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      Part A    10 x 1 = 10   

Choose the Correct Answer 

 
 1. For establishing a new commercial bank in India a licence is required to be  
     obtained from                                                                                                                     CO1 K1   
         a. Ministry of Finance, Govt. Of India                b. Reserve Bank of India   
         c. Securities and Exchange Board of India       d. Registrar of Companies 

 
 2. Reserve Bank of India does not act as                      CO1 K1      
         a. an agent                                          b. an adviser   
         c. a banker                                                     d. an auditor to the Central Government   
 
 3. Banker can exercise the right of general lien on                                                          CO2 K2                 
         a. valuable articles kept in safe deposit vaults  
         b. securities left with the bank negligently  
         c. securities deposited for securing a loan   
         d. securities in the names of other relatives 
 
 4. According to Indian Partnership Act, a partner does not possess implied authority          CO2 K2                                                                                                                   
         a. to borrow money on behalf of the firm      
         b. to undertake transactions   
         c. to take part in the business of the firm   
         d. to submit a dispute relating to the business of the firm for arbitration 
 
 5. A cheque with ‘Not Negotiable’ crossing:                               CO3 K1                
          a. cannot be negotiated 
          b. can be negotiated and the endorsee’s title is not affected in any case 
          c. can be negotiated but the holder of the cheque will  not have title better than  
                        that of the person  from whom he took it 
          d. is always deemed as crossed specifically 
 
 6. Which is not possible for the payee of a cheque?                     CO3 K1      
          a. To convert a bearer cheque into an order cheque 
          b. To convert an open cheque into a crossed cheque 
          c. To convert a general crossing into special crossing 
          d. To make a specially crossed cheque into generally crossed cheque  

  
 7. Banks are permitted to grant unsecured advances                              CO4 K2                   
           a. upto 20% of its outstanding advances   
           b. upto 15% of its total deposits 
 c. according to their own policies but maintain an additional provision of 10%  
                        on such advances  
           d. without any limit 
 
 8. Equitable title means                                   CO4 K2             
           a. the title is transferred by deposit of security without registration of its transfer 
 b. title is transferred in the name of two persons in equal proportions 
           c. title is transferred in the name of a minor  
           d. title transferred without consideration 

 



 9. The important delivery channel of E-banking is                              CO5 K2                 
           a. home banking                                             b. telebanking               
           c. internet banking                                          d. mobile banking 
 
 10. The biggest constraint in E-banking is                               CO5 K1  
 a. start-up cost                                                b. maintenance cost     
           c. training cost                                                d. security cost 
 
                                                                         
                                                                          Part B                                                  5 x 6 = 30 

Answer ALL questions 
Each answer should not exceed 400 words or two pages 

 
  11.a. Explain the functions of National Housing Bank.                 CO1 K2                 

                                        (or) 
  11.b. Explain the important powers of RBI.                             CO1 K2  
   
  12.a. What do you understand by the term ‘customer’ of a bank?  What are the  

      conditions necessary to constitute a customer of a bank?                 CO2 K2      
                (or) 

  12.b. Discuss the legal provisions regarding guardianship of a minor.                         CO2 K2
          
  13.a. Explain the term truncated cheque and its characteristics.                           CO3 K2      

                                        (or) 
  13.b. Explain the kinds of endorsements.                             CO3 K2                 

     
  14.a. Explain the principles of sound lending.                                                 CO4 K2      

                                        (or) 
  14.b. Discuss the various forms of mortgage.                                                   CO4 K2
           
  15.a. Explain the advantages of E-Banking.                                                  CO5 K2                                                                         

                                        (or) 
  15.b. Distinguish between traditional banking and E-banking.                                      CO5 K2
        
                                                                                                                                                                
 

                   Part C                                              5 x 12 = 60 
Answer ALL questions 

Each answer should not exceed 800 words or four pages 
 
  16.a. Discuss the functions of NABARD.                                        CO1 K2
                                    (or) 
  16.b. Explain the central banking functions of RBI.                                                CO1 K2
          
  17.a. Explain in detail the right of general lien of a banker.                                     CO2 K2
                          (or) 
  17.b. Discuss the precaution to be taken by the banker while opening an account  

      and dealing with a  joint stock company.                             CO2 K2
        

   18.a. Explain the features of  cheque.                                         CO3 K2      
                                        (or) 

   18.b. Discuss the legal provisions regarding endorsement and the general rules  
        regarding endorsement and the general rules regarding the form of  
        endorsement.                                                                                                             CO3 K2
                                                                                       

    19.a. Explain the rights of a mortgagee.                                                            CO4 K2      
                                         (or) 
19.b. Discuss the different types of loans granted by banks.                           CO4 K2      
 
 20.a. Discuss about the popular electronic delivery channels.                           CO5 K2     
                                         (or) 
 20.b. Define the term E-cheque. What are its essential features? 
          Explain the advantages of E-cheque.                                                                CO5 K1                         
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