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17MECC13 Public Finance

                                                                         PART A                                       10 x 1 = 10       
           	Choose the Correct Answer

     1. Education is an example of: 
         a. Public good 	b. Merit good  		c. No good 			d. Social good

     2. Public Goods are: 
         a. Excludable 		b. Non-excludable 		c. Marketable 		d. All of these

     3. Corporate Income tax is the tax levied on
         a. Corporations 					b. Municipalities 		
         c. Co-operative societies 				d. Companies

     4. Which one of the following is not a method for redeeming public debt? 
         a. Sinking fund 	b. Capital levy 		c. Terminal annuities 	d. Grants in aid

     5. Deficit financing is related to
         a. Fiscal Policy 	b. Monetary policy 		c. Trade Policy 		d. Industrial policy

     6. The Zero-based budgeting was first adopted in
         a. India 		b. France  			c. Germany 			d. USA

     7. The GST was first introduced in
         a. India 		b. Britain  			c. USA 			d. France

     8. The Chairman of the fifteenth Finance Commission was
         a. K.C. Panth 		b. Y.V. Reddy  		c. K. Santhanam 		d. N.K Singh

     9. Tax avoidance is
         a. Illegitimate 		b. Legitimate 		c. Correct 			d. None

   10. Property tax is levied by
          a. State government					b. Central government	
          c. Local Government 				d. All of these








Part B		                                5 x 6 = 30
Answer ALL questions
Each answer should not exceed 400 words or two pages

11.a.  What are the characteristics of private goods?										(or)
11.b.  Differentiate between public goods and merit goods.					

12.a.  What are the different types of direct taxes in India?										(or)
12.b.  Explain the importance of public debt in an economy.								
13.a.  What are the different types of budget?											(or)
13.b.  Write a note on the various instruments of monetary policy?			
				
14.a.  What are the principles of federal finance?											(or)
14.b.  What are the criteria for transfer of funds between Central and State government?							
15.a.  Explain the salient features of GST.												(or)
15.b.  Differentiate between VAT and CENVAT.	

						                Part C                                           5 x 12 = 60
 Answer ALL questions
     Each answer should not exceed 800 words or four pages


16.a.  Analyse the role of government in the present situation in India.								(or)
16.b.  Explain the theory of public goods.												
17.a.  Examine the Wagner hypothesis on public expenditure.									(or)
17.b.  Critically examine Peacock Wise-man theory of public expenditure.											
18.a.  Examine the impact of current union budget on the economy.								(or)
  18.b. Critically examine the performance based budgeting.															
  19.a. Analyse the major source of revenue for local governments.								(or)
  19.b. Discuss the recommendations of 14th Finance Commission.											
  20.a. Analyse the recommendations of tax reform committee.									(or)
  20.b. Explain the causes for tax evasion. What are the measures adopted to control tax  
           evasion?											
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Seek and Ye Shall Find





