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Course Outcomes:

CO1: Gain knowledge on different types of auditing in an organization.

CO2: Acquire knowledge on preparation and procedure of audit, audit programme and fundamental principles for

internal check

CO3: Instil the knowledge on the verification techniques of assets, liabilities and its valuation for internal and external audit.

CO4: Understand the share capital audit and its provisions.

CO5: Understand the law relating to appointment, rights, duties, liabilities of an auditor and preparation of audit report.

Part A 10x1=10
Choose the Correct Answer

1.What is the primary object of an audit?
a. To detect and prevent fraud
b. To express an opinion on the fairness of the financial statements
c. To evaluate the efficiency of the company's operations .
d. To determine the company's tax liability . CO1 K1

2. Which of the following is an object of an audit?
a. To prepare the company's financial statements
b. To conduct a review of the company's internal controls
¢ .To determine whether the financial statements are free from material misstatements
d. To provide consulting services to the company CO1 K1

3. Who is responsible for preparing the audit program?
a. Auditor b. Client c¢. Audit committee d.External auditor C0O2 K1

4. What is a general audit program?
a. A program that outlines the overall audit approach and procedures
b. A program that is tailored to a specific client or industry
c. A program that focuses on a specific area of the audit, suich as internal controls
d. A program that is used for all audits CO2K1

5. What is the primary cbjective of vouching?
a. To verify the existence of assets
b. To verify the accuracy and authenticity of transactions
c. To evaluate the internal controls of the company

d. To determine the company's tax liability CO3 K1
6. Which of the following is a method of verifying assets?

a Physical verification _ b.Documentary verification

c. Bothaand b d. None of the above CO3 K1

7. What is the primary objective of a share capital audit?
a. To verify the existence and ownership of shares
b. To evaluate the internal controls over share capital transactions
¢. To determine the éompany's compliance with share capital regulations
d. All of the above CO4 K1

8. What is the difference between authorized share capital and issued share capital?
a. Authorized share capital is the maximum amount of share capital that can be issued,
while issued share capital is the actual amount of share capital issued
b. Authorized share capita!l is the actual amount of share capital issued, while issued share
capital is the maximum amount of share capital that can be issued
c. Authorized share capital is the same as issued share capital
d. None of the above CO4 K1



9. Who is responsible for expressing an opinion on the fairness of financial statements?
a. Management b. Auditor
c.Board of Directors d. Shareholders

10.What is the primary role of an auditor?
a .To prepare financial statements
b. To express an opinion on the fairness of financial statements
¢. To provide consulting services to the company
d .To investigate fraud

Part B
Answer ALL questions
Each answer should not exceed 400 words or two pages

11.a. Enumerate the origin of auditing.

: (or)
11.b. State the scope of audit,

12.a. Summarize the contents of audit programme.

(or)

12.b. Indicates the merits and demerits of audit note book.

13.a. Determine the importance of vouching.

(or)

13.b. List out the objects of verification of assets and liabilities.

14.a. Explain the audit of allotment of share.

(on)
14.b. Different between reserve and
provision.

16.a. Summarize the appointment of an auditor.
’ (or
18.b. Discriminate the importance of auditor report for share holders .

Part C
Answer ALL questions
Each answer should not exceed 800 words or four pages

16.a. lllustrate and explain the types of audit,

(or)
16.b. Explain the qualities of an auditor.

17.a. Analyse the various types of working papers.

(on)

17.b. Explain the characteristics of internal control.

18.a. Explain the procedure for vouching of credit side of cash book.

(or)

18.b. Describe the verification of different types of assets.

19.a. Discriminate the classification of reserve.

(or)
19.b. Evaluate briefly the sinking fund.

20.a. Explain the rights and duties of an auditor.

(or)

20.b. Describe the contents of auditors reports.

CO5 K1

CO5 K1

5x6=30

CO1 KT
CO1 K1
CO2 K2
CO2 K2
CO3 K3
CO3 K3

CO4 K4

CO4 K4
CO5K4

CO5K4

S5x12=60

CO1 K3
CO1 K3
CO2 K4
CO2 K4
CO3 K2
CO3 K2
CO4 Ks
CO4 K5
CO5 K2

CO5 K2



