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efficient only 3.57 percent of large banks (having the assets exceeding Rs.16
crores) were scale efficient.
The average scale efficiency including the best productive banks was higher

(95.20) for small private sector banks (having the assets of below Rs.4

~ crores) as compared to other groups of banks. Even with the exclusion of

f)

g)

best productive banks the average scale efficiency of small banks (94.41
percent) was exceeding that of other groups of banks. The average scale
efficiency for the private sector banks as a whole with the inclusion of best
productive banks was estimated to be 93.41 and with the exclusion of best
productive banks it was estimated as 92.68.

The inefficient units in the public sector banks as a whole were using
134.21 percent of labour, 121.74 percent of capital and 155.0% percent of
funds required by the efficient units, but they were producing only 59 percent
of advances and 26 percent of investments produced by the efficient units
The inefficient units of the private sector banks were using 182.38 percent of
labour,108.09 percent of capital and 126.03 percent of funds required by the
efficient units, but they were producing only 75.17 percent of advances and

78.29 percent of investments produced by the efficient units.

Conclusion:

a) During 1973-1996, there hed been remarkable development in Indian public

sector and private sector banks. The banking sector reforms introduced in
1991, had given an encouragement for the increase in advances,

investments, deposits, borrowings and expansion of branches.
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