnvestmentAvenuesTotalvarianceexplainedTOTALS.

VARIANCE ANALYSIS

TotalVarianceExplained
R ExtractionSumsofSquaredL RotationSumsofSquaredL
Compo InitialEigenvalues oadings oadings
nent : 0 : N
Total %ofVariance Cli/r;;: at Total of\farian Cur:;ol ativ Total of\//oarian (;li/r:;: a
ce ce
1 13.236 88.241 88.241 | 13.236 | 88.241 88.241 9_;37 65.827 | 65.827
2 585 3.901 92.142 | .585 3.901 92.142 3'34 26.314 | 92.142
3 343 2.285 94.426
4 242 1.615 96.041
5 136 905 96.946
6 102 .682 97.629
7 .070 466 98.095
8 .068 451 98.546
9 .052 345 98.891
10 .048 .320 99.211
11 .036 243 99.454
12 .028 185 99.639
13 025 165 99.803
14 .017 17 99.920
15 012 .080 100.000
ExtractionMethod:Principal Component
Analysis.

Source-ComputedData
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TABLE9.COMPONENTMATRIX

ComponentMatrix
Component
1 2

HIGHRATEOFRETURN 718 .626
RISKMINIMIZATION .855 .248
LIQUIDITY .960 .091
SAFETY .956 .001
MATURITYPERIOD 961 -.012
GROWTHRATE 978 .032
INTERESTRATE 962 .006
TAXBENEFITS .964 -.055
MARKETABILITY 957 -.003
STATUS 976 -.038
CAPITALAPPRECIATION .954 -.095
TRANSFERABILITY 929 -231
FLEXIBILITYINNATURE .959 -.085
EASYFORMALITIES .966 -.135
EASYTOOPERATION .960 -.173

ExtractionMethod:Principal ComponentAnalysis.

a.2componentsextracted.

Source:ComputedData

The above table indicates the extracted components matrix. This contains the loading
ofevery variable into each factor All loadings have been stifled and the remaining components
aretaken for the investigation. With the above, output has been yielded from the table,

significancearetakenasfactors.
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TABLE10.EXTRACTEDFACTORS

S.NO FACTORS
GROWTHRATE
STATUS
EASYFORMALITIES
TAXBENEFITS
INTERESTRATE
LIQUIDITY
EASYTOOPERATION
FLEXIBILITYINNATURE
MARKETABILITY
SAFETY

O oI N|oo|jO | W|IN|PF

[EEN
o

The above table shows the extracted factors from the various factor. The most significant
factorswhich influence the investment behaviour are growth rate, status, easy formalities, tax

benefits,interestrate, liquidity,easeofoperation,flexibilityin nature,marketabilityand safety.
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FACTORSINFLUENCINGININVESTMENTBEHAVIOUR
FollowingtablerepresentsthefactorsinfluencingininvestmentBehavior.

TABLE11.FACTORSINFLUENCING

PARTICULAR NUMBERS | PERCENTAGE
. : 9 7
Isearchforinvestmentoptions.
Irelyonintermediaries for making
Investment. 11 8
Iprefer investment basedonlow
transactioncost. 35 26
Idiscusswithmyfriends,
colleagues,familymembersbefore 6 4
investmentdecisionweremade.
Factorsinfluencing
n Myinvestmentsarealwaystenureba 12 9
InvestmentB
sed.
ehavior
Iwatchtheperformanceofthein 14 10
vestment.
Itakeresponsibilityforthein
16 12
vestmentmade.
Mychoiceofinvestmentwillbeof
Variousavenues. 15 1
Myinvestmentsarediversified. 8 6
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Iconsiderusinginvestmentforsocialas 9 7

pectneeds.

Total 135 100

Upto10% 9 7

10%-20% 15 11

21%-30% 20 14
Returnfromthe 31%-40% 12 9
Investment

41%-50% 39 29

Above50% 40 30

Total 135 100

Source:primarydata2022
FACTORSINFLUENCINGININVESTMENTBEHAVIOUR

The above table shows that factors influencing in Investment behavior of Agriculturists,
“Ipreferinvestmentbased on low transaction cost”(26%) followedby “I take responsibility
fortheinvestmentmade”(12%), My choiceof investmentwillbeof
variousavenues”’(11%),“Iwatchtheperformanceoftheinvestment”(10%),“Myinvestmentsarealways
tenurebased”(9%), “Irelyonintermediariesformakinginvestment”(8%), “Isearchforinvestmentoptio
ns”(7%), Iconsiderusinginvestmentforsocialaspectneeds”(7%)and““Myinvestmentarediversified”(
6%).Thusthemajorityoftherespondentsare‘“Ipreferinvestmentbasedonlowtransactioncost”(26%)ast

he factorinfluencingin investmentbehavior.

RETURNFROM THEINVESTMENT

The above table shows that 7% of the respondents are getting return upto 10% followedby 10%-
20%(11%),21%-30%(14%),31%-40%(9%),41%-50%(29%),andabove50%(30%). Thusthe

majorityoftherespondentsaregettingreturnabove50%(30%)wastheirreturnfromtheinvestment.
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CHART3.FACTORSINFLUENCINGININVESTMENTBEHAVIOUR
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LOSSESINTHEINVESTMENTOFTHEINVESTORS

Thefollowingtablerepresentsthe lossesoftheinvestors

LOSSESINTHEINVESTMENTOFTHEINVESTORS

Waitforrecoveryperiod

Attributes WeightedAverage Rank
Quitfromthe investment 2.34 v
Shifttoalternateinvestmentavenues 3.03 I
Withdrawpartlyfromtheinvestment 1.57 \%
Analysethemarketcarefully 2.58 I
2.39 I

INTERPRETATION

The following table represents the reason for shifting the investmentwhile we havelosses
“Shiftto alternateinvestmentavenues” (I) followed by “Analyse the marketcarefully”(Il), “Wait

for recovery period”(Ill), “Quit from the investment” (IV),

theinvestment”(V).

It can be inferred that most of the respondents are the “Shift to alternate

investmentavenues”’iftheyarefaceslossinthemarket.
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PROBLEMFACEDININVESTMENT
Followingtablerepresentstheproblemfacedininvestment

PROBLEMFACEDININVESTMENT

Attributes WeightedAverage Rank
Delayinconversionofcash 2.90 \
Highvolatility 2.81 VI
Highinflation 4.81 I
Taxburden 4.97 '
Lackinawareness 3.55 i
Inadequatedisclosure 2.40 VI
Cbouttheinvestment 284 v
Fluctuationinrateofreturn 2.81 VII

INTERPRETATION

The following table represents the problem faced in investment are “Tax burden”
(Dfollowedby““Highinflation”(II),*Lackinawarenes”(I1I),“Misrepresentationsabouttheinvestment”

(IV),“Delayinconversionofcash”(V).

It can be inferred that most of the respondents are the “Tax burden” is the

problemfacedininvestment.
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AWARENESSLEVELREGARDINGVARIOUSINVESTORS

THERELATIONSHIPBETWEENTHEEDUCATIONALLEVELANDAWARENESSININ
VESTMENTAVENUES

It is expected that the educational level of the respondents would influence their
AwarenessAvenues. An attempt has been made to examine the association between the
Awareness ininvestment avenues and the Educational level. For which the following null

hypothesis has beenframed.

NULL HYPOTHESIS (HO): There is no significant relationship between educational level

andawarenessininvestmentavenues.

ALTERNATIVEHYPOTHESIS(H1): Thereissignificantrelationshipbetweeneducationallevelan

dawarenessin investmentavenues.

TABLE12.INVESTMENTAWARENESS

Particular Calculated Pvalue Degree Level Signification
value offreedo | ofsignifican Level
m ce
Postofficesavings
Schemes 1.3038 045 71 5% Significant
FixedDeposits 1.3888 038 1 5%
' Significant
Recurringdeposits 0.0459 012 1 5%
' Significant
Savingbank 0.129 041 71 5%
Accounts Significant
Sharemarket 0.1381 525 71 5% ~NotSig
nificant
Gold&silver 5% ~_NotSig
0.0390 061 71 nificant
Government 0.0701 .075 71 5% NotSig
Securities nificant
Insurance 0.0459 102 71 5% NotSig
nificant
Land&buildings 0.0765 021 1 5% Significant
FOREX 0.0234 625 71 5% NotSig
nificant

a. 103cells(99.0)haveexpected countless than5. The minimum expectedcount is.19
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INTERPRETATION

The table shows that the determined value of chi — square test is less than the table
at5% significance level for the factors Post office savings Schemes, Fixed Deposits,
Recurringdeposits, Saving bank account and Land & buildings. Thus the alternative
hypothesis isaccepted and the null hypothesis is rejected. Hence, there is no significant

relationship betweentheeducationallevelandawarenessofinvestmentavenues.
PREFERENCETOWARDSVARIOUSINVESTMENTAVENUES

THERELATIONSHIPBETWEENTHEGENDEROFTHERESPONDENTSANDINVESTMEN
T PREFERENCES

TheFollowingtablerepresentstheGenderoftherespondentsandinvestmentPreferences.

NULLHYPOTHESIS(HO):Thereisnosignificantrelationshipbetweengenderof
therespondentsandinvestmentpreference.
ALTERNATIVEHYPOTHESIS(H1): Thereissignificantrelationshipbetweengenderofthere

spondents andinvestmentpreference.

TABLE13.INVESTMENTPREFERENCE

Correlations
INVESTMENT
GENDER PREFERENCE
GENDER PearsonCorrelation 1 699
Sig.(2-tailed) .000
N 135 135
10INVESTMENT |PearsonCorrelation 699™ 1
PREFERENCE
Sig.(2-tailed) .000
N 135 135
** Correlationis significantatthe0.01level(2-tailed)
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INFERENCE

The above table shows the result of Pearson correlation test among “Gender
andinvestment preference”. The two-tailed significant test is p=0.000 which is less than
thesignificantlevelof0.05.Hencethenullhypothesisisrejected. Thereforethereisasignificantrel

ationshipbetweenGenderandpreferencetowardsvariousinvestmentavenues.
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VIl. LEVELOFSATISFACTIONOFTHEINVESTORS

Followingtablerepresents thelevelofsatisfactionofthe Investors.

Table4.14LEVELOFSATISFACTION

Stronglyagree Agree Neutral Disagree 37;233;5
Particular Num | Percen | Num | Percen | Num | Percen | Num | Percen | Num | Percen

Ber tage Ber tage ber tage ber tage ber tage
Post
officesavi 50 37% 35 26% 39 29% 7 5% 4 3%
ng
schemes
g(')éft‘iDe 53 | 3006 | 32 | 24% | 28 | 11% | 10 | 5% | 12 | 3%
Saving o 0 o 0 o
bank ACcou 60 44% 35 26% 14 10% 12 9% 14 10%
nts

Stockmarket 35 26% 13 10% 16 12% 13 10% 58 42%

C;g‘c’smz‘;g”t 12 9% 26 19% 35 26% 19 14% 43 | 32%
ﬁeesg;r t'”g 45 | 33% 30 22% 30 22% 15 11% 10 7%
Insurance 15 | 11% 25 19% 19 14% 26 19% 50 37%
gﬁ/'gf‘”d 25 | 19% | 26 | 19% | 36 | 27% | 16 | 12% | 32 | 24%
IBSHS?:; 40 | 279 | 25 | 19% | 19 | 14% | 25 | 19% | 26 | 19%
FOREX

9 7% 15 11% 26 19% 30 22% 55 41%

Source:primarydata2022

LEVELOFSATISFACTION

Theabovetableshowsthat37%oftherespondentsarestronglyagreewithpostofficesavingssche
mesfollowedby39%oftherespondentsareagree
withfixeddeposits,44%oftherespondentsarestronglyagreewithsavingsbankaccounts,42%oftherespon
dentsarestronglydisagreeinthestockmarket,32%oftherespondentsareagreeingovernmentsecurities,33
%ofthe respondentsarestrongly agreewithrecurring deposit,37% of the
respondentsarestronglydisagreewithinsurance,27%oftherespondentsareneutralwithgoldandsilver,27
%oftherespondents are strongly agree with Land and building, 41% of the respondents are

stronglydisagreewithFOREX.
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CHAPTERV
FINDINGS,SUGGESTIONSANDCONCLUSION
FINDINGS

1. SOCIOECONOMICPROFILE

»  Fromthestudyitfoundthat,58percent oftherespondentsaremale.

»  ltwasfoundthat,40percentoftherespondentsareintheage groupofAbove40years.

»  Outofl70respondents,29percentoftherespondentshavecompletedllliterate.

»  Outofl70respondents,35percentoftherespondentshaveRs.1,50,000-
2,00,000astheirAnnualincome.

> Itshowsthat,68percentoftherespondentsaremarried.

2. INVESTMENTPATTERN

»  Thestudyfound that80percent oftherespondentswere yestoinvestinginanyinvestment.

» ltwasfoundthatfromthestudy,30percentoftherespondentsareawareaboutinvestmentfrom

friendsarethesourcesofawareness ofinvestment.

»  Outofl35respondents, firstrankgoesto“Earnhigherreturns”isthereasonforinvestment.

»  Itfoundthatfromthestudy,36percentoftherespondentsareinvesting31%-

40%isthepercentageinvestingfromannualincome.

»  Fromthestudyitshowsthat,42percentoftherespondentsareinvestingonyearlybasisistheinvest

ment timingfortheinvestment.
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3. AWARENESSLEVELREGARDINGVARIOUSINVESTORS

WEIGHTEDMEAN
Weighted average technique was used to analyze the various reasons for

awaringinvestment. The table indicates that Post office savings schemes holds the first rank is
themost importantawarenessfor investment(with the mean score of 34.4) followed by asaving
bankaccounts, Fixed Deposits , Insurance, Recurring deposits etc. The table showsthat“Post

officesavingsscheme”holds the toprank.

CHI-SQUARETESTANALYSIS

The table shows that the determined value of chi — square test is less than the
tableat5%significancelevelforthefactorsPostofficesavingsSchemes,FixedDeposits,Recurringd
eposits,SavingbankaccountandLand&buildings. Thusthealternativehypothesis is accepted and
the null hypothesis IS rejected. Hence, there IS no

significantrelationshipbetweentheeducationallevelandawarenessofinvestmentavenues.

4. PREFERENCESTOWARDSVARIOUSINVESTMENTAVENUESW
EIGHTEDMEAN

Weightedaveragetechniquewasusedtoanalyzethevariousreasonsforpreferring
investment. The table indicates that Post officesavings schemes holds the firstrank (with the
mean score of 34.4) followed by a saving bankaccounts, Fixed Deposits,Recurringdeposits ,

Land & buildings etc,. The table shows that Post office savings schemesthetoprank.

CORRELATIONANALYSIS

The above table shows the result of Pearson correlation test among “Gender
andinvestmentpreference”. Thetwo-tailedsignificanttestisp=0.000whichislessthanthesignificant
level of 0.05. Hence the null hypothesis is rejected. Therefore there is a

significantrelationshipbetweenGender andpreferencetowards variousinvestment avenues.

5. THEFACTORSTHATMOSTLYINFLUENCEDINVESTMENTDECISION

» Itwasfoundthat,82percentoftherespondentsarestronglyagreeinhighrateofreturn,46 percent
of the respondents are agree in risk minimization, 43 percent of the respondentsare neutral
liquidity, 36 percent of the respondents are neutral in safety, 45 percent of

therespondentsareneutralinmaturityperiod,40percentoftherespondentsareneutralin
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Growth rate, 44 percent of the respondents neutral in interest rate, 33 percent of
therespondentsareneutralintaxbenefits,33percentoftherespondentsareneutralinmarketability
and39percentoftherespondents areinstatus.

> It was found that, 26 percent of the respondents were preferred to investment based on

lowtransactioncostasthefactorinfluencingin investmentbehaviour.

» Fromthestudyitshowsthat,30percentoftherespondentsaregettingreturnabove50%astheirretur

nfromtheinvestment.

» Outofl35respondents,37percentoftherespondentsarewithdrawnpartlyfromthemoneyiftherei

slossinmarket.

» ltcanbeinferredthatmostof therespondentsarethey

Shifttoalternateinvestmentavenuesiflossinmarket.

» Fromthestudyitshowsthat,18percentoftherespondentsarelackofawarenessastheirproblemfac

edbytheminvestment.
» ltcanbeinferredthatmostoftherespondentsaretaxburdenistheproblemfacedininvestment.
FACTORANALYSIS

The Most Significant Components are taken as factors. They are Growth Rate,
Status,Easy Formalities, TaxBenefits,Interest Rate,Liquidity,Ease to operation, Flexibility

innature,MarketabilityandSafety.
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CONCLUSION

Theinvestmentaspirationoftheagriculturistsisacommitmenttosecuretheconsumption  of
all regular financial inflows with futuristic perspectives. Different types ofinvestment avenues
are available and they have to become more alert in selecting profitableinvestment avenues with
minimum risk. So, there is a need for creating awareness amonginvestors about the
Agriculturist. Most of the investors prefer to invest in post office savingsschemes, savings bank
accounts, etc, The most important factors that influence investment areGrowth rate, status, easy
formalities, tax benefits, interest rate, liquidity, ease of operation, andflexibility in nature,
marketability, and safety. Hence, it indicates that investment companiesshould be focusing on
offering more attractive investments to encourage them to invest moreinvestment. To conclude

investors have a good awareness of investment and they are highlysatisfied.

SUGGESTIONS

» They must have the awareness and get suggestions from the expert or financial
advisorsbefore they investinto share market, gold & silver and FOREX since they are

highlyriskyone.
» Theymustprefertheirinvestmentbasedontheir objectives forwhichtheyinvest.

» The agriculturists must consider the factors to invest such as high rate of return,

riskminimizationandmaturityperiod.

» The investment avenue must be easily marketable one and have liquidity in its nature

aswellasitmusthavesafetyand securityin itsnature.

» Theagriculturistsmustsearchforgoodandsuitableinvestmentoptionswhicharesuitableforthe

m.
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ANNEXURE

SOCIOECONOMICPROFILE

1.
2.
3.

Name
Gender

Age(in years)

[]25-30 []31-35 [] 36-40 [] Abovedo
EducationalLevel

[ ] Nliterate [ ] Uptoschoollevel [ ] Diploma [ ] Graduate
Annuallncome

[ ] UptoRs.50,000 [ ]Rs.50,000-1,00,000 [ ] Rs.1,00,001-1,50,000

[] 1,50,001-2,00,000 [ ] AboveRs. 2,00,000
Maritalstatus
[ 1 Married [ 1 Unmarried

. INVESTMENTPATTERN

Do you prefer to invest in any of the investment
[ avenues?Yes L] No

Whatisyour sourceofawarenessofinvestment?
[ ] Friends [ ] Newspaper [ ] Magazines[ ] Agents
[ ] Familymembers [ ] Socialmedia [ ] Relatives [ ] Journals

Whatis yourreasonforinvestment?

[] FacevalueAppreciation [] SavingforRetirement  [] Earnhigherreturn
[ ] Taxexemption [ ] To growthe capital [ ] Safety

[ ] Diversitythe income [ ] Lowerthetaxableincome [ ] Speculation
[] Tohedgetheinflation

10. Whatpercentageare youinvestingfromyourannualincome?

[JBelow10% [ J11-20%0 [ J21-30% [J31-4006 [ Above40%
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11. Whatisyourinvestmenttimingforyourinvestment?
[] Halfyearly

[] Monthly

[] Quarterly

[] Yearly

12. Doyouhaveawareonthefollowinginvestmentavenues?

Particular

Highly

aware

Aware

Neutral

aware

Partlyaware

Noaware

Postofficesaving
schemes

FixedDeposits

RecurringDeposits

Savingbankaccounts

ShareMarket

GoldandSilver

GovernmentSecurities

Insurance

LandandBuildings

FOREX

1. INVESTMENTPREFERENCE

13. Stateyourpreferenceonthefollowingtoinvest?

Particular

StronglyAgree

Agree

Neutral

Disagree

Strongly

Disagree

Postofficesaving

Schemes

FixedDeposits

RecurringDeposits

Savingbank accounts

ShareMarket

GoldandSilver

Government

Securities
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Insurance

LandandBuildings

FOREX

IV. INVESTMENTFACTORS

14. Whichfactorinfluencingyoutoinvestinparticularinvestmentavenues?

Strongly

Particular Agree Agree | Neutral | Disagree

Strongly

Disagree

Highrateofreturn

RiskMinimization

Liquidity

Safety

MaturityPeriod

GrowthRate

InterestRate

TaxBenefits

Marketability

Status

Capital Appreciation

Transferability

FlexibilityinNature

EasyFormalities

EasytoOperation

15. What are the factors influencing in investment
[ ] behavior?ISearch forinvestmentoption.
[] Irelyon intermediaries formakinginvestment.
[ ] Ipreferinvestment basedonlowtransactioncost.
[ ] Idiscusswithmyfriends,
colleagues,familymembersbeforeinvestmentdecisionweremade.
[ ] Myinvestmentsarealwaystenurebased.lw

[ ] atchtheperformanceofinvestment.
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[ ] Itakeresponsibilityforthe investmentmade.
[ ] My choice of investment will be of various
[ 1 avenues.Myinvestments arediversified.

[ ] Iconsiderusinginvestment forsocialaspect needs.

16. Whatis yourreturnfromthe investment?
[ ] Upto10% [ ] 10%-20% [] 21%-30% [] 31%-40%
[ ] 41%-50% [ ] Above50%

17. Ifthereislossinmarket,whatwouldyoudo?

[ ] Quitfromtheinvestment []
[] $hifttoalternateinvestmentavenuesw
[ ] ithdrawpartlyfromtheinvestment Analysethe

marketcarefullyWaitfor recoveryperiod
18. Whataretheproblems facedbyyou ininvestment?
[ ] Delayinconversionofcash [ ] High volatility  [_] High
[ ] inflationTaxburdén Lackingwadreness Inadequate
[ ] disclosureMisrepresentationsabouttheinvestrheit
Fluctuationinrateofreturn

19. What is yourlevelofsatisfactionin yourinvestment?

Highly HighlyDi
Satisfied Neutral Dissatisfied

Particular

satisfied ssatisfied

Postofficesavings
Schemes

Fixeddeposits

Savingsbankaccounts

Stockmarket

Governmentsecurities

Recurringdeposit

Insurance

Goldand silver

Land andbuilding

FOREX

20. Suggestions
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