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  17MCOC23A FUND MANAGEMENT IN COMMERCIAL BANKS
                                                                        Part A

        10 x 1/2 = 5                  
Choose the correct answer
1. Uses of funds include a (an)

    a) Decrease in cash
 b) Increase in any liability
 c) Increase in fixed assets
  d)Tax refund
2. Which of the following would be considered a application of funds?

    a) A decrease in accounts receivable
                      b) A decrease in cash

    c) An increase in account payable
                      d) An increase in cash
3.  Which one of the following is a function of the commercial banks?
    a) Issue of paper notes
                                            b) Open market operations


    c) Credit control 
                                                       d) Acceptance of deposits
4. A bank deals with short-term credit is called as 
    a) Agricultural Bank
b) Industrial Bank
            c) Commercial Bank             

    d) Regional Rural Banks
5. SLR stands for _______
    a) Statutory Liquidity Ratio
                                  b) Standard Liquid Ratio  

    c) Systematic Liquid Ratio                                          d) Secondary Liquid Ratio
6.  Which type of deposits gives highest rate of interest? 
    a) Current deposit
b) Fixed deposit   
            c) Recurring deposit
 d) None of these
7. Which of the following is not near money? 
    a) Paper notes
 
b) Treasury bill    
            c) Bond   

             

    d) Bill of exchange

8. Which bank is called lender of last resort? 
    a) Commercial bank 
b) Agricultural bank
            c) Industrial bank

d) Central bank

9. Which bank enjoys monopoly power of Note issue? 
    a) NABARD 

b) Commercial Bank
 c) Central Bank
           d) None of these

10. For which function, money is accepted as unit of account? 
    a) Measure of value
b) Medium of exchange
 c) Standard of deferred payment
 
    d) Store of value

                                                                  Part B



                       5 x 4 = 20

                                                       Answer all questions

Each answer should not exceed 200 words or one page
11.a. Explain the nature of fund management.
(Or)

11.b.  Briefly explain the meaning of Capital Fund.
12.a.  Explain the function of capital fund.
(Or)
12.b. Explain the rule relating to standard to measure capital adequacy.
13.a. What are the purpose of providing primary reserves?
(Or)
13.b. What are the factors influencing secondary reserves?
14.a. What is competitive positioning? Explain with examples.
(Or)

14.b. Explain the steps for credit analysis.
15.a.  How to formulate Investment Policy? 
(Or)

15.b.  What is Deposit? How the banks are mobilise Deposits?





      Part C                                                                        5 x 7 = 35

                                                  Answer all questions

                       Each answer should not exceed 600 words or three pages
16.a. Discuss about the scope of Fund Management.

(Or)

16.b. Briefly explain the importance of capital funds.
17.a. Explain the problems in resource allocation of Commercial  Bank in India.
(Or)

17.b. Discuss the necessity of adequate capital fund.
18.a. What are Primary reserves? Explain with example.
   (Or)

  18.b. What is Secondary reserves? Explain with example.
  19.a. Explain the components of marketing approach to deposit mobilization in Banks.
     (Or)

  19.b. Explain the characteristics of Commercial Loan.
  20.a. Explain the principles of security investment followed by Commercial Banks.
       (Or)

  20.b. Explain the pattern of investment of commercial banks in India.
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