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                   17MCOC24A– INTERNATIONAL FINANCIAL MANAGEMENT 




     Part – A


                  (10 X 1/2 = 5)

                                           Choose the correct answer
1. __________ is a record of the value of all transactions between residents of a country 

   with outsiders.



   a. Balance of trade 
 

  b. Balance of Payments 


   c. Current Account 


  d. Capital account 
2. The _______ account of the BOP refers to transactions in goods and services, income and 

    current transfers. 


    a. Current                b. Capital  
             c. Nominal   
d. Real  
3. The difference between the forward rate and spot rate is called ______.


    a. Forward rate
    b. Bid rate

  c. Swap point
d. Offer rate 
4 .Largest foreign exchange market in the world _______.


    a. Germany
    b. Tokyo

  c. Paris

 d. London
5. ___________ on capital is called ‘Cost of capital’
   a. Lower expected return 
             b. Normally expected return    
   c. Higher expected return                       d. no expectation on return 
6. capital budgeting decisions normally involve
   a. emergency situations 

             b. long term  decisions  

   c. short term planning decisions  
  d. planning for the acquisition of capital

7. _______ is an international capital market which specializes in borrowing and lending of 


   currencies outside the country and issue.


    a. Euro currency 
     b. Euro bonds
   c. Euro credits         d. Euro markets
8. _______ was instituted with the objective of facilitating smooth running of international 

    trade and betterment of all nations of the world.


    a. FEDAI

     b. FEMA 

   c. FERA

  d. IMF
             9. Packing credit is 

     a. an advance made for packing goods for export.               b. pre-shipment finance for export

     c. a priority sector advance                                                   d. advance for importer 
10. Which of the following is not a payment method used for international trade?   

      a. consignment.      b. open account.    c. factoring.            d. draft.

                                                       Part - B




(5 X 4 = 20)

                                           Answer all the questions
                  Each answer should not exceed 200 words or one page

11 a. Discuss the scope of International Financial Management




(OR)

                b. What are the components of Balance of payments
12 a. Who are the participants  of foreign exchange market ?




(OR)
     b  List out the features of currency futures
13 a. State the merits and demerits of Net present value method 




(OR)
     b  Explain the motives of cash management 
14 a. What are the advantages of euro currency market ?





(OR)
     b. State the importance of euro shares
15 a. Discuss the methods of payment of import duty 





(OR)
     b. What are the types of pre-shipment finance ?
   Part - C




(5 X 7 =35)

                                          Answer all the questions

                  Each answer should not exceed 600 words or three page

16 a. Enumerate the factors affecting Balance of payments 





(OR)
     b. Discuss the stages of Intentional monetary system 
17 a. Discuss the types of foreign exchange transactions





(OR)
     b. State the merits and demerits of future contracts
18 a. Discuss the Approaches to International Capital budgeting 




(OR)
     b. Explain about the  International Tax management strategy 
19 a. Examine the reasons for the growth of international banking




(OR)
     b. Explain the methods of borrowing by IMF 
20 a. Describe the stages of  Pre shipment finance






(OR)
     b. Discuss the role of EXIM bank in export finance
