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i .  im m m m m n

Haay faators m eh as visa mmmgmmt o f family 

rasonreas, csaarsl aooaaelo conditions and dors meant 
policies, inflnsnoa tha welfare of fam ilies, sad the 

achievement o f  their desired goals* eoRg thaaaf 
adequacy o f  inones, which Is tha east v ita l re scares 
o f  fsa lly  finance, and Its flo p s ?  o n , seem s s  slgn l- 
floaist tola* Proper use o f  inoooa necessitates plarm- 

leg bif9i»«hsDd| hair the available earner *ho«ld be 
spent, o? distributed, to  oast tha ltaas of fla tly  
expenditure In order to  bring aaxlaua aatl s f action, aa 
Bigelow (1953)1 observes, "Planning Is regttlied to 
oo-ozdlBsta spending on a number o f ltaoat a ll o f  whlah 
east oontrlbuta to  tha aoeoopllshaent o f  a eenaaa purpose."

Per sound planning, I t  I s  ssssntlal that tha family 
ontlinaa a ll tha spaolfla itaea o f  ineoae and exponditaro 
in ordor to work oat an Intagrated spending plan,which 

Is  eallad ’ budget*, o ?  tha laaoae and expenditure pattern* 
Tha income and expenditure patterns o f  fam ilies, help to 

m m al thalr eeonoaic status in society, and throw light 
on thsl? economic habits and sonsoaption trails* CSarefhl 
analysis o f  tha income and expenditure patterns or 

’ budgets*, o f  a group of fa elllo s w ill halp la  determining



f
tte  factor* vhioh affect the income ana expenditure 

trends of that particular group* On tte tesla o f a*t«h 
an analysis we could find solutions to eeononis problems 
io n  realistically  through now efficient and rational 
spend ins ha bite* Such planning and solutions to economic 
problems are necessary for fanil las in a ll income groups*

Knowledge of tha income and expenditure patterns of 

fan iliss can te obtained through studies o f their budgets* 
Hoerrar, eery tew fan iliss keep accounts of thdlr Income 
and expenditure on a aonthly or yearly tests* Many do 
not a von sso the need to tens a fa ll platers o f ths Income 
and expenditure lo n ltM n it for a particular ported* 
Consequently, ttey are unable to foroass tea numerous 

expected and unexpected sxpansas, vhioh s i l l  hare te te 
not during tte ir  family life  cycle* Therefore, without 

sny plan, ttey spoad on ths najor and nlnor itons in a 
haphasard manner, often gstting Into debt* These fa n iliss, 

which are on ths border 11ns, need te te helped te estimate 
tte ir  t e n  and expenditure, and plan tte ir  ted gets 
accordingly. te ester te help than in this dirootion an 
understanding of tte ir  inosn* and expenditure patterns 
is  ssssntial*

te tte oass o f fam ilies who hare spending plana, 
a study of tte ir  Insane and expenditure pattofns w ill 
• b e , ten ter ttey hare planned reasonably, and oarrled 
oot tte ir  plans sfteotleely , so that, desirable shaft#**
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can be Isplsssnted* Met a l l  f  a n illea  who plan th eir 
bad fa ts , are able to  unity the® oat because o f  various 
reasons which way I t  6m  to  * « ilt iB s l*  fas tors such as« 
p rice  le v e ls , general eeonoislc conditions and unforeseen 
events, which are beyond the con trol o f  Us* individual, 

or * ln to iaa l# fa ctors  l i f e  the In d iv id u al's lack o f  appre­
cia tion  or In efficien cy* Panda (1 P ^ )2 has clea rly  stated 
that external fa ctors  cannot be solved by Individual*, 
except through orgsni satton a and associations o f  consumers, 
and the co-operation o f  the doveniaent with th# public* 

However I;ha Individual can con trol the Internal fa ctors , 
through proper understanding, framing and executing o f  
h is expenditure plans. In th is  e f fo r t , *lnoom# and expen- 
ditttre s id le s  help individuals to  aacpaire knowledge about 
the netnre and trends o f  the forties Influencing family 
expenditure. fhey oan even rea lise  the re lo tio n  ship 

hetween tnsese, end the proportion to  he expended on 
various items o f  expenditure according to  the e lse , compc- 
s ltlo n  and stage o f  family l i f e  ey e ie , and thus aontrol 
the Internal foroes, wad d irest then to  resu lt in  maximum

Knowledge o f  the foroes which Influence family 
expenditure, and hot# they could he channelled b e n e fic ia lly , 
w ill not he eonsldered e ffe c tiv e  at very le v  income leve ls*  
In these groups, th® aoney lnoone Is  m  low and .fixed, 
that i t  sennet he stretched. f t  Is  an economic fa c t  that 

s t  f sub-standard level* where the tomans is  not
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enough even to  meet tho la w  n ecessities  o f  l i f e  such as 
food , sloth ing and sh elter, budgeting Is not p ossib le , 
and a l l  the income w ill  have to  ho used up fo r  fu lf i l l in g  

th« most pressing immediate meeds. The only way th« fam ily 
fsteoao could ho aw^nontod to  «  lim ited extent in these 

oasoo lo  hr increasing household production. In orflor to 
p i an the expenditure o f  th o ir U n ited  money 1neons w isely, 
and to  increase household production e ffe c t iv e ly , those 

f e l l i e s  need ass 1st anno.

fo r  the more a fflu en t fam ilies with incense adequate 
to  n »ot a l l  the n ecessities o f  l i f e ,  leasing large margins 
fo r  com forts and luxuries, budgeting is  even m m  necessary 
in  order to  use the income aost e ffe c t iv e ly  towards sa tis - 
fa ction  o f  the family m ods and dartres and the w elfare 
o f  the society* At th is  Income le v e l, budgeting w ill  hare 
a sign ! f ie  ant e ffe c t  on the quality o f  consumption* There­
fo re , Income and expenditure studies, with th is  group o f  
fam ilies are sp «e* llly  valuable as guides in  wise spending*

Taking in to  consideration the per capita annual 
Income which i s  Hs.327.3 per annum (India l# i2 )3in  India, 
and a lso the d isp a rities  and inequ alities in the d is tr i­
bution o f  the im am  which ars o f such high magnitude, 
that the need fo r  Improving the budgetary p ractices and 
ra ising o f  the standards o f  liv in g  o f  the people i s  acute. 
Therefore, studies o f  the income and expenditure patterns 
o f  fam ilies throughout the country are an urgent need,



5
speolally in tha present nation*! eatargene?, when on? 
resources sand to bo enlarged and expanded, eessusptios 
controlled and H alted, and savings BaxialMd, fhn 
nation’ s •soBoqr depends upon tha economy in personal 

finance* iw if  individual sands to Iscmass bis resource* 
M a tts  «r producing incoua, outtlng bis sands to tbs 
alnlsus, and conserving and saving his ntaost far tba 

defence of tha country*

The study o f inooaa and expenditure patterns helps 

to shape tha national tttao^r to a great extant. This 
is  p arties!*?!? helpful is  tha aasa o f tha Produoers o f 
Gonsuiser goods* 4n understanding of tha expenditure 
patterns o f the families enables the prodsoar to foreoast 
the domadSf and direot bis prodnotlon oonstructlvely, 

avoiding vasts, whleh In turn s i l l  loon? price levels 
for tha oonsoser*

In tJ.S*A*, the federal Bsrean o f Hasan KStrition 
and Baat Soonaoles, and tha State Agricultural Srperinent 
Station* are continuously carrying m  studies o f Intone 
and expenditure patterns o f  fa® 11lee, particularly in  

rural area*, bw cosprehenslve studies tert been aade 
is  India. Although a ll tha universities offering Base 
Science is  India, hare Inoluded ’ fanlly finance* in 
their currlenlun, the courses are being taught with 

refexosoe to oondltione prevailing In other countries 
•lane data on Indian oondltione are not available*
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Thorsfor* this study was undertaken to find oat 

ths tponds in the ineoaa and expenditure patterns o f a 
solootod group of fam ilies in Coimbatore City* and to 
suggest ways o f inoreusing their efflolenoy la  fsorily 
spending. It is  hoped that the findings of this study 
w ill stimulate further researeh in ths fie ld , and ht 

o f some help to eoonanists, planners, haw—shorn n d  
students of Basnl Seienee.
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Stnoo this study is  eoneamad vith tha inooaa and 
expenditure pattern of fw sili.es, ths n r itv  o f lltaratara 
Includes -  family Income and axpanditure, inooaa sxpss* 

dlture pian or bodgat, aosountlng and aathoda uaad to 
study income and axpondltura pat tarns o f fam ilies.

Faaily inooaa and axpandltura la dii 

following sab-handings -

issad ttndar ttes

1 . Typos of family inooss

2 , Souroos of family income

4* Tha iason usd axpanditura patterns as affaotad 
by tha family life  cycle

Tha Import anaa o f Inoono to fanlly wall-being bos 
baas aaphaslsad while dismissing finally soaty income by 

Xyrt a«S3)4 t Bigelow <1953)9aitd Blokel! usd Boraay (1900) 
who hay# statad that tha inoona a family sets, w ill daolda 

its  standard o f llrln g9 and its  plaoa la  sooiaty* Thsre­

fora, Inoona is  of v ita l oonoom to tha individuals as

Otnoyar usd Tails (19SL)6 dafina inoona as, •* flow 
of valaa whlob oan ba oonntod only In rslation to a porlod 
of t ln o ..« « ., Xanana Is tha rasult o f promotion and



H alt* ths ex ten t o f owl’ s eonsuaptlon o f oeonenle goods 

and serrlass."

According to Wlokell sad horsey < 1*60} 5 fsa lly  
laeose Is "that stream of aoncy* goods, services and 
satisfactions that sons undo* the control o f the family 
to to a sod fey the® to satisfy thslr need* sad desires 
sad to discharge obligations." Bigelow (1BS8)1 slows 
laooao as consisting o f "the benefits of soffIoos received 
during s glows period o f tins from wealth of free persons*

The gneyelopaedla Brittaimlca, (105?)7 defines 
l nsono t i t "wealth measured la  aoasy which Is at ths 
disposal o f an Individual of s eoeaanlty, pop yooF of 
other unit o f tins** Kjrrk (ISflB)* explains thatf "inccm* 
conditions, I f  It does not determine, ths aha paster of 
the fam ily's foodt slothing and shelter and Its poser to 

seenrs th« soaforts and aaealttes o f l i f t * -  Tnoote le a -  
v ita l itoa la  « faally1 s living* fhs fluctuations la  the 

also and asters of ths faally *s t e a »  a tia t Its  welfare 
also flusteato, income Is the so ils shiah to a groat 
extent shows the standard o f living and tee social status 
o f the family shleh moss It  (tedrmm %m ® K

teyt (1M 5)8 defines the standard of llrln gf os 
•the satisfaotlons which mm sonsldorsd essential by an 
Individual or a group* flash satisfaotlons ask# up aa 
organic Whole** Hoyt explains the faally*# standard o f



liv in g , as ths mm o f satisfactions of its  physical and 
psychical ntsds, and also ths stress o f subjective saps- 
risncss fro® goods and services enjoyed hy its  assbers* 
ths proses* of satisfying ths physical and psychical 
needs of tho fatally aeabers is  carried out is  groat part 
with th# fam ily's inoona* Ths standard of living of 

a family is  sosprlssd of tha pianos of living o f that 
fanily, along with its  nlttaats valuations and general 
Motivations.

Tha plane of living is  dofinod W  Andrew* (1935)® 
as, "tha objective l is t  o f goods said services currently 
aottlawsd in consnaption.* Plans of living Is 9 s  goods 
and services actually consumed by ths fa a lllss and fora* 
an Integral part o f ths standard o f living* It is  ths 
yard stiok for eeasttrlng ths standard o f living* Ths 
ineoas, therefore hecones tha pivot of ths fanily* s 
standard o f living* Ths two vaxiahlss that decide tha 
plans of living axa tha saaoant of income and ths priota 
of goods «n whioh tho inaow* is  spent. Insane is  ths 

soaros of oonsunptlon. Thsrsfors ths quality and quantity 
o f eoasonptlon o f a t e l ly , dopsnd on ths volons o f Inooas 
at Its  disposal*

9

to analysl s of diffaront typos of t e l ly  
scary for understanding its  sources, mom



fflekell sad heresy C2W5I* e ltitify  immm  as (1) Money 
I s « M , (fe)ltal Incjoas and (D)Psy«hlo inoose. 
a, Konev teanet As early as 1088, White C2tt3># had 
pointed out that sonsy lnoone vas the money reseipta 

fren a ll the soars#s reselved by that t e i ly  daring the 
year and that every faeily oould accurately estimate its  

•easy income, slnse i t  was soeething eonorets. Wlsksll 
and Dorsey (I960)9 observe, *fe the family’ s aoonooy, 
w ^ r  insane is  the purchasing power in dollars and seats, 
that goes into the t e l ly  treasury In a given period o f 
time*" Money looses is  obtained in the form o f wages, 
salaries, dividends, interests, annuities, net font, 
g ifts , pensions and royalties* Coneysr and fa ils  (1$S?)® 
state, "Xneoae generally is  reported in terns of nosey.

This is  oonvenlent beeanse nearly a ll htsstness traaseetions 
are eenpleted by sonsy payments and beeanse sonsy is  a 
oonvenlent seas on deaoninator with whloh to obtain the 
sob o f satlsfaotlons. * They also point eat that sonay 
iseone alone does not constitute the total fsa lly  insane*

te n  an analysis o f the various s te le s  oarried oat 
in D .S.A ., on s m r  itm m , Bigelow (W 8 )1 tee sado 
eertain gene rail sations a boat individual and t e l ly  insane 
as g in s  below*

1* Ths mineral level of t e l ly  Insane varies fren periods 
of prosperity when i t  is  very high, to periods of depression 
when i t  is  very low* This is  due to the shames in  
national inooae, other economic sondltlons and general prim

20
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i l .  Available t— i  is  » t » r  evsaly d ividad a— ng

iM iH is  and spending tn lts in any eeastiy* At tbs Siw r 
levels sis  M  the t e l lie s  having i » it  l i t t le , ot la  
so— eases, as te e — at a ll , At higher levels ana tend  
individuals and fa t t is s  having very high tasoaas vhieh 
leave a large margin o f surplus even after the most lavish  
spend lag* The g— ge ->£80 eapita i nse—  does net give 
a t s a  pietars o f the state o f a ffa irs, sines ^ e  average 
A sm  enlarged earnings for swot fan ilies.

i l l .  The general level o f toesno varies direetly with 
tbs sins o f ^ e  m— unity In vhieh faniliea live* te n  
fam ilies have ths lowest lneo— , and they are in tha 
■inorlty. The nrhea t e l l ie s  axe larger in a— bar, and 
reoelve nore 1ns—a* the type » f  — pati—  has an effaat 
on the aw eit of ineone received hy the families*

iv* t e s — e easy according to esenpattenl groups* Tha

relationship o f tha teen s o f the various ooenpatteal 

grange *e a t e  ether ehanges free t t e  to t t e *

Wm t e l ly  te o — s vary with the nunfcer o f nags earners 
in the t e l ly . That 1% a t e i ly  vhieh has a larger 

wwhar o f — gs earners resolves greater te e — te n  that 
with fever earning nasbe—*

vt* te illy  In—— s vaxy dlreetly with the years o f 

—hool seeplot— ty the haad o f t e  t e l ly , s te o  edvteatlon 
a sse ts  the t e a  of lot* ha oan nndertake and his —ills *



of toe bead o f toe fa sily , fop the sge f*®**Pi «pto 5®, 
and tofersely v{m » the head o f fastly  I*  esor •§ 

H « n  of age *

r i l i *  Fasily tosese toads to  soty  d ireo tly  with the mtm 

o f  M o fam ily or Mo l i l i f  o f  f t n o M  la  to* spending

Shastrl's (1063) study to India about too die* 

trlbutiem of t o o  to • to ta l to to r  to Biharf eonfirs# 
Bigelow's generalisation tost# m w  aooordlag

to ©eeopattonal groups* * Shastri observed that to  pe* 
t o t  of too total v illa g e  $mmmm nos dertvod ftoo ©sen* 
patioas relating to agrteoltare* ' tbs agrtealtoral papula* 
tion got 4*5 par oaat greater Ineoses than »ei*~agrl<ral~

b. tool Inaaaot Perry (IB l?)*2, stressed tliat a knowledge 
o f  tosily  sonsy toeeso aeans eery lit t le , until M et money 

s is  translated to terras o f  goods tod serviees fo r  the 
enjoyweiit o f  too fa sily .

to tto  (10S8)9 defines to# to o l toeone o f  t t o  fa stly  

o s  ©osprlstog o f  toe  feeds tod servtees whioh a perse® 
hat, to  eeew se* 4 faaiily** rea l inooae I s  derived free  

to w  too  use o f  i t s  sonsy tosses# w d  - a loe as a re s o li  
o f  M o e fto r ts  o f  th© fa s ily  mashers to  toe to ts  o f  sorrioes* 

tea l totems ineludes sortioo*  tendered by owned proparty
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y

and possession* used hy the fam ily m l m  £» th a ir da ily  

liv in g* tea l inaome varies oonsldarably a w  ©aa fam ily 
to  anothar# and from %tm  to  tima in tea n n  group* two 
fam ilies having the asm money insane may not derive tha 

■an  f m t e  o f  tea l Income, aiaca the existence m l 
qtiality o f  tea l incase meed ly  fam ilies la  o lose ly  asso­
ciated  with tha a s a s p m l  o f  a l l  tha fa a lly  re sou roes.

Ittokall and Dorsey (1060)® picture tha w al income 
Of tha faally m "The flaw of goods and •awrtaaa used or 
available too  any given period o f  time,* The money 
income is  oat w aiwawi aa such# but is  converted into 
goods and cervices and than consumed. Tharafora# tha

 ̂ whan i t  is

IhWtett and Soteay <l@dO}® M at tha tetea o f teal
<m aoio#telMa ’ as sm̂s têaoiMHf gm̂tesrnefll̂m'm̂teadk ittaâl tetâaŴ'SOa (Pda ê P̂aĝawPâePme- ôy* sp̂odP̂ iHnmmnsR(l(Bp[̂ »̂4̂̂ OHHe—t Smwfdf
•tear fam ily m i t e )  Items such aa food produced So 

gafdoaay Of fu e l furnished from tha home fate# sarvias 
derived from tea mao o f  durable goods owned ty  tea fam ily 
*ueh aa, i t s  house, equlpsieRt and automobile, and services 

derived from tha community through public aohools, lib ra r ie s  
*«d io programmes, pate* ted f ir e  protection*

Xjnt (1033)* c lassifies tha goods md services 
a m ila teo  fo r  tea family aa tecae obtainable ty tha o n  
o f  annoy time me, ted thosa available fo r  eonaumptioa

13



without t t i t n o f  a m ?  t e w *  that the real immm 
a t a family is  m s  up of those obtained I f  His « t t  o f 
■onoy, sad, those render*^ by ths oonsraalty fa c ilitie s , 

frss of asst*

His Talus o f s glass a m t  is m s  to « family 
depends on a raristy o f faotors sash ast tlis nambsr o f

desire*, ths sk ill with whloh tho isssas i s  osodf and 

Ha prios i n t i  prsrailing la  ths soonony. At any given 
tin s ths valas o f  a glass sassy lasoas to  a family, 
depends sa ths sost o f  Hiring at ths tins* i s  His locality* 

Is vhish His fanily lives* <Xf*k I fS tl^  His tsa a stt?  
is  set in a position to control thsss faotors* His 
adjustment o f ths sas of ths fanily sonsy la m *  and 
i t s  aasagsassty ths refers hom e* as important managerial 
responsibility of His hononakers.

Ths number o f  neabsrs who dspssd on ths family 

la m a #  dsoldss how His inooss is  to bs used. Bigelow 

(1BS3)1, is  o f  the opinion that Ha sost o f  pstriding for  
a largo family, doos s o t  issrsaso proportionately with 

ths also o f  the family, ths eeeasntes i s  largo ssalo 
purchasing and differences i s  consumption o f  ths vartons 
ago grasps, are responsible for ths progress!** dearsa** 
i s  ths oost o f  providing fo r  ths nsabers Hi a largo family.



m
l* MIofcall and foraay (ItBO)5 daflna 

•Sum* as “that float o f satisfactions that a ftn i

m t  o fo a r ovary day axparianoas darlvad largaly f#oa tha 

osa o f aacHyf and son! insona* making fo# psychic and 
physloal anti! balag# * Psyohio inoono Is Intangibla and 
sobiaotlYa, but Is tlkt most important of a ll foooaa In

Making decisions as to tha oaanar In whtoh income 

shall bo used t o  fu lfil tha fam ily's needs, desires and
responsibilities* eo lleeilia ly  and ii*di#ldnallyf becomes

a fo fo #  function o f  tha fa a lly . The money Insane needs 
to  ba wsad v is e ly , to  gat tho maximum goods, services 
and sa tisfa otlon s fo #  tha fam ily. The reform, the maxiatm 
sa tisfa ction s from the resource s available la tha main 

purpose o f  foeerna management fo  foe  home* (Tfiekell and 
B k ro f 19€©>s» S atisfaction s experienced by tha members 
o f  the f  amity ont o f  tha consumption o f  tha to o l t m a i  
constitute tha Psychic income,

Honay income plays m i  am foport an t role fo  mot 

prosant market economy, that It I s  fo ld  fo  realise foot 
fo  oldan days, prior fo  tha evolution of tha present 

m m tawy system, fam ilies satisfied a ll foal# wants without 
foa  t*sa o f  money. Bamm# money Is only a foo l, a mmm» 
R l««b device, fo  getting tha goods and services, fo  satisfy  
o»#  wants* f fo s  I t  contributes fo  rfot and psychic income.



Tho r a ta  a s a m t  o f fa a ilp  lo o m , aoeordlng to  
U rffw i (1#S5)8 t f # | out*id# S aN H t hoasobold insoos 
oust so o la l lnooauu
a* Oatsids Inoone * This is  got ffoa thro# s s m m c *

i .  Ottt#ids taboo? Ihooos* Oatside labour Ibssh  
oompri### o f  ths wags*, salaries said good* assured I f  

the paid rontine ssreloe o f ambers o f the fsa lly , oat* 
aids ths laws.

i i .  Outside Mastageosnt Imtmmt Hooey profit# secured 
fro* ths basins ss leadership o f ths proprietor or tbs 

otraer o f  a business enterprise*

lit*  Ontaids Investoent Income* &#b tbs return# fn a  
is n s M  ffctnds outside, interests on oopltal pot into 
bonds, dividends so oapltal itM t, u d  rent oa land*

b» Household l ag oas t This is  f» t  froa thro# soars# s* 
i .  Household laboar inooast 3o«p rises ths goods and 

services orsatsd vlthin tbs te s t, bp ths mwmbmp earning 
productive routine ssrtlsss o f the houserifs.

tago# m iB h t  to  a fanily, dno to rise  planning, organising 
and a d ib d ittrla i o f Its affair#*

ill*  Boaseheld oapltal inooost Osaprlses ths immediate 
ssrrloos o f tteoss itea# o f  posmnssit sapltal goods,both 
productive aad oonsueptlve, which ths hoasshold eras, and 
asos la  i t s  mm  nosh and living*



vr
e . Social Inooee: Sooial tmmm ia  assured fwm  the wm 
of sos la l capital and soela l ae Fries s I f  the
oewsanity, state or nation,

Xjrik (1983)* M ats the M u m s o f ineoae received 
by individuals sat agrieeltttral prodnets sold m i mmmmm 
ia  tarns and rental value of faro hoses, mineral products, 
manufooturad products and construction, transport*ition and 
oomaunieation Servians, 9 » u M  services, ala®trie light 
tad petrer, banking services, personal services as those 
of professional man, rentals o f  business buildings, and 
other classified income, merchant!!* servloes, food

interest on durable consumption goods other than 
residences and foreign investments, Inoooe according to 
this classification ia produced* received, and oonsanod.

According to Oaneper and fa ils  (1981)® "Income 
origins to s la  the efforts o f Individuals working with 

natural rssources and nan M is capital,* Lasser and 
Porter (1958)12 o lio  Its* son roes of loosest Job, 
Interests, 81vidends and g ifts .

M w m n  (1935)® defines

points out that the goods ©onsldered essential ' 

oonstitoting one*s standard o f  living ate, *ft*s



most desired is  the M W  that they w ilt be first seeured 

and la st glean up#*

The standard of tiring of ths person tnflnwarn* 
b is  leeel o f consumption. '  Consumption * consists o f His 
M o l commodities and services a por«m possesses and 
u tilises* In dots raining their standard st psopls a n  

r a w lw t o f  ths material things which they i r a  f i t  sod 
proper for them to  possess* Therefore the standard o f 
U rine a person holds, Is Inevitably affeoted by the type 
o f expenditure he incurs* flue the maimer In whlsh the 
person's Insane i s  spent determines how he liv e s, his 

standards o f  sen sumption, rad standard o f U rine*

ths life  cycle o f the family with children, passes 
through many stages, each stags making a apeolal demand 
or axarting a spealflo strain upon the insane stream.

(Hoke 11 sad heresy 19«»)** The fan ily 's financial 

situation at ray fires stags, depends largely on mint i t  
has accomplish#* or failed to accomplish is  the previous 

stage* Ths stages o f family eyels start when ths husband 
rad wife start life* i t  this stags their Income ray he 
snail end fluctuate as the I lfs  cycle advances*

Jflcksll rad Dorsey (I t® )*  U slsssw a stages in the 
family eyelet Cl) adjustment stage, <2) accumulation stage,



I t

(3) graft* sshool stag*, f4) high sshool stags, C5) sollegs 
stags, (8) x w sn ir or rediscovery stage, and (7) retirement

stags*

Gross and Craitdall(l»54)14 demerits th* eyele in  
eight stages* 1* period o f establisheent, 7* ©hlld hearing,

3* elementary soliool stags, 4* high sohoel stags, 5. oollsg* 
stage, 8* period o f ’sooational aftjastasnt o f ehlldrea,

7* psrloft of flnanslal reaorery, soft 3« period of retirement.

While dlssussing the family I lfs  eyele and the 
lnorease la  laoana Slokell and Dorsey (ltftO)8 state that 
for a sags earner «h> gets perlodleal pay ones a day* week, 
or nonth, ths insom# nmy Inereas* through v» ry w a ll ln sta l- 
seats along with ths inorsass la  his ags and experience.

Bat this Insane has a tendenoy to w n  damn after tha ags 

o f his retirement and reaeh a n il stags, exempt la  eases 
share lie gets pensions. Per a professional sen shots 

inoome say wit he fixed or regular, the trend In the lasreass 
In Insane shoes a difference from that of a sags earner*

Per professional people ths Ixasiease In ths earlier stages 
shoots up, unlike ths gradual Inorsass to ths m ss  of ths 
sags earner* after the In itia l shooting *p , a gradual 

Inorsase In Insane takes plane and nalntained at a particular 
lev el, without coning down, as In the ease o f tte sage 
earner* In both eases, thsrs is  ehange in income level 
throughout the I lfs  eyele*

Insoees e f fam ilies vary with the n s lt t  e f earning



a n to n  in the family, and th» extant e f their earning*.

4 family haring more than one earning member tea ft larger 
family lneome than a family haring only ana wags aamer, 
unless tha single wage earner is  on* earning vary high 
iaoome* Iften the family eyole is  at the growing stags, 
when ehlldren a s *  up to earn, i t  reeelres & higher tmesis, 
than what i t  had at tha beginning stage, when only the 

head o f the family was earning*

Different stages o f fasdly li fe  eyale, make varying 
degrees e f demand on the h aU y inooae and ohange the 
pattern e f expenditure accordingly as shown below by 
Wiekell and Dorsey

g*»gf te fia&lr U ffi g o t h
1* adjustment* 
t* Accumulation,

3 . icutfe geheel*

4* High Sohool*
5, 3o liege,

8 , ffcoovery or flediseorery.
ft® l̂ uMaUMkh7® WlfiMBiee

At the bftgtming stage o f the fw l^y eyelet when 
the hnshend and wife start their llfb , a fee expenses 
have to be net for starting the household* Xh this venture, 

eonetinaa parents e f the newly weds help then, or tlMp 
•ay bare to mast their expenses themselves. At th is stags 
e f establishing the household, investment in household

— --  aa.i l l y  ixgttt*

heavy*
Light.

Moderately

Sither ligh t or heavy. 
Lightest.



aqoipoent and attar In itia l axpanditaraa wgr ba high.

Mm  tha faally axpanda, and ohlldran ara adaoatad, tha 
expenditure ©a eduoatlon, food and slothing toatoaaaa* 

Thereafter, When tha faally aones to the otago o f  yaoo- 
vering and retirement, ths expenses heeoas ligh t. At 

tha mma t in  tha insane also InsnaM  at tha fifth  stage, 
dw i tha faally has tha high# at level o f expenditure, 
heoauae the ehildfen w ill ho yaaelvlng soilage education.

Although tha toacna toereaaes along with tha inorease 

In expenses, I t  la  not to proportion to tha Ineytass of 
txpcnwtt Tha expenses any in ores ae anoh faster than 

too lnoraasa to tomne* tons upsetting tio M u m *

Haitoa tha toportanoo of good oanagaaent, to gat tha 
aaxtooa banaflt oat o f  tha available fanily laaoaa whieh 

w ill halanaa tha *tosnmf and *outgo*•

la  too toatilias say hoot Identieal expenditure 

patterns. to tv »ry a study o f  tha expenditure patterns 
o f  various fam ilies t o r  oartaln atollarltiaa* Tha n a t 
family my have ohanges to lta  pattarn of expenditure* 
as lta  l i f t  ayola ohangaa* Sot tha baalo prinolples art 
found to  ha appllaable to a ll tha fam ilies. toy example* 

to*al, a viaw la  that aa too inoome toereaaes, too proportion 
o f  toaona required fo r  food la  a daoraaslng t o *  o f  too 
whole expenditure, although tho ahsotota amount apont toy 
food, o f eenrse* aotoally im reases aa toaona ineraaaaa*

Tha proportion apant n  s a a t o n , eultoral want a, a in it o %
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fhel and light remain practically unchanged, it e t if ir  be 

the S a »M , (Kyi* lf>38)4.

Bigelow (W 33)1 observes, 'that & fanily hod got 
ts  not & classified system o f household accounts. I t  

is  not ta  arbitrary division o f each aosth1* income. It  
Is not a hard aad fast lis t  of pra-determlned expenditure, 
an iron elad arrangement allowing for no variation or 
flex ib ility  in ths at*  of Ineoae. the family budget Is  
a spending plan. It is  a tentative ostiasta o f ths fam ily's 
income and o f the fam ily's expenditure fo r  a realistic  
l is t  of items. It is  e golds to intelligent spending** 
the budget w ill not help ths fanily to gst not* than the 
impede worth in retain for eeeh rape# i t  spends, bat it  
w ill help the fanily to spew! Its nonsy for ths things it  
wants Boat and get a lapse's worth o f things for eash ropee 

1ft km f*viftft and Hanson, (19S0)1*  express,

•a budget, whether for a Government, a tig  eorporation or 
a fanily, is  nothing more than a financial statement of 

ostinated isoone and expend!tares for a coming month of your*

M goft is  the*efore an inoome~expenditaie plan whieli 
helpa the family to provide for ths spending of its  money 
isieene in the host possible way* It is  a plan basdd on 
previous experience, present needs and future expectation!.



I t  htlps the fra il?  to aohiere naxinra satisfaotion with 

it s  H alts* ineone.

t ip lf i« s  the available la a w  o f the fa t ly  an* the 
warmer in whieh f la t  insane i s  nee* ttrwter the given # l f . 
enmstances. The expenditure pattern el* a fasti? eoep rises 
a l l  the item* «  whlah the ineera of the fa s t i?  is  sprat 
rash ass food, olothing, shelter, ffcsl and lighting, 
education, wedleal  services, soelal, religions «a3 aisee* 

llsneoos Hass* The aarant spent an eaeh o f these thins 
and the quality o f  geode obtained, with the amounts spent 
characterise the income expenditure pattern o f the fanily.

M&eleod, defines the ftidget as*a pattern

fo r  one's spending and i t  bears the eras relationship to 
the tnooae as the paper pattern does to  the material out 
o f whieh a dress is  to be made."

ferton defines a standard budget as “On#

that nay ha presented as a nodal towards whieh individual 
families should endeavour to adjust the division o f  their 

inoones.* Williams (I990)u  is  o f the opinion that 
•family bndget is  a plan fa r  spending fo r  a prtioalar 
f r a i l?  and is  am instnxrant o f  pnhlle poller**

"The todget", Qolaenberry ( I f # ) ®  opines, "represents 
what am  commonly expert to enjoy, fael that they hare lost 

states and axe experiencing privation i f  they aanaot enjoy 
and what they in sist upon haring."



iflataiU m i horsey <1W9}8 say, * t a  t a lly  ftanee 
plan or t a  budget .It the nettled of using Insane at a 
planned, shared t a lly  protest.* It it  therefore a pita 
Hot using Hit family tawne with perfeet oRderataiidiiii I f  
both husband ana v lf i , a fte r  realising and analysing t a  

needs and resoorees o f  the t a lly  oeobers and seteelly  
working out a plan tm  Hat mat o f  money.

The expenditure pattern of the family It deelded 
by a variety o f  faster* moh at the general pries level, 

t a  eesasnle position In the aonntry, the t a lly  eonposltlon, 
the' pirns* o f  residence, the tastes o f the t a lly  aambere, •
dibsse tfriasMe'fcie tSittiii-̂ 4frwr Area dehunttf iukHniiA aeonJl 4febeen dMndksêlewSw wJT ®C1C* wjr nRB2Mn*» wEpPyy WwaLfMwJp
t a lly  Insane available, the f le e t  tee  faetove are beyonA 
the eontrol o f ' the Individual honsnsker and t a  fe e t  ean 

be V itte l led ty  the homemaker. these axe other faetove 
tosh at the setting o f  sertain goals and values vhish w ill 

help to deolie her nspentltnvn pattern, Wwm a etody o f  
expenditures o f Illin o is fe w  t a ll ie s , M in im  CltS&)3J 

observes that the most important faetove attesting the 

expenditure a vet t a l l y  sloe, age o f t a lly  members, ago 
and marriage eyele, savings, odneation m»i iaeoee.

a. S ta  o f  Insamei The e t a  o f  Insets is  t a  most 

important single fa ster In detenstnlng the patter** o f  

the expenditure o f  t a t  inssn*. i s  ly t*  (1#SS)* has 
pointed Ottt, ee the Inesm* ta sea eee , t a  to ta l expenditure



also increases, although Hat at a proportional rata.

Ball (IMd)9® discusses the ns stilts o f tlia study 
nade by tha tf.S. l u i n  o f Labour on itm tivai and appro* 
prlata expenditure for tha aasantial itens o f food, shelter, 
clothing, health protaotion and sundries* Tha expenditure 
on toe diffarant itaas vara found to inereass as tha intwa 
iaertaatd* it  a loo level o f incoee, hardly adequate or 
even inadequate provisions wars aado for clothing, and 
a aaro approach to adequate nutrition. Public fee H it las 
vara used to a greater extent* As lnaoaa lnoraasad, son  
itaas o f expenditure wars included, sad aoaa amount vas 
sat aside as savings also* Thaso obaarvations sbov tha 
offaot of tha sisa of iaooao on expenditure pattams of 
faailioa* "As tha lnooaa inoraasas, tha proportion spent 
for shelter roaains oonatant, that on food dooraasas, 
that on clothing, famishing, and sundries increases, 
according to the Isvc of logoi, sooevhat nodified for 
tha flhitod States*"

dross and Orandall ( 1 0 8 4 ) give a graphical tops** 
sentation o f tha spending and saving pattosns o f fhailles 
at diffarant income levals, having too or nora members, 
fha thraa nost significant offsets o f an Increased intent 
varat increased savings, a decreased percentage of expen­
diture on food, end an increase o f oxponditure on itous ot*e.r 
than food, clothing and sholtor* 1H found tost tha largost 
iton of oj^oaditore incurred in the sajsritr o f eases, vas



g*

dairy food*.

*• " »  fM tlT 1HO — U « aro** •»» OnataU (1M «)U  
ait* the i i i i i i i  of to n  studio* sods on how tbs see of 
insono sos effeeted by the family U fa  eyale. They 
resold that an Inaraasa la  family also, lad to a sorr**- 
ponding desrsase in tha par sap its  inssns of tho family, 
ghsn tha nunher of aonhars Inoraaaad tha proportion apaxit 
an food also inoraaaad. Bio expandlture on housing, 
household ops ration, slothing and othsr Itene remained 
oonstant, at a ll tha stages. However expense* on nsdisal 

ear* toadod to inorsasa during tha first too Magas of 
the family I lfs  aye!*,

(Solos and Shank USSt)®1 dlssnss tha relation of 
ehlldiea’ s ago to slothing expenditure. Families with 
two ohlldren under six yoars spent 14.9 par eent o f thsir 
total Insane for slothing, Fanlllos haring one ohild 
mndor six years and tha othsr ovor Six years, spont 16,8 
par ssnt* fh* money rains of g ifts rssslrsd was higher 
in fanlllos whsvo there wore an^ll ahlldren. fho slothing 
expenditure, therefore, rartod greatly with Bio ogs o f 
ohlidfon in tha family.

Monroe (1S49)9® summarises! Given the anno insane, 
CIS elderly families without ehildren generally oars nors 
than tha young fanil las, (a) Toeing husbands and wivss 
generally spend nor* for slothing, porsonal sarsfrsoraatl<m



and housahold furnishings, than do tha old at tha tana 

llrlng U vil* Oldar groups plaoo grantor raloas on 
honalng, food | houaahold oparatlon, g ift* and aontrlhutlon 

to valfart*

Morton and Sliflt (1930)23 ahou tha diffaranoas in 
budgats o f narrlad and mwarrtad aaming voaan In tha 

O ilv iiittr  o f UtotiEt* dnong main staying alena, fcha 
largo at i t «  of axpanditura w o tarings, rhlah anountad 

to *7*7 par oant of tha lnaona* ffaxt itan of axpanditura 
waa on olothing mounting to 14*7 par oont of tha inoooa* 
For tha alxad group, axpansas on shaltar and food vara 

hlghar and Malaga and axpanditura on alothing m m  notably 

Invar, than thoaa for tha group of vann llrln g  alono*

4* l«oaatl<Mi of tha Fanllrt fho leoation of tha familiar 
affaot thalr axpanditura pat tarn oonaldorably* Asong 
urban fanillas, In tha lor lnaona bmokats, tha amraga 

■onay Inoonas art auoh hlghar than for tho fa n  f  anillas. 

Rowrsr;tha total lnaona lnoluding mammy and raal lnaona, 
ava aonparabla*

fha axpanditura of Istooao hr tha fanillaa raraalt 
to a gnat axtant thalr atandard of llrlng* fho lnaona 
»ar ho tho sana for both urban and rural fanillaa hut 
tha pat tarn o f distribution of axpanditura is  gulta d iffb - 

rant, btaansa of tha typds ©f raal lnaona arallahla to tha 
fans fanllias.



gross and Orandall <19S4>14 rofar to tin dlffsioiioa 
In in9(M» and axpandltara pattara* o f far* and urban fa il*  

lias* In both tho oasoa tha inoona groups vora in da bts, 
tlia far* fanilias osnod groatar auounts duo to thair lovar 
nonay lnaoaa* In tha oaaa of tha high inoona bnaokata9 
tha savings la tha far* fanilias war* six ttaai highar 
than that o f urban families* i t  high inoosw levels, urban 
families spent larger proportion* far slothing and paraonal 
a a re, than far* families. this d iff arenas via 

*mong thm Imr %mm* ttm il ies*

«* ftfgBBttSffll Th* oomipational
•tatno of tha hand of tha family alao lnflnenoes tha expen­

diture on slothing. Soles and Shank (1B48)91 obaarvad 
two groups of rage aarnara -  olerioal and profaasional 

nan, haring tha sana lnooas* Tha fornar group apont lots  
on slothing, a* ocwpared with tho lattar group*

•• ftHyAtfll* <?f tflm  PlMffilas* Blaokay (191#)®4 observed 
"Wiao ponding Implies tha balanalng of a ll naods9 and 
of a ll naans of meeting thoao naada9 and aftor balanoing 
needs against naans9 spending in sash a imp as to meat tho 
•oat urgent rants, oron i f  losoor onaa hare to bo lo ft  
unsatisfied," In osaonoo* visa spanding naans making 
aanalbla bod gat a and following than* Tha Inoono of tha 

fanlly affoota its  expenditure pattern, uhioh in tufUf i f  
visit nay onhanoo tha inoona of tho fatally. Thus tho adoguaoy 
or inadequacy of a glran amount of inoona dapands upon



the manner in vhieh it  is  spent by the family.

An expenditure plan-wisely senseIved, distributing 

ths ineone Judiciously among the varicms items, ean help 
la balansing ths 'ineome' and 'outgo9* Planned spending 

gives more for the insane, than haphazard spending*

M l  (1914) 90 observed that naintenanee of standards 
depended nose upon vise expenditure than on insane* 
lesser and Porter (IPS?*)12 state •over half of the siekaes* 
in M s  country arises not from physical onuses, bat fron 
Motional and nervous disorders and nore than half of 

these spring fron esoneale insecurity and money rorrios#*

A good expenditure pattern vith due eonslderatlon for ths 
sirsunstanoes of the families, to eater to their needs, 
offers finaneial security and avoids w fr it i , tins ensuring 
hsalth of ths faally.

X id n li and horsey (IPdO)® axpvoas that the parposo 
of a visa expenditure plan, is  «ts got the greatest satis*

faotloaa froa the resources........., , ,  the development of ths

various individuals in the family, the furthering of group 

happiness, and the opportunity to oontrihato to olvte so il 
being,** Children M old  be trained in visa family finanoo, 
and to faoe the flnansial situations of their faallies*

As stressed by Whatton (IPad)8* , •ehlldren M old  he 
trained to find Joy in sinplo, inexpensive pleasure, rather 
than to sa il early on a ll hands to help paddle the family 
ship,* Push early ohlldhood training r i l l  provide for the



patterns o f oxpondituro that f i t  o il  fam illot do not 
oxiat* Piano m»% to ovolrod, tp on oosoomont o f inoono 
ond oarofhl anoiroio o f  oooh phaoo o f an oooontioi mood, 
in  ordor to bring tho two togothor ond arrive ot o satls~ 
faotory p|on for oaoh family*

Thno Inoomo and oxpondituro aro Inter-rotated and 
Intordopondant• Inoono dotormlnos and U nits oxpondituro. 
gapondlturo to ofton o driving foroo to inoroaso ono*s 
inoono* tfhon oironnotonooi aoooooltete inoroaoo in oxpo** 
dlturo, tho nontero o f  tho family, try to inoroaoo thoir 
ooming oapaoltleo, and tho homomofeor m int o i l  poaslblo 
o ffo r t to  onhonoo tho rooi Inoono o f tho family*

Bigolov <Xf*»5) giro a two broad classification  o f  
todgoto -  ootnol tad thaorotloal todgoto*

Budgots

Aetaol todgoto fboorotioal tndgoto*
T ~

Arorago
tndgots

Standard
tndgOti

r T
fypiool Bndgots Idoal todgoto 

**teol bud got a picture tho aotoal spending plans o f  f o i *  
llo o  and thoy mm mm*  nxaotly aliko.

fhoototiool todgoto mm noro or loot arbitrarily



m

3*signed to represent typ ica l o r desirable plans fo r  
groups o f  fam ilies W ring on a given soc ia l and economic 
le v e l. These ere M p l i  that axe expressed In tom s o f  
money, o r  In terms o f  percentage# o f  fam ily Income or again 

those expressed in  terns o f  the quantity and to s t o f  a , 
long l i s t  o f  items which a fam ily i s  assumed to  toy*

'Average-budgets are do v ises fo r  describing, eittlyslag 
ead. comparing the expenditure patterns o f  fam ilies in  f ir m  
economic and to o ls ! groups* Average budgets are worked oat 
by averaging the actual expenditure o f  fam ilies fo r  varloue 
commodities and service s*

Typical budgets arc statements o f  what the per con 
who makes the budget considers to  be typ ica l expenditures 
fo r  the fam ilies In a particu lar eesnottle group# they 
are to  sad upon the study o f  a largo number o f  actual family 
budgets to t they represent the mode rather than e ith er toe 
median o r  the arithm etical average o f  a ll  expenditures.

The typ loa l tod get gives an a r t i s t *  s conception o f  the 
essen tia l elements In toe expenditure p a tte n  o f  a group 
o f  fam ilies, 1

1 standard budget i s  am average o r  typ ica l budget
designed to  represent the spending plan o f  the average 
fam ily la  a given soc ia l o r  economic group* f t  can be used 
es a guide In working cut actual budgets fo r  fam ilies 
liv in g  under Sim ilar conditions.



An idea l teAgit  represents the author* a i M  o f  tin 
te s t possible v «r id  spend a given amount o f  w s ir  under 
an aasuned situation* Usually i t  aasenes » »  Ineeae than 
■oat fam ilies in  sim ilar situations have available| i t  
assume id ea l rather than aetuat market situ ation s, and 
g r n t i?  knowledge and foresigh t and Ixxtelligenee, than 

' at* available fo r  any actual family*

A quantity ooat budget la  a oonvenient devise fo r  

•atinatlng tha ooat o f  providing a fan ity  with a given 
H at o f  oonnodltina and servioss under la oa l naffest eondltlens

B igele* (1P89)1 observes! budget haadlnga indicate 
tha various ita as an vhieh the fam ily inoona la  spent* 

they ana a aonvanlani naana o f  grow ing tha long and varied 
H at o f  itoma to  bo inoluded in  the budget to  make sure 
that oaoh item ia  attended to . The eU asi flo a t  ions need 

not be sim ilar in  a l l  eases, bat there era tone groups o f  
itona auoh as food, olothing and shatter vhieh are ooanoa 
bo a ll  budgets* They appear in  a l l  tha standard e la  ssi f i ­
xations* "fttdh a o la ssifted  H at o f  Itona in  the budget 

helps to  divide a long H at o f  heterogenous and appasontly 
unrelated itaas o f  expenditure in to variable u n its*" A 

H » i  o f  Ihidget headings that w ill  help fam ilies to  
plan thair budget i s  mentioned by Bigalev (1BS0)1,
« * t a J  (lM O)1®, Olltawth, t t a u  and Ofm*  (1M0)*®.
Wny are t H od , (Slothing, Housing, Household eperatiea,



d ita ro , Health, &9uaatlon, Beoreation, Organisation Bomber- 

ships, IgvtB ii, Investments and Insurants, Harpeadlture on 

other items*

f t *  as headings re flo a t the family^ s aetual expenditure 
in  d a y -tfd e y  liv in g . Ths d e ta ils  o f  ths various item* o f  
ths budgot as diseutsod in  tho Monty management pamphlets 

am  given belovt
"Sotting apart tho apportionment on food and spending 

I t  to  sa tis fy  a ll  tho needs o f  tho fam ily members, is  a 

day*te*day ehallenge# (1»S8)S7. Tho manner la  vhieh tho 
tmylng o f  food and i t s  storage aro planned and dons a ffso t 
and in fluents tho bans f i t  i t  earn g iro  to the fam ily. Food 
Is  tho nost Important o f  a ll  ths items sinse i t  i s  a v ita l 

nesessity and tho quality and quantity Of food avallahlo 
fo r  tho family nonbora a ffs o t  th sir  haalth, o ffio isn oy  
and happiness*

(Hothing i t  a highly variable it  on in  tho budgot.
Bov naoh a fsn ily  sp o ils  on sloth ing dapands on i t s  oon 
partlou lar situ ation s, i t s  Inoons le v e l, tastes and llkea  

o f  members o f  tho family and tho tranber o f  fsn ily  members 
and th olv  sloth ing needs. Tho eb jeetlve  o f  sloth ing nena» 
nont i s  to  further tho physical, ooo ia l and payohologloal 

w all being o f  oaoh nonbor o f  tho fsn ily  in  Oaoh stage o f  
tho fO hily1 s I l f s  and to  do th is  with a reasonable expend 1* 
taro o f  tho fs n ily  *s re sou roes both honan and naterla l(l$S 7)



a*

Tho f n i l f ' i  ahsltsr i s  lit no way 1*** in  important* 
than it *  food o r  slothing* fh* hems* should pr*vId* spaos 

fo r  good liv in g  fo r  *v»ry a*mb*r o f  th* family* * i o i  
should h* * p i ass vhers *aah psrson find* imlsaratloa, 
rensval o f  s p ir it , a ffsstlcm , a ohano* fo r  a » lf  *xpr*stleit 
and happy group liv in g *" (1SS3)8®. fh* d iffa rsn t stag** 
in  fmnily I l f *  sysla hav* d iffe r in g  n**d« and dsmands an 

th* housing o f  ths fsa lly*  i l l  th*** should ho *on*id*r*d 
and odgoato allotment fo r  sim itar aad* In th* hadgot.

K*#ping up th* hoas*, it *  mtpalr, fam ishing and 

arrangonaat oontribut* squally to  ths hoalthgr and happy 
liv in g  a a do** th* s*l**tlon  o f  th* houss. fh*** *xpon**s 
ooonr s*gttlarlyy sith ar Monthly or ammally to  *11 th* 
fam lli** lrr*sp*otiV i o f  vh*th*r thoy own ths hout* or 

r*nt i t ,  fh* fu ll  ns* o f  th* hons* salastsd oan bt r*alis*d 
only whan ths ops ration and mpk**p nssds art oatovod to  
proporly, <1»88)*°

Transportation takas away a oonaidsrabls part o f  th* 

fam ily 's  lnsoms* dinting a vsh iol* o r  ronting i t  whoa nsodod 
dopottda on th* ooononlo standing o f  th* fam ily In th* sooloty* 

In * ith sr oaa* i t  ha* to  inotar oortain  ohargos, fho main* 
tonanoo and operation ahargas i f  th»y own a oar o r  tho him* 
oharg** to  ho paid i f  thoy hav* to  hira i t f form th o lr 
transportation shargos*

Psraonal *xp*ns*s as sums a oonsidorahlo part in  tho 
fam ily 's hodgst* It  inoludoa th* p«r*onal n**d* o f  th*



mentors o f  tho family saoh as soenetlss »nd other indi­
vidual items. Though sloth in g , reoroationy oduoation and 

health items eoneom oaeh individual in  tho fam ily, tiny 
aw  eonsldorei to  bo anon* tho group items in  tho budget.

Oood health and recreation aw  v ita l to  good liv in g* 
"Moony w ife ly  spent to  maintain or restore healthy or to  

prevent slokness or aosident 1* an invaotaent in  you rself 

and your pease o f  B ind." heereatlon i s  doing
vhat you vent to  do9 whan you vant to  do i t  and at your 
own pace. "Mlaely ohosen reoraation ean pronote b etter 
mental and physleai health and increase one* a a b ility  to  

enjoy l iv in g ,"  (loan )*1,  the recreation o f  the family 
nay be an individual lten  or a group a c tiv ity , I t  take* 

th ou ^ tfu i planning to  nake good reoraation and healtii 
fa o i l l t lo s  fo r  the fa n ily 9 according to tho resouroos 
availab le. The fan ily  nenbera oan find ways and means o f  
reoroation vlthout incurring expenditure.

The aspense on edneatlon is  a type o f  investment by 
the fan ily  in  th e ir  ch ildren , fo r  th e ir future l ife *  As 
JUdson (lea d )*8 observes, "Provision fo r  children* • future 
doee not end with the making o f  prepor fln an ola l arrangements 
giving proper eduoatlon to  then Is  nor# im portant.• Tho 
m ine - ' tho fa n ily  plaoos on eduoatlon w ill deoide ths 

le v e l o f  expenditure and whether they are prepared te  

ea srifioe  the present forlthe future and whether they m i d  
go to the extent o f  turdoning themselves with a hoary debt.



m
b r in g s  and tnvostaamt form m  important part o f  

fam ily budgot, * Saving i w j r  and investing i t  in t o l l i -  

m rnm  is  inportant to  m h  h m m I  and fam ily ftoanotol 
• a w sriiy ,,,* ,, • fha purpose o f  saving .and Investing I t  . 

to  help you to  aoeompllsh ttoa t ebjaettifa* la  l i f e ,  toy  

tfhtm  money is  nsaassary." C1999)88* 86 sot pattern o f
•ftirinf and Investment oaa to  suggosted to r  any fam ily o f  
fam ilies asmtog under pan ion  lap toeeme le v e l, duo to 
d iffe r in g  moods and wants o f individuals and fam ilies and 

vasyiag stags* o f  U fa  ayele.

Maoleed (Ita o )1* givas 3 stops to  making a tod got *
1* the s i n  o f  iitoomo should to  known • I f  the inaomo i s  

variable,the m inim us,likely to  la  rooaivad should la  

need as the basis}
a . Saatoa what one wm%m m% o f  that money*
!• nan so as to  gat as many •• possible of too thtog s 

that s i t  wanted,
atadlcr < »* »)* * , and Dad** (M59)** «w »»o« « *

tedure fo r  bndgot making as *
'nattog too protoH e minima* tooeme to r  a year -  

g fon ts , aHewanees, into fast and sim ilar

>
is  whleh w ist bo provided from tb s  
g varlablo or ssatonal oxponsost

i M il or savins*



if
(111) drooping thasa 1 tarns undsr six hsadlngs -  m in i* , 

shaltsr, food, ©paratlng expanses, alothlng and 
daxslopsontf

(lx ) Estimating th* salt o f naintaining Ilia standard 
o f living Indloatod ty tha itans llstod, writing tha 
estimates tea Idas the Itoas and adding th* totals in 
oast ssotlon or groap o f ltaasf 

(x) Ooaparlng ths total estimated expenses with tha total 
«cp*«lid insanej

(xl) Consulting tho plan hsfoxo haying and asking tha 
plan, oontrol exponsss.

Bigelow (1»*5)* aantlons a ll tha points glxsa ahoxs 
and aphasias* halloing ths bad gat xhloh la a xsry Important 
stap in tha hndgttlng proosss* It aaans, bringing expendi­
tures In llna xith lnoeets* la aantlons tvo xsys o f halan* 
sing tha Budget*
(I) Inorsaslng tha family9 s wanay inoona, or
(II) rsdaolng oxpandltaios until thay aro in lias vlth 
oxpssM iDosma* Both thasa mays sonnet ha praotlaad 
ihlly, haaansa it  Is not in tha hands of tho savnsr to 
inoroasa lnoooa or dooraasa tha axpanditnra as and when 
hs wishes, haasnss at laaat tho minimum naada haxa to ha 
■at* fha expenditure has to bo adjusted In otdar to ksep 
i t  wltMn tho ostlnatod Inoono* It la oafs to plan expen- 
ditti** much below tha anticipated leeo*»« so that, any
altaxations and lnorsasss of expenditure oan hs not safely 
without strain on the ineone*



Bounding the lU g it  realiatieally naans, lifftw l 
understanding of eash itea of expenditure in illation  to 

the faaily sltnatien and how it  ean ha handled for better* 

aent. This understanding la aada possible only thnsagh 
mi appraisal o f  expenses inanrfod in  tha past hythe fanlly, 

and how tha Inaana had haan haadlad la the past aenths 

or poors* Aaoounts aso tha sola sootoo o f **eh Infoiaatleit 

for tha faailies*

Monroe at al tttW )** strass the fast that* •an 

analysis of tha an tiro faaily sltnation is  nseessssy to 
prewide tha foots with whtoh to hoild a helpful spending 
plant to vatic oat a *nade to manure budget* fron tha 

toady node pattern*” is  gloss tha footers to ho aonsldoioO 
befor# hud gating ast alsa o f tneom, nnnbsr of atabsrs 

in tho faaily, finding where tha inem* Is sensitive to 

Ohangos In basinsss sontlsent and personal aoaditlons *  

to naintaia eeonenle halanoot tha amber of inaooo earners 
eoatributing to tho faaily inooaoay ago of tho ohiof vagi 
earnsr and hia l i f t  expestaney, lnoreases or dooraaaas in 

oatnlaga* Tha oeeupatlon, education, sooial position* 

envlroment, health and toopomont of tha faaily. Thoy 
farther point oot that tho knowledge o f hov the faaily  
****** has toon spent in the past, is  tapertaat to aafce an 
Intoillgont tad get with a praetieal as wall as thooratloal 
basis for tho future.



algalsm (W»)1 gloat too oayi to Mi d  a toudgott-
t o  v m n  smra unfits i c r a r

Estimating tha faadly lxtoaata fo* tha i s a N  |i»»| 

dividing tha lnsooa aaiag tha prlasipal badgat M l ^ i )

•ad tpvoadlng th« aoaajr aaslgnad to oaoh at tha pplnsipal 

divisions of tha M gt%  ovat «■ star •» I t  t i l l  tovtt*

Hhavoforoalltd fop, naoaasary adjoatoanta wist ha aada 

la tha allooation hatwaaa tha w fU a i M g t t  haads« fh it  
osthod amp ha sites tha lim its vithin vhiah tha fsa lly  Boat 

oaaflBt Its axpanditnpas. It  guards against satting a 
standapd higher than tha t e l ly  t i l l  to abla to maintain.

"THB MAKS tiXFS HBtf t  M SI©  &XU I f  USOJ8*

A t e l l y  pith a positivo outlook m  l i f t  with t o l l  
establish#* standards with dafinita long tins aims, f  io t a s  
this oops potltlvo plan#

fha stops advooatod bora aso • 

hitting tha aotual itaaa fop vtiloh tha t e l ly  It  to spand 
lta  M  t e o r  prinaipal M g o t handings*

Arranging I t e t  M a r  oath M g o t heading la  tha otdot o f 
tholt rolatlrs iaportasoat

®atlasting at aooafotoly at pottlhlo tha probable toat o f
oath itoa in  tha olatalflad l i t t f

ittte tla g  tha anoant of warn? ftaoono vfetoh t i l l  to

available la tha parlod undo* oonaldovatleny

Totalling a ll tha estlmatos fop m inim  oaaoatialo and

tia m 4  ohaagva and fop tha aopa important items wnder aaoh



M i t t  holding and ooaparing tha total of aatinataA 

axpandltura with th» astiaato o f is « 8 f^  and pmbabla 

family l a w i t
Balancing tha badgat that is  bringing tha axpanditata 

Sato lino with Inoontf 
abating for aalmnayf

Voicing ont a syataa of position ohattta npan axpand ltura f 

(SiMklBf tha finishad badgat against tha faatly’ s 

long tlaa plans.

Tbs staps In bttA gating, asm though wordad d lffa - 

rantly bp diffamnt anthorltlas, aainly aonatat of four 

stapsi tstiaatlng tho fanily* s lnsoaa§

Satlnatlng tha Alffnvnnt aatagorlas of nxpanditnva to 

bo inanmAf

Allotting tha aeaay faga&xoA mnAtr naah oatagovp of 
axpandituraj and finally balancing tha bnAgat*

Donhaa (1 9 X 9 )"  gives a method of AIyI sIor of inoone 

basaA on tha p«yoholo& that "The banan bolng flnAs i t  

••V to atm i f  ha plans expenditures without refeionee 
to tarings** To aaat this qaiife in vaaaaikingt tarings am 

aot apart bofom expenditure ia incurred anA tho mnaindar 
o f the Inoone divided as i f  it  warn tha whole*

S*®** suggests that “aarlngs nay ba plaaaA
m am  tha fintA expenditure* *

A wiaa imam expenditure plan or budget should aot



Is* * hard and fast pattern to be followed, tat i t  should 
fee something flexible, to suit th* unexpected changes in 

the family situations* k rigid budget nay disillusion  

people regarding its  efficacy.

ft*  education, experience and ability of the person 
who manage s the fanily incomej and the individual rad fanily 

goals, aspirations, standards and methods of spending, 
though they differ widely fron fanily to fanily sad Individual 

to individual affeot ShA influenoe the quality of a budget, 

which la drawn to suit a partleular fanily* The budget 
era ba a susoeasful one, only i f  it  eaters to a ll those 
requirements.

It is  evident frosi the above arguements that only 

a budget that is  planned with a ll consideration for the 

individual fanily situations rad vhleh Is flexible to suit 

the changing needs of the fanily, era help to prorate 

efflelsney in spending. In the words of lord, (1034)*

*Ths ala of the budget is to provide a systen for suSh ra 

orderly expenditure of funds, within the period covered,

•o that at its  close there w ill be a balance ra the right 
side of the ledger," I f  faithfully kept and lived upto, 
the budget becomes a faithful ally e f the person to whan 
i t  relates. Instead of a haphasard hit and n its expenditure 
of th# monthly income resulting in incidental or accidental 
savings, the budget plan compels the frally  to face the 
question of scvings and investment before any of the money

41
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1* spant. Thia pr^vida* saourity and stability to fnisily 

finahoat. By an appraisal of Budgats, tha frailly  needs 

aan bs studied in relation to aaah other and tha relative 
loportanoe at aaah determined before any expenditure is  nade.

At tha outset, it  nay saan that the budget w ill plaee 

izfcsofM re stria tiers ^n tha aatians of tha sanbers o f tha 
family, fha family budget delinits tha boundary for fradly 

expenditure* Tha frailly bad gat baaonaa an aaaantial aid 
to orderly houee~keeplng and fostars ideas o f thrift ami 

aaoncray. Its adoption throughout tha eeuntsy would graatiy 

atvanfthan tha aaaaanlo fsbrte of tha nation.

Baaon, (1 9 2 4 )" state*, " I f  yon ana naady to loam  

how to lira isora wisaly, spend nova intelligently, aara 
aora aarefully and giro nora generously, adopt a budget?.

To put it  in a nntahaU it  taaohaa 'e f f  latent apandlng* 
to tha Iitdlridualgfanily or nation.

Tha ftxdgat plans evolved should eon eider a ash fauily 

indiridually, analysing its  situation earefhlly. Tha 

diffloulty in Budgeting arlsas whan tha faailies taka a 
’ budget* as a rigid plan to bs follows* and try to follow 
I t  without auoh suaoass. fha naad for flexible budgats 
ara tharafora manifest. (Donham IBr^)*8

Paopia ara not abla to aonaidor a ll thalr needs raid



moans of sooting thoso noods vlth an objaetiva outlook.

Whan thoy hooome over postrod by desires on habits, it  
makes the® biassed In tho ponding of their monies. Snob 

an attitude hinder* Intelligent allomation of the resoarees 

to a il tho items of expenditure. ( dfcandallC1948)4® »

(fillnan 1988)41.

Individuals eowuonly have tvo statements to make 
shen thsy are eakod about budgeting -  *MJr tneoms la ao 

M all that 1 oauld not do any differently with i t ,  any soy1** 

On *1 bar* a good slaod tneums, ao shy ahoald I bothan with 

a budget?* Kaoleod CiaSO)1®. they do not alsayo naaliaa 
that budgeting helps the loir mooes family to got son* tut 
of their lis t  tod i s M  and tho Hob fsully to go t  mono 

of tho things la l i f t  that ona really vants. Ono of tho 
most common and important problems in budgeting is  a leak 

of understanding of tho Ib ll aoaning of bedgets*

Another problem of badgotlng is  that so look data 
shteh sould furnish an adequate basis fon setting ap stan­

dards fon apportionment of family expenditures in respeet 

to food, slothing, housing and other itomo and tho offaot 
of oooupation, nativity and looallty upon expenditure 
patterns. Tha family of a profs ssional men v i l l  have one 
oonoapt of values, the family of a mechanic another, lanes, 
shat might be a sis# apportionment of lnooa# for tho formon 
swild asansoly satisfy tho latton. *he nood for standards 
ia  again brought oat by Saimaa Cl®W 4 f shorn ho mentions
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tho yaquasts mmSrn by faaillos in finaaaial 
oonnaolllng taking fa* information m  standard* fa» 
spanning* oonsonar infornation# tha ptosas* of nsaaganaitt 
applied to fanily finanaas, rotation of finanoial aan«gt~ 

sant to tho varioua psoblaas of U fa ad justwant, saving 

and oradit. f m  this l is t  it  aan ba aaan thot rooognlsing 

standards, infomation about quality and pries of goads, 
prapsr nanagament of nsaoy, adjusting expansa* to tba 
diffsrlng eireonstanees of fanlly I lf*  and piwridiag for 

savings and investment art problaa* faead by fw lllo s  

vhlla badgsting their ineono w i thay naad holp on 

thasa linos.

Raid (1994)** la of tho opinion that an axpsndltnso 

plan Is avaluatod on the basis of shat It  aohlssos* This 

oaa bo jndgsd by m  analysis of tha aooofnnts aaintainod.

A housohold aeoount is  a raoord of sxpondltasos aotnally 
ineurrad by tho fanlly in tho aonrsa of thi day, vatic »r  

■oath* It  sontaina tho inooao got by tho fanlly, tho 

oxpondltnvo inenrrod by tho ftailpas and tha m o a ts spont 

on oaeh itoa o f o*panditiito# Stoke11 and Ba*aoy ( I f # ) 1,  

Aoootsnt hooping naoaesarily naans noting down a ll tha iitosao 
and 'expenses* o f tho fanlly in an orderly aamsr* Tho so 
*** nany methods of aoeeoating used in tho household, Inspite 
o f tho dlffbyenees in tha for* in shioh thoy ana maintained, 
«iay have to fu lfil aartain ertteria to bo effaative and 
suaeessffel.



t

Wiokoll and str u r  (lftdS)8 41 Mats tho oharaotorio- 
tias that ar# ossentlal for an ooaoontlng ayoto* to to 

auoooaaffcl* 3lapll«lty is  a ohnraotorlatlo that Is o f  
print laportanoo la housohold aoootmto* tho fiw* of 
amounting should ho slaplo and oosgr to  handla, so that i t  

oan ho ooafortably Intogratod Into dally routlno, fho 

aoooont systoa ohottld Shoo a ll ttso Infonsation ono aoods 
to know, fo r  asking iaprovomonta* It  should giro h o  haolo 
information hat dot too nuoh, slnoo it  hooonoo author soao, 

whan It  la too olaborato* I t  should ho adoquato In ito  
functions. Flexibility la tho obaraotarlstio Moot noodod* 

Tha syttou ahoald h» flaxlblo, to  that It oan ha adjaotad 

to tho vognlfoaonta o f  ohanglng olrouaatanoo* or ooadltloao* 
Oonwniaiwa vith vhloit tho rooofd oan ho kopt* takon oaro 

o f  and ltoas rooovdod aro w ry  lnportant for lta  aooooaa.

It should ha oaally kapt ao that a ll tho aonboro oan 
participate In It*

fho faally oan derive lta  ova olasslfloation and 
aothod of rooordlng vhleh w ill aaka tho task of aeeonnt 
kooplng doolrahlo and habitual. fho noting down of oxpon* 

dittiros In tho honoohold oan ho dm* In 4 vayo *  
a* la  sheets, h  in envelopes^ o. la  not# hook or 
d» la oard file s .

(a) fha aooonata aay ho kapt In single, double or 
aaltlplo Moots* fhia aothod la stnplo and flexible  
haowso any insertions oan ha aado oaally* slnoo It  oan
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bo kapt i t  a pics* whoro tha homonaltor oaa roaeh for i t  

whan aoodody i t  i t  oonroalont* tut iiatef’"it"16-hopt in aa 

onoygaalaod f&m  tho qooation ar&aog at to l t i  adoqeaop. 

Doatfto or naltiplo thoatt <&* bottor than ft alnglo shoot*

(b) Tha onrolopo ty otoa oaa bo dona la two mya 
(1) oath paynont tyotoa -  dividing mttay into aaoonta 

provloutly plannod and plaalng tha aonoy for aadh groap 

of it«n in toparato oaralopo to ha 61spantod at tha aood 
arlsaa. Thlt wotbod bring * planning and aaoountlng oloao 

togethar* Thorn who ntoalro waokly lnooaa and rh© toy 
ontiroly on ftftfth paymont method, find thla aothod umfttl# 
ftrLft sathod !•  dlrooty simple, highly floxiblo, adagoato 
and oonraniant fo r  m all inooato faaillos, For largor 

lnooaas thla my prora inoonvenlant. (6) Tha moond aothod 

It  pur* thaot aoooaatlng* 6 largo aanila oavwlopo althar 

tlngla or doablo It wood* Into It a ll blllty  flip s , notations 
and aoaoraada art pmtt spandlag a oomronlant tlm  for  

foaordlag that# la ardor* fho oatoldo o f tho onrolopo la 
ralad for totalling and stsanarlolng xooordlng* fho ty stoa 
la staple, flexible and oonronient* It It adoqaate, alaoo 

a ll b ill a and expense aoooants art kpet tenure and la order*

<a> fha aoamata.to ho aovo oarofxl and tafty oaa ho 
hapt la  aota hooka* U tter hooad or loom laaf notebooks 
om ha a tad* thla aothod la staple. loom loaf hook la  
•oro flexible than aota hooky alaoo tern alto tarn inmrtloaa 
tan ho aado* H»to hooka are especially oomronlant whan
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children arc aiding in aoaeunt keeping, far they aw  
durable and w ill withstand sash handling.

<d) ¥ha card file  system is  a hit eaaplex and is  

a ana nan ayatea, Oarvuth (1030)** explains tha making 

e f a card aysteo of honaehold aeaoaatins* Two aario and 
a cheek book w ill da aa a atartar far tha system. fh*

cards may ha taaraaaad according to tha seal far detail 

increases*
In tha aash aseount taaord scary coat of oath 

which goal into and aanaa ant of tha hanaahald pursa ia 

reoordad. i l l  tha expense• are entered a« and wheat 
they art incraroad with tha data* toaroa of inaoaa, aawot of income 

dad expenditure* These are summarised at tha and of a 
■oath hy oatagarialng tha itana of expenditure and totalling  

up tha expenditure*

tha card file  syste* can ha expanded indafinitaly 

and ia highly flexible* Though adequate ia is  net cety 

eenrenlent or ainpla* oxaept far a paraia aha enjoys a 
high dagvea of organisation. Tha aavd file  orate ia not 

advised far fsa llies where ahildran are to aid in accounting'

ifiokall and honor (13dO)® g in  diraotionc for 
hooping aaoounta aei 1 , start sloplyf a. work out a 
system to « l t  yoor poraenal or family nocds9 8* atiok 

to your aoaeunt hooping until a hahit ia fosned* 4 . control 
the aaoounta, do not lo t the aeeoaats aontvol yon*

tenant hooping has hton leaked upon as att irritating

ft



and trying task, slnoa it  has 119% toon oultiratad as a 

hahlt or Its inportanso to lly  malisod. Motivation to r  

aoooorst keaping is  not mry iaslstant and s tm t*  *i*&* 
i t  doss not giro an? tnnsdiats and obvious ra turns, 
Ctensalous afforts, thomfom* should ha takan to nako i t  

a habit and start liking i t ,  Wndlow <191 d)9^  girts 

dimotiona for katping aaeounts.

i t  tha bagirming of aaoh waak, writa tha woafcly 

sash rsoofd fora* Maks a noto of tha oath on hand tdiish 
you ooold uss. As and than you spand tha nonay, raoovd 

i t  undar tha approprlata hand with tha oorvaot priea paid 

and tha data on whioh tha axpai^iitara was lntrarmd, I f  

any nonay is  addad to or withdrawn fron your sawings

funds| rooosd i t  on tha paga at ths haok of tha book, t t
«*

any dobts aro insurrsd or paid o ff raoord this also* i f  
ths and of ths wook9 add up tha figum* In tha warious 
oshnaa and an tar tha totals on tha granary paga at tha 

hoglnniiig o f tha hooky in a oolnan datod in tha ssnt way 
as ths wsskly msord t e s t , Tha sash for uta, tho sash 
nsod and tha sash in hand should ba ealoulstad and Ills 
total m old  ta lly ,

HMdwnM U *1*)W  la of «w  opinion that «w  
household asoount hdc should ba so srrragod as to giro 
tha honanakor information oloarly rad oasily. I f  aaoounts 

am maintains* proparly and owaluatod dispassionately ths 
B^gat w ill ha oarriad out affaatim ly,

*<«3r fanilia* know oloarly or at loast ham an idaa



of haw aaoh thoy wyM  for tho honor Itnaa of oxpondituro 
life* food9 olothlng and aha 1 tor. Sat* to w m i» r  tho 
dotails of oaoh oxpon**turo itoa 1# diffionlt* St is  

▼«?y iaporlwt to know hair autoli l i  «p*nt for oaoh port 

of tho dlfforont Itono* I f  on# hat to odjuat tho oott of 
•aoh to tho thonging aonditiono of tho family? far oxoaploi 

to fiad tho family odoquatoly nndor tho thonging oondltlonsy 
i t  i t  worth vhilo to know how attoh to being *pont for 

tho different Itoat o f food*

Aooooats show how waoh hot toon spent in a partieular 

period of tino9 usually a month, or tho different itoaa of 
expenditure and thit gives a ploturo of how far tho planned 

budget has boon followed* Tho stioaese with whloh tho 
M g a t had boon oarriod out and tho amount of satlsf notion 

derived hy tho family members aro revealed bp going 
through tho family aeeount*.

Mbolood (IPSO)14 mentions two stops used in thrift*

1# asking a budget, t .  hooping intolligont refers o f 
expenditure* Ho oplnos that tho badgot is  a plan for 

spending and keeping aooeunts w ill holp to too whothor 
tho budget is  oarriod out or not* Oreadell (IN®)40 says, 
*m tho evolution of tho aanagoasnt of *anoy9 msobbI s 
aro hslpfniy for they aro a roeord of how aoney m  aotually 
•pent*' Stondall lia ts  tho quo it  ions on ths budget, tho 
answars far whioh aro found to tho aooaunts tiwwtafcoed*

1> Was too plan too rigid and inflexible?



i )  Bid the family make adherence to It  a fhttah? 
i )  Vat It  realistic, reflecting w all like* and dislikes 

of the group a« w U  as o f fundamental valnet?

4) Did i t  represent the kind of U fa  t t i  family 

really wants?
5) Bid lack o f detail in the plan nek* it  easy for the 

family to over spend without realising it?

B illet CltSd)^ discusses the bails for estimating 

budget with a Inman quality, he says, •If the budget 
system is  to eommand respect, i t  west be based on something 

fundamentally sound, sene thing that w ill prove eoxkable 
whan pet into praetice*"  It  is  aeoounts that bring to 

light whether the budget is  pyastleable or not and whether 

nodifying it  is  praetleable*

The flexib ility  of the plen« the ease with which 

is  sen ha served out, suitability to the family group and 

its  situations and how i t  helps in th rift sen be men frea 

an appraisal of the dally accounts kept in the past*

Accounting hslpt in developing a good plan of spending 
for the families who oan new their own expenditure pattern 
objectively and want to improve i t .  It Shows ths ltens of 
expenditure incurred by the fUmlllc*, helps to discriminate 
between the necessary end unnecessary items and thus, helps 

in forming a suitable budget for the family. Maodoualdttelg)** 
substantiates this fast by saying that a record of the amount 
and kind of expenses made and the value of each, a classified  
U st of expenditures, so that one may knew what is  being



spent fo r  each group 4a the classification fo r  o»« yenr* 

w ill help in developing a good spending plen for the 
family. Family accounts therefore act as Oasis for 

evolving practical budgets that salt tho particular 

family situations,

PomlMB (IM S)** (ta t,* , "item Bl* m l f i l i  » * ,« * » *

constant comparison of people’ s intentions with thoir accom­

plishments, the accounting statoaont t o l l s  only ohioh 
decision was made, not what the original desire or the 
alternatives were# So* accounting cannot he a 1cure-all1 

for economic problems, hut i t  is  valuable in the dtseeresy 

of desires and intentions," the household accounts these* 

for® help as in d ica tors o f  dosirss, Intentions o f  the 
people, pictured in  tha fore  of rea l expenditures,

the keeping of accounts, forma the basis of budget 

miking, tn m  average family a muter o f people depend 

on one stream of family income, Seee system o f  recording 

expenditures and other financial operations Is necessary 

to make the income provide fo r  a ll thorn who arc dependent 

on i t , A record of expenditures helps in  fir in g  adequate ■ 
information on which plans and controls can be intelligently  
executed, totin g  down da ily  expenses and simple records 
o f  accounts w ill help to  case the process o f  family finance 
management. Pally a cce n ts  kept in  any fens mentioned 
before, can help the fam ily to evolve a su itable, practicable 
budget plan fo r  the family, to evaluate the plan of spending 
used at present and to improve the present p in  to giro



UMxlmm «H M t «e pwvlM for o il tho « n l f * i  of 
living tharoln, to th» n i i n n  oxtont thtt tholr Ibom*  

w ill permit.

fta aeooant* aalntalned lr  a fastly* w ill help 11 

In settadtlag l i t  immm «« ! expenditure, ty firing an 

Ida* of 1iow the laeoae 1« aetually lotas spoat «»d taw 
i t  oould to iaprowd to «lw  ataxias* resuite.

Sarwys eonduoted In western ootmirlea, prow that 

tta  io ta  o o ilo o M  taw  provided eolations to  **ny of tta 

homemakers* financial problems. f ta  studies *ad* la  tJ.S.A* 
and la  India, and tta  «W i to whlah sash studies oeuld to 

p it  a so reviewed taw *

ta jr s M i i i  taw  tooa made la  attar eountriea on 
tta inoome aai expenditure of fw ille s  uni or various 

olrdSnstanws. ( Bigelow, 1953)1. 1 , tta  f iw t  Insane oai 

expenditure study atade was by Brookins® Institute in ftSSI«

S* fta  aost extensive study undertaken so fa s  Is  tta  

1935-36 study o f eonseaor pw tasos ♦ inoome and expenditure 

data fta* StOdftQ® families w w  eeUsetod sad pblistad  

la  IftaMRl Bulletins. 3, fta  fttwau o f  Labour Statist!#* 
sotaastod t a  study la tta  largo o lt lo s  and Metropolitan 
a was* 4 . fta  Bureau of Wm* Soonoatoo pblistad data fw a  
studio a la w aller oltlos t towns, villages and ratal awes*

"Inform ation stoat tta  ex p n d itu w  o f families o f



lew and moderate intones is  not hard to sene by adwodays, 

but aatual figures f m  w a ll-to -d o  families doe not so 

often find th e ir way tato print.*, aaya Z itlw  US31)*®.

Zitlow made a study o f  two families in the *M» eeemoaia 
status regarding th eir expenditure. One t a l ly  spands I t s  

inoone earefully towards a sort satiefeetery so s ia l status, 
f i l ls  I t  dots by seleating i t s  goods and sorwloss with 
Intel 11 gant eaxo. f t  has nof* present satisf notion and 
batter assuranae fo r  ths fetors than tha faaily whlah has 

a hapfcasard way o f  spending and has lo ss  dlsarimination.

Konros et.al.ClSSS}®0 traoe ths pnerlous stadias 

made. fha plonasr In this field of r* search was Krnst 

Sngel, who wofkad oot w ilts  o f  eon sumption whish ho aallad 

the *taotf t whiah has helped and Is helping aany of tho 
Baropaan stadias, Sorrel D.Wrlght present ad a plan fo r  

eoaparlng *tha quality and rain# of geode seasoned by 
differently slsed fam ilies," in her report as tf. e.Soamlsslstser 

Of labour in  ISip* Sines 1S90 two types o f  stales hare 
beon verted upon ly  investigators* a. Seale based open 
the energy or other nutritive o r  physiaal requirement* o f 

persons o f  different age and s is , b* Seale bated an the 

expenditure aad* fo r  members o f d a ilie s  who were o f d iffe*  
rout age and *e*.« By the use of these seals* a faaily  
eould be reseed to  eost eeasnmptioa units, fhe Intone per 
» t t  deterained, and guides for spending soald then be 
presented upon a fa r  aose d e fin ite  nebbed o f  atteah Mian 
guides based upon Intone per fatally or even insane per t a l l y  
o f  glsen site .



m  the milted States, oost oonsumption unit* wsrs 

evolved, based upon the maximum total expenditure for 

aainteaanae of tha avoyage adult male of 19-30 IM M  hi1 
age* These a®*% ooasuaption units are referred to  

as 'ammoIn’ .

Monroe et.a l.C l® *!)4® say *fha posib ilitf o f l w  
vlng household management by introduoing standards for 

expand ltura o f  money, time and energy has baan a favourite 

toplo ever sin 00 the ta n  effitienoy lit i t s  modern sense 
appeared la the Industrial vooahilary. * It i s  elaar however 

that tha question of establishing standards for household 
expenditure la very different fm s  that in Industry and 

probably note toeplioated# the authors however feel that 

any general standards, even more inforaation about torrent 

and proposed' prattle#s and th e ir value f r a  both prattltal 
and t heoretleal points o f  view, are needed*

Brookes ( 1 9 3 ® ) reporting on the Intone and expen* 

diture of 9S aoderate Intone families in  fasten, oonoludest 

fhe study pointed out to the need fo r  asking due allevanee 
fo r  ineffioient food buylnf said poor management when a 

oonaaodity.quantity budget i s  set up. the o f fs e t  o f  elinatle  
tonditioas on the spending patterns o f  families was also
etae. rates rarasdlfTa@9lil«

hhtson a m ) ®  neking a study o f  3® low-inoome 
f a i l l e s  in  H it , Iowa says “the more needy the families 
were, the le ss  ttn stious they were o f their needs.*



"Food pnotion* was the Matt fa it and realised by 10 of 
the SO homemakers studied. Better buying an* plan for 
buylngi preparation arid nutrition knowledge eaa help them 

to improve thoir expenditure pattern* The problow of 

slothing expenditure nos roalisod only when they w it  

poood with aeute problems taken fro* daily li f t *  Tbe 
homemakers were not aware of tho faoilitioo for rooroatlon 

provided for thorn* That ’money did not go far enough* 

was tho semen eowplaint* 33 fonlllos m t of id node 
doflaito plans ahead of tine for spending and 37 kept 

roeesd of money spent*

Freeman and Crouah (1343)®* report that a ease 

study of any family expenditure pattern w ill he useful 

to the extension worker sines It w ill help to dieeues 
the problows of tho homemaker, sho is  interviewing*

Though every budget presents its  own problems, an analysis 

ef ease fasts leads to oenelnsions of general slgalfieamee* 

8aeh ease studies help in stimulating dissuasions* A ease 

•tudy of one family was done hy Freeman end droueh over 

a period of 12 years, and the results were used, in their 
interviews*

Horse (1938)®® lis ts  the studies made on insane and 
expenditure by various bodies in the 3 .8*4. They ere 
eomprehemslve and deal with eonsmer expenditure! inquiry 
into the offsets of inoowe, family type, oeeupation, region, 
degree o f urbanisation spending and saving relating to



the age of the wife and amber end age of shlldren*

B lt.» th* voik ten* « »

Bureau of Labour Statistics under the direction of the 
House of Bspretentative* in the United states, la 1949* 

the Bureau of Labour dtatlatloe was dlreoted to find out 

•what it  ooeta a worker** family to lire  in the large 
eitiea of the United States** The eowaittee was intereeted 
aot only la the relative dlffereaee la liriag ooeta between 

eltleaf but aore especially to know the total amount of 
dollar* required for the worker la eaoh of theee c itie s .

An urban American family of four was chosen, with the 
intention of developing additional budgets later for faml* 
lies of other tlsss* A lis t  of items and quantities was 

aade and prises applied to then* This stud? shows how 

the Idea of satisfying mere quantitative needs is  receding 
to the background and replaced by the idea of the desire 

for better and better quality* The idea of the welfare 

budget replaces the idea of the subaistanee budget* A 

study of totdget* te lls  the persons ths state of affairs 
at the State and the national level where the oltlsens 
are and where they are aspiring to go.

Oorrel mmm wide a study of far* lnooasa and 
living costs for certain Causes fax* families for almost 
two deeades fro* 1934-30. The study eevmred 2,800 manual 
far* and hone income and expenditure resorts, kept by 
W  far* families, who were msmbers of the 9am and Borne



m

Hanagaaant Asaaolatlon* tha notarial w U w lii **• IWttPti 
imdor 9 pariods, 1994**49 — 7 3T»ar» o f p ft*»P  p*rt«4 
bsfora tha IX tferl* Vary 1941-*45, 9 jf#»M during tha m l, 
1949**99 first 9 po«t-*ar jnari. k aonparison o f iaooaaa 
and oo at a o f living oror a pariod o f 17 f i t f i  rafladtad tho 
changes la tha Eoononlo oonditiona o f tha country, aa 
thay influenced tha currant aarttet vhere fam product* 
vara sold usd consuner foods vara purchased,

Harris* (198S)56 atndiad tha pattern of expenditure 

of novlp narrled couples, 9ha arrived at a ganaral pattam  
of expenditure from  thaaa studios and concluded that goldanoo 
la noadad for tho young faa llies in iastalnant tuying, 

u tilisin g haalth and hospitalisation fh eilltlesy rsalslnf 

tha laportaaoe of l i f t  insurance for ths young family 

members and arriving at nova adequate vadOrda and account* 

that ava aaap to follov and keep*

Honay <1999)®7 point# out that a study vaa dona la  

tha Pannaplvaaia Stato university in 199ft to ohaorva important 

deoiaion# that fanilie* mat* in ragard to tho ttsoa o f thoir 
finanoial resources, tha nothod* thoy vat to sake thoao 

dooiaiona and thoir own avalnation and satisfaction, fha 
purposo of tha study vaa to find offaotiva vaya by vhioh 
families daoida upon th# bast use of their inaoass and 
othor finanoial resources. fha oonolnaion arrived at frcn 
tho study vaa that eertain typas of plans for finanoial 
aantgenent in ths haaa art aatisfaatovy for mo vifa and 
oartain athara for tha fetched.



i w m i  studies «n inewe sad expenditure patterns 

ef fsa llie s have been dene la  western countries, by n*ay 

authorities la the field* Insane sad expenditure stadias 

have heea started wily recently la  India to help towards 

raising the standard e f living of the people.

4 etady has bten made by Oanspethy* and Pwrthssarathi 

(lPd8)®* sa the urban savings pattern in Tiruohirapalli 

hat this is  wily one espeet of the whole pattern* 300 

households fren the residential areas of the teen were 
eheeen and interviewed* They oonalwded that the idea ef 

savings as a nsana to successful planning has not adequately 
oaught the eye of the middle glass people. Prise bonds 

to a eertain extent have attraeted a larger seetion ef 
the saving pablie*

Oangali (1P60)8® nade a study e f the eansuaptlon 

patterns in different occupation groups in thevrural areas 

of Otter Pradesh. The occupational groups teleoted were 

faxnere and cultivators, agricultural labourers* and those 

in other eeeupetlons exeluding share croppers* The eensunp* 
tion particulars on the iteas cereals, u ilk , sugar* gar 
and austand o il were studied on 688 ssnples. She concluded 

that* the total expenditure alone cannot explain the d iffe -
A

ranees in the eonaunptten habits aneng the persona in the 
different oeoupstions. Households with the sane per eeplte 
expenditure* but belonging to different oeeupatloa groups 
did not necessarily have the m e  consumption habits* It



was found that different oeeupatlen groups displayed 
different consumption patterns, although belonging to 
the mow eon turner expenditure group* Qanguli suggested 
that further atudiaa vara necessary in this direetlen to 

aaeartain the oxaot nature of the oonsumption patterns*

Only ft fW » I f  any aueh atudAoa have toon mede In 
India* Nora atudiaa of this natura w ill help la  tha 
natural effort* to raise the standards of living through 
batter oonsumption praotioes.

The eonssmptlen, ineose and expenditure studios 

are aery d iffiou lt to oonduot in India duo to the illiteracy  

o f the people 9 their unfeniliarity with tha interview 

and shortage of ties and fa e llity , Tha paopla do not 
respond readily to questionnaires or Interviews. They 
often give data that is  based on wrong premises. Therefore 

prestige and other sueh footers influenee thslr an suers*

HMdhouse (» M )W lis ts  the purpoees of stndyii* 
household income and expenditure. They ares To find eutl 
a* The relation batveen the sise o f insane and the amount 
expended on various items*

b* Tbs effbot o f prosperity and depression m  family 
expenditure,

e* The relation between expenditure and business e r is it, 
d. Sooial waste,



•« tho foross influ*ntlitg tho dirtotion fsn ily  

stponditor*,
f* fho m latlon b*tw»*n fanily and woifarat

•xpendlturns of rations typ*s and sm u ts o f a flron  

iaoons group, by fasdllos,
g, ftm  nods of housohoid sxps^i**** vhloh proridos ths 
groat* st bsnsflts both to th« fanily and for th* sooloty.

Studios of family ineoBB, axpanditura and tarings 

provids usoful lnforaation about tha rays in whioh fo slllo s  

us* th«ir noasy inoono and th* faotors whiah in fln m o  

than* This Information is  usafUl for tha toaohors of 

Hon* Soionoo and Sana Managonsnt, to thoso oho adriso 
faailios in t!4Ar financial problm s, and to honssaksrs 

in planning tholr finanoial rssouroos wistly*

Sonsy and Toaaf (1 9 8 8 )®“ lis t  th* usos of oxponditato 

studios undor (a) gonor&l usss (b> usas in planning ooursos 

o f study Co) uss in msoaroh, TJhdor oaoh sab-hoadlng thsy 

bar# glron a dotallnd explanation of how and whan thsso 

studios aio usoful, th is listin g  Is oonpyohonslro and 
•duoatlro and op*ns out now fluids for rssoaroh,

Znrostlgators bar* shown that standards of llrln g  
o f a tins and plao* t*nd to nould th# spondlng habits of 
a glron soolal group. Similar stadias of th* lnoom and 
axpandftura patt*ms of a rapr* sontatiro sanplo o f auah a 
sooial group w in  halp to m roal tha flaws in th tlr pmssnt 
oonsunption pvaotloos, to bring out th* good points in



their practises and to woffc out a suitable plan fa t hhoir 

uw , vhleh with minor alt# rat lew* san bo u n « by then to 

raise their standards.

Thus tha inoome m m nditure ttsdies have a w ot 

field  o f application, a ll the which mm divested toward a 

the welfare of the family.

The Insane and expenditure data ate personal natters 

o f the people and the data for the study has to he obtained 

f mm the fan illes themselves,

Sohluter (ittt)* *  end Meter (2M B)** point amt the 
methods of obtaining data from primary son root as

1. personal observation, f« personal oorreepondenoe as 

questionnaires and lettera, 3 , Assistants employed and 
using previously asltested data, 4* personal interview.

deed and Seatse (1M 4)84 state, "Observation seeks 

to  aeoertain the overt behaviour of persons, by watching 

then as they express thee w ive*  in a variety of situations, 
selooted to typify the oonditions o f normal liv in g  or to  

fopreeont some speeiel set factors, th is  le the aoet direst 
*#*a* ®f studying suh|ests when the interviewer le  Interested 
la  their overt behaviour.*

I t  is  e p e e ta e , systematlo, quantitative, expert and



oam be oheeked and verified by oomparlng the roaults of 

different obeerwera* Motor (19®)®* oplmss that tho 
observation method la not easily eemMnad with random 

sampling and it  gives too mesh seope to tho sublaetiva 
influence of tho Individual investigator* Mi farther 

otatoa that lim itation in observation teohniquo io brought 
out i f  to oonalder atudy of family budget, where dotailod 

information, extending overtime la retired  from oaeh 
family* An obeerver oonld lira  with a family ami atudy 

it*  expenditure pattern* bet, I f  thla la possible at a ll.

It oan only ha dona on 0017 amall eeale* Mteevd hooping 

or interviewing aro mofo appropriate methods in asoh a test*

8* Personal gorgeaoondonaei Aa young (193«)®® observes,

*tha questionnaire la doalgmd to aolleot data from large* 

diverse and widely aoattarod groups of people*" Mall 

questionnaires and lattora do not got adequate raaponao 
even though thsy aro oheaper* Mail questionnaires ara 

advantageous sinee, they giro tin# for tha homamahor to 

oonsuXt tha family mambara rogardlng tha data auoh aas 

earning9 of tha members and thair exaot ages, Mote r< 19®)®* 

aaya that aoma paopla may anaoor oartain questions, perhaps 
thoaa of a personal or onbavossing nature, more w illingly 
and aomirately when not fees to faoo with an lntorriowor 
*h& is^oomploto stranger to thorn*

fhe questionmnire hat oartain drswbaoks auoh as *  
anloaa It la vary simple, I t  oasmet ba understood by tho



people of «M d • ffw llw ly i no oheoking Is posslb3^ef 
It  Is Inappropriate vhare spontaneous answers ara needed} 

th# respondent is  able to refer to later questions, so 
eaoh answer oannot be treated as Independent and i t  dees 
not provide the osssntlal background material provided 

by observation*

3* a«Blftwd> Doing tha survey ty anplojrod

investigators of using prsviously op ourrsntly eollaotod 
data ppodnoos many d ifficu lties. Tha assistants may not 

understand of Interpret tha questions as they should bs«

4* Intarvisvi “Interview may ha tagapdod as a systematie

mat hod by which a papsoa enters, aoia of lass imaginatively*
isinto tha innap life  of a eomparative stranger** (Yeung 1986) *

Of a ll tha aathods mantioaad by Sahluter (load)®9 personal 
interview is tha most suited fop tha study of ineomt and 

expenditures of fam ilies, sinoa it  involves papsonal data* 
Burahinal and HMmi UPS?)88 point otttf that, "wherever 

tha fooal data of tha investigation apa tha attitudes, 

papaaptions op liitosast of persons, th* most fru itfu l 
approach to obtaining tha past inant data, is  to ask tha 

individuals themselves," fhs interview is  a faoa to free 
method of obtaining thia infopmation by means o f eonveiw 
•ation oappiad on by tha interviewer and tha respondent*

Qood and Soataa (19S4)*54 have obsapvod **t i t  neeessary 
that a thread of questions provide fop tha interviewer tha



ansvsrt h* Is sssklftg, without gaps sad dorabtfal Into** 
p rotations."

It is  DSSSSSSIft thsvsf9X*S9 that SB llltorriOW 
•chochilo 1s proparod sad used ss ths basis far th« 

into nriov to bs oondnotsd la an ordorly aannor.



Par m i  study wfcloh atosd at studying tli* l a w  
and sxpondituro pattams of a group o f 180 fan ilias, tho 
stops involvod in tho prooodnio wor» *

1* Solaotion o f tho nst hod,

8* Preparation o f  tha totarviaw sehadula,

8* Solaotion o f ths sanpia for ths intarriaw,

4 , Oonduoting ths Intarviows and tooerdlng to# data*

8* Analysing and totarprating ths findings*

Tha nathod solsotod for th» study was ths totarviaw 

sohsduls, tsoauso of osrtato advantagos* As Young m m m  
points enty "Intarriaws ass asoffcl in ths oollootlan o f 

parsons! data for gaantltativa pnrposss* Thsy alios tha 
totarvlovor to go hahind m m  outward behaviour, aid hin 

in shook tog his axtarnal ehsarratioas and anabla hin to  
study activations, aaotional rasponsas wad soolal prooassas, 
as thsy art rafleotad in haaan oxpsrionoas and soolal 
situations,"

ths totarviaw hsthod nsod to tola stady is  oalloi 
tho 'foanssod intarriaw* typo uhloh aooordtog to Youag<19$8) 
is , "Ths ons whioh takas plans with parsons known to havo

hsaa tovolvod to rn particular oonoroto situation........... I t

proooods on tha hosts of an totarviaw g u id o ,*,.,*  and is  
fooussad on subjootiv* axparianoa,"



V

Information about immm  and tndgotafy habits 

a n  ymvf personal and these ean be gathered only by 

naans of taotfal personal interflows*

. >

In Young's <19d«>w  voids nho interview schedule 

i t  a planned lis t  o f quaitions to to aSked dering the 

interview** in interview sehedule woo developed using

an exhaustive lis t  o f questions, vhioh had boon prepared 

and arranged in a systeeatie order p iw iw iiy* to faei* 

lita to  snooth oonrersation and oasr eoUeetion of data 

and aoourato reoeidlng*

Tho sohedule thus proparod m i pre-tested hr 
interviewing SO fam ilies, who m f« not included in tha 

130 faa lllas fln a llr solaotod for this study* Tho oohsdttl# 

vasjrevlsed in tho light o f tho nature of infomatlon 
gath»rod# tho ambiguities emeountered and tho d lffleu ltles  

experlenoed toy tho interviewer and tho interviewed* Tho 

rtrisod M odulo vat otioo mere to*tod with anothor group 
of fanilios and finalised as given in Appendix W o.l.

The interriev sohedule vhieh was fin ally  adopted 

for this study oontainod qnastions to o lio lt the following 

information from the fam ilies interviewed*

(a) The family oonpoaltion and the eduoational standafde 
of the hanenakersf 

Ch) Datail* about housing standards,



m

(«) Souses of family Inseae,

<d) fhe expenditure potto m s,

(t ) irnsent and methods of earing,

(f)  ?%• budgetary p n ittM i,

(g) Tha amounting praetiees,
(h) The tOttitade o ftb e  homemakers towards tadgotta*;^ 

and amounting,

(i)  The problems famed by tbs h a in to f  while bod go ting 

and amounting.

3 . a tlttito -a g  tte  MmiMk*

Tho sample selected for tbo stndy woo o group of 

fam ilies of day students studying in ir i Jtwtnashlllngan 
Bom Soienee College. These fam ilies were ehosen beeamse 
they ooold bo reached easily and eonrlnoed about the 

importance of the otody beoaooe of their appreciation 
of Home Soienee.

Random sampling woo used to oeleot the 190 families

oat of the 300, enrolled in the oolleco, taking every 
alternate family,

the add*ess o f the families selected were obtained 
fro« the offioe of the eollege and alas sifted according 
to the location of residence, which were distributed among 
tho different areas in Ooinbatoro as listed  bolowi

fUS.Puram, Agricultural College, Pappanalekanpal *lyam, 
9mm Course, Bamaagar, Tatabad, Oandhipitseis, mirth 
Ooinbatoro, Xattoor and Baja Street.



Tin interviews with the selected fam ilies ware 
conducted by first establishing rapport and than asking 

questions based on tbs schedule*

a, g*t*Mlahlr»* Rapport«-  Rapport was established by

se lf introduction to th® honenaker and th® head of the 

family. Th® purpose of the s tody m s explained to the 
family members and their eonfldenoe won by assuring then 

that the data eolleeted would be kept eonfid®atlal and 

and would not be pat to any other use*

war® introduced gradually by the Interviewer to the hone* 

Bakers and their answers noted* Starting with inquiries 
about the six® and composition o f the family, a gradual 

approaeh was made with regard to th® houalng eondltiona 

and iat®r about inoone* Income in t®rns of both kind 
and money wae retarded* The amounts spent on each Item 
of family expenditure was next obtained. Their habits and 

problems eneountered relating to budgeting, aeeountlng 

aid earing and the attitudes of the honenaker towards 
aeeountlng and budgeting were fin ally  noted*

4s already stated the families selected were so~opera« 
tire and no d ifficu lty  was experienced in interviewing then* 
However, sene d ifficu lties had to be overcome in obtaining

fu ll particulars regarding tarings, since income and



and axpanditura ara parsonal m attara.

Tha infoioation given in sons oaaas m m  inferential 

as tha families had not kapi soonrate records of inoawi 

and expenditure, because of ohanges in tha fanlly U fa  
oyolA| and saasonal variations.
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tf*  m m n  urn ttisam nm m

ft*  fosulto o f m s  study m  pvooontod and dlo- 

oosood ondor too hoadtogo givon tolm n

A* faaily ooopoaition and too odooatlonal staadavdo 

o f too hooaoakors 

B. Sooxooo of family toooo®

0* Faiilly oxpoadltiivo pattora.

B» Motoodo o f ogfiugs.
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0* Aoooonttog ptooti«#«
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At mm ha m m  fm a Table I* tha Majority o f ft* i*  
l i t t , that Is 115* had from four |o sight Beaters# *vanty 

four families had a larger m ater o f master* ranging fro* 

nine to tvelve. Only one vhislt vts a Joist family had 
flftoon members. flit asarsga number o f members w i six 

yas family consisting of four children and tm  adalts*

In this study* sines tha individuals halav tha ags o f 51 
vara found to to dependent on tha parents* inoeea* thay 

vara eonsidosad as ehildren.

Table n  ihotrs tha sax distribution in tha fu illo s  

in tha staple studied.

n

ssx m m m m i o M  xx thx rjw iLiia of tux sahfls

Pamelas, Kelea
▼ d 1 f 9 4 2 6 ? g IttU tettf.

1 1 1 i 9
• 16 f 4 19 19

1 1 12 12 9 * U1 129
4 % 5 10 14 f f S 149 119
$ 1 X 9 9 i m 99
4 1 i 1 n 99
f i 4 1
i 1 1 i 1 16 99

T ital mashes 4m isr
Avermgs M  « .•



Tabla II  short t o t  tha sax distribution on an 

asovago mis 2*9 nan and 9*9 ronan par faniljr Shiah lndi- 

oatos a largor naatoar of m ost than m b  in this saapln.

fahla m  shoos t o  standard* a f odaoatlon a f t o  

hoaanakers in t o  fSailios studlad.

n

gmroiTioffAi, wtkmkWB op im  hokwaoss.

gdaoational Xltitosato Blanantary hiddlo 
to o l*  sohoot sohool

to h sr o f
hs— stars 3 97 91 09 94

Fran fahLa XU , i t  m  ha saan t o t  only thraa 

hananakars nos* lllitaratas* t i l  t o  o to rs  has* to 

saad and vrlta* In this saapl* to rn  vox* as naap as 
99 hensnakors t o  had stndiad up to or bayond high 

Sahoolttoludlng 2d graduatas*

t o  fanlllas in t o  saapio stadias vats from  a il 
t o  toons U n it*  fahla IT ahomi t o  distribution of 
t o iiia s  anoag t o  toons asm s*

mmmmmow  of paxilics soooiidiwo to moats

in
m m

x t o a m  to d S T S wS iiaS l M 'r tawiooiM to xsoi to 
900 too 000 900 too too 9000

to b a r
Sr fa
lia s . 94 IS



M
l!

torn* t f  shoos tho distribution ^f tht f a i l i f l  
aooordliig to tho Iboobo Tangos* Rs*801-400 inooao gross 
had tho MSiMR mmbST Of faalllos* Ths aoot fcSshost 
fvoqttsnar vas $m tho $m m * song# Rs*d01~900# ft *  sots*** 
inoeas yo* fan ily  vas R*.4S0/- p i*  aoath and th i oodlaa 
Iiiosbo m i Is .3 * * /- psr aonth oo shooa in JkppmOSx X*

Tab!* ▼ giro* tho various sosfoos o f fso ily  Im sas*

s y u « j i
mmm of mam for t n  FftHXLXM flBstsnp

Soars# s of
tBMBB

ffcolllos rsool- 
sjsyioal

M U m  m*l- total ante 
of faBlllOS TOOOiTlSC

98 « at
liivostostc • ♦ •
SOTTiOOS - i n 149
HSttSO m 11 98
Intovost m 10 SO

Fablo V Stairs that tho nsahor o f faoilios rsooiTing 

lnaoBt fsoB sorrloos vas tho hlghost, tofttg U0$ tho 
rooalnlng fbnr f  sa il las dopondod sololjr on land, Omyo rod 

hi*i tho BBBtS* o f foo lllos gOttlag 1*0000 fS*B hOttSOf 
> into Toot and lit*  stoat vas and* SBallor. ft *  xoasan 

tto Sboobo fro* sorrloos prsdoainatln* Boy bo dno to  
fbot that tho soapl* was solootod froo an «sbaft aroa. 

f* i* ir  *i|ht fa sllio s soooisod ioooao faoa loads, 
***** shoo four wotos sololy doyondont on this oootoo*



n
Swifter sight fa slliss  got somjr Iasoas froa lands ©so* 
sad atom tho aaoaat of soal lassas thay xooolssd f m  

ths mbs Maim* Ton faa iliss im ifN  « n f  iasoas tr  
n jr of in tsrsst. Thas* fs s ills s  onto found to bslong to 

tbs nppos iasoas hrasksts* A ll tbs fsn lU ss haring U ftilo ft  

got only vsal iasoaa fvan that m is s  rhloh vss snongh 

for thsit nosd*.

Thirty fits  fsn lllss  <23.3 ysssont o f ths saapls) 

svnsd tbsir hoass and as flash fsssirod vsal lasons to ths 

tans o f 1**9 poxooat o f that* family Insane f f i l m  font* 

lia s  in this oatogssy got sonsy iasoas to ths sstant of 

•*#• parssat of IM&t lasoass hy say o f list*

is  too iasoas fans horns* slthsr h «  to ivvogularltlss 

la  issslpt os ths y tlu tu m  on ths part o f ths psopls 
intsrrlsvod, fo il parttsulars shoot this soaxos of Inosas 
Maid not hs s lls itsd .

fshls TX g ifts  ths sxpondltais pattorn I* tssas 
o f tho pafosatags o f losoas spoat on dlffssont ltoas hy
fm ilios  la ths rartoas iasoas isfois*



rmosmai tssmamm or nmm «  vnrnmr mm or
m u —  »  tuhwts n o M  u n u

Xtmit o f favaantaga o f txpandi- fanilla* in tha
In 1 9 m  ipw t fer

1 to 201 to 401 to 001* BOltalOOlto 1801to—■ AHA MM 4AA* IIIUI MyM. . - i g t - i s t ___ — n g — iggt^^iggs— ig g L .
1* food t * l 44,84 87,88 81.18 88,88 81*18 18*89
a. <aoth-

lag* 5.83 «#9 8*1 8*1 9 .8 8  10*84 18*18

** 18*§ 14.0 18*8 1 *.? 11*8 11*8 18*8
4 * M an*

tlon . 81.« 1 7 * 8 18*8 11.5 18*0 9*78 7*78
s» m i l l  

and *a- 
liglcraa 0*8 1*8 1 * 8 1 *? 8*1 8*8 8 * 9

8# Owififi* 
llon a l 
naaaaal 
tie * . 8»M 8*78 8*18 8*4 4*88 4*8 4*87

7 . foa l * 
light* 
lug. 7.6 8.88 5.01 8*48 8*8? 4*88 4*88

8 . 8ao(aa»
tioa . 0.98 1 * 8 t* t 8 * 8 a*m 8*88 8*71

9* 8arri-
aas. 1.08 3*1 8*88 ?,48 18*88 11*14 11*87

10. Madioal 0 ,8? 1*4 1*88 8*44 8.74 4*87 5*84
13. Kiaaa-

ilmnaoua 8.88 8*48 3 .8 8 8 * 8 8 8*88 1*8 1*8
18* Otharg. 1 . 8 8*0 4,8 5.0 8*8 8*1 9 . 1

13. Sarlnga 1*8 8*8 8*84 8*84 18*81 18*88 88*8
m»  «**» . » ■

**» f«a llU « ladlaataa t t i !  a* tha lnaeaaa Inm a t*  tha 
qnantaa o f non*? ipant on Individual itana inaiaaaas.





ff
This is  illustrated la  fifties 1 there 1% is  natorally 
refloated in the per 9spits expenditure on fle e  oonaodi* 

tie s . This is  true la  »11 sates.

The iu p sfllfls  « f  ii»sa »  spent « t  lndlrldnal 1H U
*9

inertsass or decreases with tht insrssst in lnsoas. i|  

ths heels o f tht ln tftsst or decrease of tht proportion 
o f intone sptnty the itons o f expenditure tan ht eStm lftnd 

is  Cl) thost lt t s i  o f expenditure tht proportion of rhteh 

decreases st intone inert* ses, stteh sty foody hongs sonty 
eduaation, fuel sad lighting sad alseeltaneeusi s t thorn 

in fignrt 2 . (8) fhett itens the proportion of vhitli

increases s t latent inerts its  sueh as olothiagy soolsl 
tad religions, eenventienal nooessltiesy recreation, 

strrlotsy ntditsly other expenses sad tarings ss shoim 
in figure 8*

Table TCI short the pa roantage o f fan ilies spndiag 

m  rsrioas itene et different intone le te ls .







fw m m m  or rum va  sriirom cm 7*xmm 
t s m  ms m r r a m e t tw m *  turns

Itm ** 
o t

fam atasa of iaanyrinf
In th* inaraa groups

* » .l  lta.801 Rs.401 %«01 MSI M M  1*1801 
to to to to to to to

«■-- -.saTiMQ 100 100 100 100 100 100
Olothing 100 100 100 100 100 100
Hons* 70,8 84 74,7 70 08.7 07
JBduaatlan 100 100 100 100 100 100
Sooial and 
religions 01 100 100 100 100 jjQQ
Oonvantional
n*o*sslti*s 100 100 100 100 100 100
ftotld aad
lightInf 100 100 100 100 100 100
ftaasaatiaa 88 n 07 100 100 100
8*77i00« 84 94 100 100 100 100
M i n i 8*7 48 70*8 100 100 100
81*0*11anaoa» 100 100 100 100 100 100
Othsrs 88 88 100 100 100 100
Savings 18*8 75 07 100 100 100

Shm data AS tah laT O in m al* that not a ll 

fan llles is  lnoooo fia fis halo* Ka*801 to 800, spent on a ll 

tho itras m otion**, Fartioalarty at th* Ib m m  lo o t! 
M lm  fts,80O/~ +** fio illo *  iaanrstd axpandltnf* an
toovoatfton, radical, othars an* savings.

**** details o f Mm axpraditavs liras iaalad** undar 
oaoh oat*(9 77  sa lt* to ttm intarvim  sohsdal* at Appendix I I ,
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the expenditure on imaing 1* not ineurred la a ll 
the Ineone lerela by a ll the faailiee beoiraee of ownerehipf 

the annbtr of owner* inorea*ing aeeordlng to tha inereaee 
of Ineone* Tha expenditure Ineurred are dlaeuaiad under 
tha following heeds -  (l)food (2) slothing (3) shelter 

(4) oonreatlonal neeeseltles (5) fuel and lighting (#>»1#* 
eellaneoue (7) aduaatlon (8) nedloal (t) hired aervlees

(10) eoolal and religious (11) raoraatlon (18) other 

expenses (18) sawings and definite.

Food! Zn tha oaaa o f food,at already atatad, although tha 
total quanta* of money apant laereased aoeording to laareasa 
In Income tha proportion of wormy apant however deereaaad 

with tha inoreaaa in Insane* Tha rata o f title daareaaa wa« 
not eonstant aa oan ha aaan free figure* 8 and 4 at pagea 

78 and 88* I f the Inaona inoreaaa®, tha rata of fa ll la  
tha pereeatage apant on food la aleaert for axanpla, tha 

daoriaaa In tha pereeatage of laeeae apant on food la  tha 
laooaa group* between t * .1-200 to R*.201-400 la  18.88  

while that batwaan the Inaona gronpa H*.1000-1500 to 

8s.l90i-8800 la  only 5 .47 . fhla oan hi aaan free tha etaep 
•loping Of tha Hit# im tha graph fron tha fir s t to tha 

aaaand paint and it  a gradual anooth aurve thareaftar*

<*> Sn oontraat with tha pereentag# of Inoone
apant sb food, the pe reant ago aptat on olothing lnoreaaad 
aa Inaona ineraaaed. In this oaaa also, the rata o f Inoraaao 
la not area or proportional to the Inereaee in insaaw* In

81
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figures and 4 at pagas 1» and 8 9, tha paroantaga apant 
ob olothing It UiAlflitii) showing an lmnsaaa of O.ST 
bstwsan tha firat tiro lanaaa latalt, 0 ,2  Istossa tha saoond 
ana third InaoNt lavals and going <a*a to 0 * 0 4 tatwaan 
tha last two inaoaa lawali. In tha t w w  lw»l *a.sei-1 0 0Ot 
tha olothing axpanaas lnaraasat anaiaoatlp and thara Is 
a ataap fall in tha rata of Inovaasa thoroaftar. fhla « f  
to attrttatad to tha foot that t!» saahar of mmhart in 
thia 1m m  group la oswaa.with thraa adnlta and four 
ahlldran wharaaa in tha Saae0 1«U 0 0 gfoap* it la ala, 
with thraa adult* and thraa ohildran.

axpandad an ahaltar ddtraasad alightlp a# tha to n a l 

inaraasad, ha tha to a llla i with toi aaa Is *l-10l>t ̂ parsant 

o f tha inaoaa was apant on shaltar* at Ss«901»46Ot 
*s.40l-aoo and Sa.dKUSOO, 14 paroant, IS paraant aad 

18*? paroant laapaatlvalr wa«a apant. This shows that a 
ffoataw portion of tha toaam la apant on housing tp tha 
low inaoaa group*, whlah aaans grantor aaorlfloa,

Naso faalllaa 1*1*) la  tha nppar inaoaa braakata 
awn houaaa. fhla aay ha tha raaaon for laasan amounta 
taint apant hp thaa on fcona&ng,

9ha rantal ralna of ttanaaa otmad by tha low lnaaaa 
faalllaa ara naoaaaarllp noah lowar than that o f thoaa 
ownad Ip tha hifhar Inaoaa groups, th is la dua to tha 
^tpaot o f tha atandard o f living oa tha apandlng pattarn.
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i t© m x to  m M m  aoito m t e  toon© i»it«

A A d y i  *  m o a t  ’ « A A A409 099 999 1000 1099 1999

Mwtal f l M  17 77 117 l i t

Wmm the data available, i t  la evldaat that tha 
housing «m ! i  am  vary high la  tha ally  and tha faaille*  
have to spend et lea*t  a slaesble anoamt of thalr laoeiM 
I f  they vant to get the hast minimal fa e illtle s . This 

data throes light oa the oonditloa o f heating o f the 
people la  the loo and middle Inaoae groups and potato oat 
to the a»od for more housing schema« , sponsored ty the 

Oovoransat to help saoh fam ilies,

(4) io e M iti-p l, Im tllin tlT  The expanses oa eonventloaal 
nsoessitlss shoe a steady loosesto as laeone lnereases, 

ffooE aa average of fo*t*d to l a t * l  per family at he* 1*000 

la m a  level to aa average o f 80-00 topees per family at 
He.lBOl-fOOO laeens level* Tha proportion of laoaas spoat 

m  thle Item, ranges from 8,84 to 4,87, At tho lev ineoms 
lovola this expenditure Is oa oaoh Items as ooffso or too 
onlf .  *t tho higher laeoao levels, tha expenditure to oa 
itoas Uho elgayottes, eoffto aad othar Iteas o f habitual 
aonaaoptlon. In e ll  the in ***  U ra ls, hahlt play* a 

vita l role la  shaplag tha expenditure pattern oa sewraa 
tioaal neoeasltlas*



( » )  f t ^ i m >d f)w  on f t n l •»< lig h tin g

alao inevaaaaa at Inaana lnefeaaat hat tha paroantaga

daaaaaaaa ggaduaXlr at ahoini in fa tt*  f l  and Flgttga * , at 
pagan I t  and t t ( ainoa vhataear tha i n t n  lavel* Un 
axpandltura an thlo itan tannot axoaad a U nit* Tha ta n a l 

•pant on foal and lif t in g  aaanat ha sadaaad halo* a ntntnan

laaal aithar.

(«> itU in llfin m i' ®* **»*• « *  *b*»1* t*
apant inovaasat elth inaaaaaa in iasna* Tha paieantaft a f 
niatallanaena axpandltuie daaxaaaas at tha Inaana taanaaaaa*

mtlont ftcpantaa an aduoatlan an a inourgad hr

aH tha fn ilia t f  a im  a ll af than had oollaga golnf

ohildran. liana tag tha proportion apant an adeoatiaa damn* 
aaad with tha inanaaaa in Inoona. ginaa that* aana diftft- 
fonaai hataaan fanil la • in tha an lar of ehildgan to ha
adhaatad and tha atandagd of adueatlon to ho ottainady tha 

amount* apant on adsoatlon rariad own eithin tha tana 

inaana laval* In tha lo t inaana gfanpat tha aom latlon  
hataaan tha nanbog of ohildxon and tha axponditam an 

aduoatlon vaa itatlatiaally  nagativa, aa aaan In Appandi* m 9 
dua to thoin gaaairing oartain aduaational aoaoa talent, 

fta  HBi»«iOA«} tdt olagehlpa, atipasda and hook allovaneat*

<*) H ttih ll MMiotl axpanaaa aoso not lnenm d hr a ll 
tha fa n llies. far axagph, in tin inaana gaenp R*.1- 800,  
o ^ r  •*? pageant tnengfnd expenditure to tha tana a f 9.17  
paxeant a f their inaana. Forty eight pogeont and I M
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pa want o f tha faailita in tha Inoona graopa «a»a01*400 
and Ra*401»&)0 wapaatiraly* lnoorrad axpandltiirs t® tha 
axtant o f U  and f  ,SS paroont of thair iassnts m M i n i  
faollitlas* |b tha Satan groups show this lo w l, a ll 
tha faaillos had lnonrwd axpandltuw on d d t I tan* i t  
tha Imr inoona larala, tha fanillaa a n t In for fvaa aadioal 
aid provided ty tha Oamrsnsat* AH tha fanlliaa in tha 
hlghar laoona group had fanily dootora nod spent now for 
nadloal faellitlas rhleh vara oostly. tha high inoona 
fanillaa oonsidawd axpandltuw on this itan so haring 

*pwstlga raltta1#

(9) H u t  aawriaaai Anong tha fanillaa lntarrlaved, Sg 

powont Inourrod oxpandltuw on hi rod oorrleas* Tha axpansa 

on hi fad aorrieas inofaaaad aa tha inoona Inowasod. At 
tha Inoona larala fts«1*900 and Rs. 201-400# 94 pa want and 

• i pa want o f tha fanillaa Inourrod expenditure on hitad 

oorrioos, At inoonao ahova 9s. 4 0 1 /-9 a il fanillaa lnourwd 
oxpondlturo on hlwd «a»vSt«t, fhay typo of aorrtoa* 

oaanwd hr tha lor inoona gwnpa raw an naoossary itono

a* barber oharga* and transportation* At tha highar 
inoona la w ls9 tha Samoa oharga* lnaludad autonoblla, 
transportation vatohna»f aarrant-nald and dhahi*

<h>*<*1 nid MtftOfUf Alnoat a ll tha fanlliaa had 
aona axpanaa on aoaial and w ilgiona lim it only in lha 
lor inoono group, vith Inaona Ra.1-300 par nonthy 0 pawant 
o f tha faailiao did not hara any aoolal and w ligioue
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axpondltaro, A ll tha othar f*a ilia# tM KViii axpanta* 

on toolal and roligion* ltn i|  irraspaotira o f thair 

tm m *» thara i t  stand? laortaao la  tha proportion apont 
oa thl» ltaa o f axpandltara, along w ith  laartaao la  inoooa*

(11) Haaraatlonl Sxpaadltora oa N fiw U o s vat alto a 

varying faotor aaoording to laaraaao la  laooaa. da m m  
la  fa !0* fXt tat proportion of iitoona apont for vaoraatloa 
la  tho inoom lavala «•*!-300 and **,1801-2000 vaa 0*2® 

ptMtnt and 2*?d paroaat rtapaotim ly, tha poMLio fa o l- 
llt ia t  too* at paifci, radio and loading rooat vara naad 
for naoraation by tha low inoooa fa sllia * .

(12) othar aamaatati la  tha hlghar laooaa lato l«f tax** 

fomad a Major part o f tha axpaadltar* oador thl* hoad* 
la  tha lovar iatoat lavals, rapayaant o f tha prlnoiptl

o f dobt or iatoraat thoreon, ooaatltut* tha othar axpaaaaa,

tha noit variable among tha itoaa of ospaadltart in tha 

****!• atndlad* fabl* i f  shovs tha m o il  oad axtant o f 
aam^ra and dafioit of faailia* at dlffavant Iaooaa l* * * !* , 
la  tha aaaplo.



tm  3A7XHQS m> B8FXJ1T P0SITIOS 07 7AICR.J8S
at v tn m m  m o m  tsm &

Insanelevels in ftapees
i t o  80r~401 301 801 1001 1301
300 to to te to te to

_______

Families
with
savings*

1 3 .3 3  ?s3 973 1003 1003 ioo3 1003

s f  1*S3 3,53 5.8^3 3.803 10*313 133 33.33

Families
vith
d efisit * **

10©3 353

O efisit

83*53 9.433 0*50,3 -

**on Table II* i t  san be observed ttoet the differenee in 
the proportion of insane saved was as lerge as 99*1 passant 
between the ineone levels Rs. 1-900 and Rs.1501-3000.

the proportion of insone spent in assess o f what is  
availabls area tea a defioit* Defioita veto greater at the 

lover insane levels than 4b the higher insane levels* At 
the Rs.1-900 insane level, a ll the fam ilies lnsurred debts 
m  an average o f 93*8 per sent o f the insene* At the 1 names 
level Rs.901-400, thirty els persent of fm llie s  had d efisite  
ef 3*43 persent end at 8s*401*000 ineone level, only 4 peasant 
o f faniliee had d eflslts of 0*41 persent* Above the level



e f So .600/** for month there m i no deficit* Tha relation 

botween the relume of income and the amount sawed b* the 

families, ond the influence of tho amount of inoomo on tho 
amount of dofioit incurred bp tho families is  affectively 

shown in figure 3 on page #0«

from an appraisal of tho proportion of inoomo allotted 

to tho difforont ltoms of expenditure at tho different inoomo 
levels, as soon in fable 71 and tho sawings and dofioit poo 

positions» as soon in fablo IX, i t  can bo olearlp soon that 

the families baring an inoomo of Be.600/* and above par 
month, oan bo oonoidorod to bo wall to do boost! so 

(1) thoro io caringsf (3) thoro is  no dofioit| (3) expenditure 
is  incurred on a ll the items) and (4) tho homemakers did 

not mention insufficiency of Income as a problem in budgeting 
or accounting.

the families intcrrleved wers asked abom* the earing 

method adopted bp the®, table X gires the different methods 
of sarings used bp tho fam ilies, the number of families using 
eaeh method ond the nimber of familiee without sarings.





TH8 MKtmtm OF 84FI8GS USB) WT ffflS FAMILIS3
0»«w •m-m
So* MothoSs u!!
X* Basic Si

3* lasuraaoo . . . . 83

3 . Post Offioo darings 30

4* Provident Fund **»* 19

5. Oiits * ..* 8

3. Investment* . . . . 7

7 . Priso Bonds *•*. 4

3* Sarings Gortlfioatos X

3 . 36 sarings **•• 38

►tltoS

Out of tho ISO families interviewed, 36 SIS not 

hare any typo of Miring* Out of tlio X14 families who 

oared, 05 those talc aesounts for lay inf aside their sartnge* 
life  lasuraaoe policies war* taken by as many as S3 fan llles, 
m  families out of tboss had insured for minimum amounts 

beoauee i t  was eonpulsory* Twenty two families in this groap 
txm  tho highsr inooas level*, had insurance for higher su b s* 

Provident fund formed a part of tho eonpulsory savings in 

tiso low inooao groups* Out of tho fentiles haring sarings 
in banks, only XS woro from tho lowsr ineoae levels, ths 
othors boing frosi tho highor inooao groups* Investments,

6hlts, Prise Bonds and National Sarings Gortlfloatss woro 

taght only hr firs  families in ths intone groups aboro Its. 800/-

**•* •oriags pattern adopted SIS not appoar rosy



effective In the m m  ©f «T© 13 tm % U m  In the low in ***  
group who said that, though they had henk aaoount, i t  was 

not suffistent in onto of ssergenoles* Tk* reason, for 
thii nap be, beoause the inooae its e lf Is inadequate to 

neet a ll the expenses and yet the families make i t  a point 

to put hr sonsthlng as ©wrings* As ineoma inoreased the 
fanilies had more scope to aavo and actually sawed neve*

The families were ashed how they would meet definite 

when they arose* Their answers are given in fahle XX*

MSTHODS OS8D 01 SD3GSSTID I f  THl fAM^IS! TO MSST DSFIOITS 

So* Methods that would tie used* lumber of families*

1* Raising loans •••»• i f  

8* Drawing from sawings in hank 10 
3* Mortgage jewels ***** 11 

4* Selling property ***** 8

It was seen that out of the 63 faniliee who had hank 
accounts only 10 were in a position to draw on thoeo when 
definite eeeurred* the other 11 said that their bai& balanee 

were negligible and not enough to neat definite* Stghty 
•even out of the ISO faniliee used loans to meet defieite* 
th* families in the low tneone groups were worst hit* sinoe 
they did not have any alternative other than going in for 
loans because mortgaging of land or property was not possible 
as they did not hate any* worth the nans* Mortgaging of



jewels and prop*srty, and Mixing property* although resorted 

to by rosy fee fa»iliasf v u  done only la the upper ineoas 

brackets.

g. The Method Qf Spendingi

The method of spending need by the staple ere sate* 

gorlsed under three heeds * (1) doling on# (8) epportlonaent 

(3) both spend from the sane purro.

(1) Doling aubi«» linety six of the fsa llies inter* 

viewed followed this system* Bert the husband gere the 
money to the homemaker in saell amounts as and when the need 

arose. The hoaeaeker did rot here e deolsire role to play 

here though ehe was responsible for purohases*

(8) Aspoytlonaen11~ Thirty six faallles followed 
this aethod. Here both the hoaeaeker and the husband 

planned and spent the money. Both bed an equal share la the 

fiaanelal deelslons and responsibilities.

lie s  followed this pattern. The husband and wife had ro 

proper plan but had free assess to the faally finsnoes. The

dlffioulties feted hero were that neither was able to eentrol 
the expenses.

A reasonable method of spending would be the upper* 
tiosmeat method. However this prooeduw is  not followed 
In root families.
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Budgetary praotioaa inoluda (X) financial planning, 

(9) axaouting tha plan, and (3) ap»X»atlag tea plan*

Tahla XXX aho*a tea atatlatlaal anaXyaia of tea 

planning of axpanditapa at various inoama lavala*

WILOHiaa Of XR0E3K1 hWtm. 0* PLAWIXHO WPUDIOT

Xaa

88 47
(88*58) (40*48)

I* &  I*S&

»p*

351-750 80 80
(84*8) (85*8) 

1>09 0}1.77

751-2000 XQ 11
(8*7) (X8*3)
0*80 0*14

fa* givan outsida 
hraokata.

fa -glvan within 
fcraokata,

f i t » « m

ap * Half total* 
no -  Oolxaui total*

U b j= *»X a -  _____* • unde u Ib m  #
( f o - f * ) 8

___

far Of.3 -  X* » 9.9*1 a* 9* l* «* l

» 4 .H

taVla XXX ahova that tea influanoa of lnoona lafaX 
an planning axpanditura la not alg&iflaaxit at 5 parcant 

laval* Xnoona planning Up tha familial la not daoidad aolaXy 
IT tea alia of tea inaooa hot ia influonoad hr ©tear faatopa 
aXaot ante aa tea attltuda of tea naafcapa of tea faallyt 
tealp aduoation and tea outsida aoonony* fha study shows 
teat tea fan ilia  a faava ant raaliaad tha iaportanoa of finaa- 
a la l planning, this had Xad to dafioit finanoing in aoaa
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families wills h eould haw beau avoided, that the honenakers 
attitude towards budgeting, ifisuffiaiensy of insane and non­

availability of tine* «f**** her budgetary prastioes i«  
borne out by the reasons given by then* iadieated in fable XIX1*

bbasoks m m  m  tm  w m m n u m  for nm  puhrino  thjsir
5XP3HDITnR3

• S T -  -  ^iSIm oiis given Ranker of fs u llie s
____   _________ ____ _ ______ ____ ..liS l9 f.S ^ -I5 fS 2 5 £ —

1* Laak of interest . . . *** 41
3, Too lit t le  insane . . . 25
3 . lo tine ** * 9
4 , Surplus inoone . . . **» 9
$• Just enough inoone »*• , , , 4
9* Rigid plan of expenditure not liked S
7. Bid not know the teshaique . . . 1

Table XXII shows that the sain reasons for not 

planning expenditure were leek of interest and the defieteaey 
of Inoone.

Ifforts to make the honenakers realise the importance

and uses of tadgsting and the eeope of raising thsir insane 
w ill help to aake then have better planning prastioes. this 

type of edueetlon needs to be undertaken under the initiative  
of the ladies sinks* University tfensn's Assentations and 
Bone Solanos institutions, the nethoda of earning subsidiary 
insane without requiring the honenakers besoming fu ll tine 
workers outside the hone would help in adding to tbs fanlly  
inoone.



a# The eanying ©at of the aspen*

dltux»! hgr those who plan* 1* affeoted liar their immm  
1«**U Sven the aost perfect of plans. I f  not naod effeo- 

tlvely beooeea useless* The edeouting of tho plan Is the 
nost sruolal stage. Out of tha 150 fam ilies, 62 triad to 

plan and exsoute their plans* Of those 48 fanllios were 
ahife?3 to execute tholr plans and tho other twenty fanllios 

wore net suooossful* fable XX? fires the statlstlsa l 

analysis to find tha influence of the sis* of insono on
»

the execution of the plan*

xarunaiai of inmm %wm on oanm m  m t m m m m  num  
Xaoone Xes So nr

M m 7
(15)

4*87
15
(7*1)
m

9S1-750 55 4
(30,00) <#.7)

751-8000 9 1
(7*00) (8*9)

«a«w . . . M ™
no 43 90

10

nr * How total
no *  Column total
a -  grand total
fo * given outside 

brackets

fa *»

fe -  given within 
braoketa.

iXSupJBQ? -  given 
»  underlined

V<? M *« ao.s7

fwp M.a -  * * •  9 .810 . t  i f  U n l

* I d E a  (Sigh Oorrslatlon)

^iere is  signlfloant influanee of insane level 
oarxylng out the expenditure as planned*



As oaa bs saan f r a  Tabla XX?t tha hlghar tbs family 

Inaoma tbs norm affaotiva was tha axaoutlng of plans* * Fiaan* 

aial planning and nxaautlag tha plan aft posslbla only vhaa 
thara la a basis minimum Inaoma laval* Balov this laval i t  
Is not posslbla to budgst visaly and spang vail* In tha 

sampla studlad tha nlddla alass f  sally appa**« to ba, that 
having an inaoma of Ba.800 to fts*800 par Booth with I  
mambars, sino# in this group tha inooaa balanaaa tha anpaa** 

dltura and laavas a margin for savings*

I

rfhan asked why they oould not earry out thalr expen- 

dltura as planned, tha homemakers gava tha raasons llatad 

in Table 0 *

tbs asAsoMs gxfsb sr m  aangtcAicias fon m t n » dABLS TO OAHRrOtrr THS PLANS
Kb* given Bomber of families

giving thosa raasons
r'rnmmm*

♦ a a • ••
*• tfnexpeoted Afeomstanoes antalling

unforaaaan expenditure *«• $

3* Katarnal influanaa on spending*«• 4
4 . io experienoe *** l t « 4

fhbla 0  ahovi tha raasons for not being abla to 
aarry out expenditure as planned*

It is  trua that anarganoiaa upsetting tha plan do



ooaur, te l thay ara not pemmnant or raourrlng faaturas*

I f  thay rtour thay ara nalthsr aaarganaias nor unforasaan* 

Sovarar i f  thay do baoona vaonrrlng than tha naoassary 

provisions mat ba mado in tha naxt ■oalh, i  budgat*

Chit of tho 82 faaillas who budgat ttialr inoomas, 32 

avaluatad thoir axpandltura pattams* Tha inwastigator 

wantad to find how far tha awaluatlon of tho finanaial 
planning halptd tha ohlidran In baooaing awaro of tha 
family's finanaial status* Tha dismissing of the budgat 

la  tha fam ily aaah aonth had an affaot on tha awavanass 
of tha thildnsn la thosa faaillas about thair laaoaa and 
axpandltura plans* tha data analysad statistically  Mid 

prasantad In Tabla X7X shows signlfloant valatlonshlp 
batwaan tha awalus tion of tha budgat ty tha faaillas and 
tha ohlidran* s awaranass of tha fsn ilyts finanaial position*

WNMBkTim tm  m m m  Am m  tm rnm m  <m ths aaxy>w*s
AM AM mam 97 THS 88988?

Itan|

BIsoussing tha budgat 

hot dlMussing tha budgat 

total

Sot awara Awarâ  Total

s ( i)  a? (a)
58 (B) OB (8) 1U

»M8 mm mmmmmmrni* > « » « » • » «

«L 89 119

0  «

P * ..M il ,ffi 319,, »  0*2858
V l T i W x  f « W

^  * 19*88
70r Df.X*£ * 8*838 at 1* laval
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-V:

tralaotiag tha bodgat has significant affaot on 
children's awavanass of tha family budget.

fht faailias vhavo tha children wars helped to 
yaalisa tha iaplioations of visa planning, tha reaction and 

odjastao&t of tha children was atieh batter than in other 

faailias vhere tha ohildrea vara not so a « w .

9*
Table XVII shovs tha aainteiiaaos of aoooaats ia tha

faailias stodied sod tha part playad by aaah aaabar of tha

faaily ia tha asiatoaaaoe of aoooaats*
TABL8 m i

kaixtbiuuhs of ajcwuits mr ths fahxli ksmsshs

Faaily aaabar kaaping Fttaber of Poroeatags of tha total 
aoooaats* faailias. aaabar vho hoop accounts*

Hoaeaaker 9? id
Bead of tha faaily 11 19
Both «  19
Ohildrea 8 9«§
Othora 8 8*8

Tabla m i  shovs that tha hoaoaakor vas tha ona 

vho kopt aoooaats ia Boat fsallies* 9at o f tha 88 families 

vho aalataiasd aoeoents, i t  vas soon that tha haasaakor vas 

rospoasbiU for its  maintenance, ia 8? faailias (8 0  of tha 
faailias vho maintained aoooaats).

Siaoa tha hoaoaakor kapt aoooaats ia aost of tha 
faailias i t  roisss tha iqmestiorH vhathar tha adaootioa o f



tha hHWUkir has any influence on har affioianoy in 

kaoping aosounts*

fabla m i l  shows tha oaloulation of oorralatien 

betwaan tha litaraoy of tha hoasaakar and har aoooont 

kaaping praotiaas.

tlflUAOX Of tHB H0M3KAKSR AND K88FIS0 AJOQTJHTS»*»3̂ aasa <«a»an «»*»*» as as sat* «aa»asw»sa «**»<» *»«**» aM
Sduaation fas

Xllitarata a 0 3
a*94) cu it)
0.73 1.16

Haaantary 27 10 37
(82*7) (14.31)

0.8

Middla
Sohool

nr *  Row total* 
no * Oolumn total* 
n -  Grand total*

gigh
School

Oollaga

11 10 21
(12*3) (8*17)

3s2Z

33 36 98
(33,87) (88*13) 

Q.Q8 0.03

13 13 34
(1.413 (9*33)
0.80 O.qs

Loon without 
»ts*

fo • 

ft  - n
fa -  giron withingxwon

brack*ts*

(JEb*î w<JEbJL m giwan

y? « < ( f t  -  fa )8 
* ft

* 111
for Df*4 -  /?  * 13*877 
at 19 laral.

fha aduoation of tha hoaaauakars did not haws sign!* 
fioant influanoa on thair aooount kaaping praotioas* Utarasy 
waa not tha sola oritsrion for thahoasaakars* kaaping of 
aooounts* fhars wait othar faotor* «i«h as har attituda 
towards aooounting and planning, tha tins arailabla for



bar to plan tha f  sally axpandltuns and kaap aooounts, 

vhlah laflusnos tha aooount kaaplng praotlaas. Tabla X fin  
shows also that tha aduaatlon giwan to tha hoaaaskar vat 
sot dlraftad towards tha aaaantial fiald of hoaa-aaklng 
and financial aanagaaant. Tha aduoatlon tspartad to futava 

hoataaakara la tha aduaational Institutions should hara a 

bias towards practical financial aanaganant* this typa of 

aduaatioa thoald ho lnpartad aran at tha high tohool larsl 

than m ost of tha studants atop thalr sduoatlonal oarssrs*

fa lls  m  points out tha attltuda of tha hoaaaakars 

Intsrrlsvad towards hndgstlng thalr lassos aad kaaplag 

aooounta for thalr axpanditurs*

ATTITUP8 OF HOMZHAKiSRS fOVARD3 BtJMSTINa AND A3OT»f KSKPlJfd 

!o . Attltuda Mhahar of fo iilla a .

1* Indifferent #M ** * 43
8. liked add oonaldarad it  important,. 40
3 . Did net Ilka . . . 88
4* Chnsldered I t  as a routine 13
3# lot interested . . . »** 18
3. Mat swart . . . ##• 0

Faoa taWLa I K , i t  la aaaa that only 88 homakars 
positively dlsllkad aooount kaaplag and 43 vara Indifferent*

fha fiald is  opaa for any te a  Saonoalat who is  Intavastad
«

to aatar this ahallaaglag araa and aocirlnaa tha honeaakers



im

Of tho importanos of finaaolal planning to the home, 

I .

The homemakers wore asked about their problems in 

budgeting and aooounting. The anwiM l i m  «f* listed  

In table XX*

?m m m s mammsw® m  this fahxuss m  %smtm m m m s

SO. Problems, Sumbsr of fami­
lie s  having

•OblOBIS

1, It takes time . . .  38
a* Minor expenses eaaaot be noted • •• IS
3* Forgetfulness *«• IS
4* Scgemdlture figures do not t a l l /

vith aotual expenditure . . .  *
5. Do not vent to note minor expenses 4
6. XUiteraor of the homemaker »«• 3
7. So problem. *** 8

It is  seen free table XX that the problen most

aoutolp fe lt was that amounting was tine oonsumtng.

Forgetfulness and minor expenses not being noted were other

reasons Mentioned, these reasons appear on tho faoo of

it  both triria l and negative, fho naad for edueatlag tho

homemakers to understand and be alive to their problems is

eleer fro* their answers. Jiasjr methods of planning and

amounting have to be thought of whioh should bo explained

to tho hoaemekers oonvinoingly. this is  a new and enter*

prising field in India for rosoareh by enthuolastio loms- 
Ssonosists.



?• m sm m  um

This study on toeoae and expenditure patters of 

180 Seleated fta llie s  to Ootobatere City showed*

1* to a ll eases as toe toeoae toereased the quintaa of 
noney spent and thersfosetgtoe per eapit* expenditure on 
individual iteas toereased with toerease to toeoae9 tot 

too proportion of toeoae spent on individual iteas did 

not always show the seat treat*

2* Food* fuel and lighting* house rent* Miscellaneous, 

and edueation ware the items of expenditure* the proportion 
of toeoae spent on vhieh decreased as toeoae toereased*

3 . Conventional neeesslties, slothing* nedieal expense* 

soeial and religious* recreational expenses* services*and 

savings were the items of expenditure the proportion of 

toeoae spent on which toereased as toseoe toereased*

4* to the ease of food* fuel and lighting* house rent* 

nlseellaaeeas iteas* and education* a certain basic or 

atotoaa expenditure is  absolutely essential* irrespeotive 
ef the toeoae level*

8* There wae e decided increase to the pereentags of 
intone spent on oduoation with the toerease to toeoae* The 
eaount spent on edueation did not show a positive oorrelatlon 
to the lumber of ehlldren boing educated, duo to the fast 
that fsailiee having a large nuaber of ehlldren or lew 
inooaoe* oduoatlonal oonooselons are avalleble.



8* The savings pattern of families in the higher Insane 
br&ekste ma balanced, la the lower Income groups there 

was not mush saving and even the small savings » w  invested 
neatly in compulsory Insurance! provident ftrnd, and post 

offioa savings*
?* Deficits were found mainly in the lower insane groups 
and the node of nesting sash defisits vas hr nay of loans, 

Sines the families which incurred defisits did not have 
any other sou roe of Insane or assimilated savings*

8* Most of the families (98 families) followed the doling 
oat system of spending! where the hanssmhsr did not have 

the money in her haadt hat had to get i t  fien the hashaad» 
in vhish ease the halaneing and co-ordination of purehasing 

and spending was a problem*

9* In planning the ineone and expenditure! the fsa llies  
were influensed not only by the sise of Ineone hut hy the 

attitude and adueatlon of tha family namhars and the 

outside etsawg*

10* The lower insane groups had d sfisits Shiah eonld have 
been avoided i f  they had practised financial planning*

H * The reasons for the hsnenehere net helmg able to 
budget their ineone properly note insufflsient la m a  

and non-availability o f tine to maintain proper accounts*

18* The also of looms had a definite bearing on the 
execution of the plan* Whan the iasonss are low* there is  
not aaoh scope for planning the expenditure end oxoouting 
the plan*



13* Braluating tha M | it waa dona lagr about half tho 

nunbar of fanlliaa whiah malntalnad badgata*

14* In thoaa fa® 11 la* vhara ohiIdran vara pawlttad to 
partlolpata in planning, they ad Ju a tad thaBaalraa la thalr 

sptndlag habit* In a Hath battar fashion than In ths aaaa 
of fanlliaa vhara tha ohUdran vara not takas into oonfldaaaa 
15* In Boat of tha fanil las whioh aalatalnad aoooonts, It  
vaa tha honaaakar who was responabbla for tha aooountlng 

of axpondlturos* Tha adnoatloa of tha henonakor did not 
hava slgnifioant affaot on has assorting pvaatloa^ Tha 

aduoation of tha hoaoatkor tha ra fora aooda to bo orlantad 

toward a bat tor flnanolal aanagaaant*

Id* tha attltudo of tha honanshara towards bud gating *ftd 
aaaounting nooda to bo nora aatlro*

17* In this sanpla, tha fanlUaa balonglng to tha gooup 

$601*900 oonld ba aonsidarod to ba o f nlddlo olasa laval, 
ainoa thay ara abla to aatiaf^ a ll tbolr nooda, anjoy a 
fav oonforta and alao Sara aonaidarably*
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Appairoix x

tm OALOOLATIOII OF THS MmUS INOmS OF THS FAMILISS STTTOIfD.

in te r  o f fan illoi

1 -  99 a

100 -  X99 18
900 -  299 as
300 -  399 30
400 * 499 m

9 0 0 -9 9 9 is
900 -  999 13
7 0 0 - 7 9 9 0
8 0 0 - 8 9 9 8
900 -  999 8

1000 -  1099 0
1100 -  1199 1
1800 -  1999 3
1300 -  1399 *♦
1900 -  1999 • •
1800 -  1899 8
1899 -  1000 *•
1000 -  1099 • *
1700 -  1799 1
1799 -  2199 3

tedUn 399



APFHDXX tl
SRI JkfZMAi .ISOAM 8QKS3IK0B 30LLR08 

OOlKBATORS.il

1* I . Plaoa of inquiry, Loooinjr.
S tm t .
Room Ho.

2. Vasa of tha hood of tha faoiljr*

4* Partioulars of tho fsally*

So.
A|«

Sduoation to hood R9IARK8
of tho

So.of adults* Ohildrant
I I . family*® Inaoaat

1* load and livestoak.

a) Araa omtad. tfat Dry Sardon

Sot Iaoo&a froa land par yaar

h) Uvastook Chiliad. Ballooks. Sons
Milk set.
Sot Inaora# froo 
livostook par yoar.



m S atan  of Pim a a t Salas?
aaplay*#-

,.ss i_______

So. Xaaoaa by bonus fatal Xnmrama 
paw yaar

sayiMdS *
4f*m m jXSfEZmm F*F# QIMFlt

total

Sat Xnooaai

1* Sanaa Hast*
2* Iatasast on -  a) landings*

b) Sbaras* 
a) Otbara,

3* Othar Soars#a.

Partiaulara Sat Inoaaa/yr* 8BUHK3,

1* land*
2. llvastaak*
3* StrvlM ii 
4* Otter Sources.



Mo. Itena of
expenditure

Frequency Quantity le t Anotmt/n*
value

1*

a# ii t m l i ,

X* Inr riee*

2* Boiled rlee*

3. Oho len*

4* Hftgi.

5* Irfheat.
4- Other millets* 

b* Pulses.

X* Redgraa dhal* 

t* Orsemgram dhal.

3* Blaokgrae dhal*

4 . B ofn gm  dhal*

3* Bengalgram dhal*

6* Others*

0. OÎ S.

X* Groundnut o il.

2* Oingelly o il,

3* Oeoeaut oiX*
4* Castor o il.

5. Any other- Vanaspathy

X* Tamarind. 
2* Chillies.

T ill



XIX*

ssr Itaas of •xpanditura
F r a t u a n c j r  quantity i»t

vaXua
Aaoont/a

d»3* Joriandap.

4 . Poppop.

8. 3ualn.

«. Ponugrook.

? . Mustaxd*

8* Asafoatida.

9 . aarlio.

XO. Salt.

•*.

f , nujls K&1J| f
PlMaotai |

1. Milk.

2* ButtaxftlUu

8* Button
4* dha a.

g*5* Haat

X. ««g ••
a * ' Flah.

Hat Vagatablag.

X* Any afehay Itaa.

TOfAL,*,.,
u . Jonyantlonal jj 

Moasai^laqi 1

a*
X* CJoffae,



i n -  m m  m jm js m *
No* ItOBS of

oxpdadituro
fm q a a m f ^juantity Stt Amam%/m*

valuo

a*3. Any othor. 
b. Harootlia.

1* Bot&l loavoa.

2* Arooanut.

3* folMOOOf 
4* Oigarettoa.

5. Boodis.

9* aioroot*.

7. Sattff*
TOTAL fOR I
C9JIF1NTI0IMJ, §
N iasssm is. |

i ll*  Clothing*

1* Hoad of tho 
fa«ily .

2* Vlfo*

3* Boy*

4* Glrl«

TOTAL FOR 1
aLOTHINO* |

lv* ft t l..*  UgftUm*
1* Firovood.

3* Oharcoal.

3 . Karoaono.

4 . Saar Loot*

3* Hatoh baxoa*

3* Nloatrioity,
x



u »m * i aIII. EAmiar JBBB
i» . Itoss of frsquenoy quantity *•* Anount/n

talas*

it* 7* Spars-parta for 
•quipasat.

8* Aar othor.

TOTAL PÔ  FT?£L I
AID toimtfGv f

t* Housa goat.

ti* flllfffiM liflTf- 
I* Washing soap*

8* Tolist soap*

8* Fan* potoSor*
4* Hair-oil.

5. flttov*
8* Otfaor kind® of I 

washing materials f 
soap ohip®,flakes.j

7* Soapnut povdsr.

8# Tooth Fasts*
9* inr othsr.

TOTAL FOR I 
MIS0SLLAN80U3.I

t il*  idnoatlan.

1* Books 4 othorf 
provision®. f

8 . Fs«®.

3* Transport.

4* Tuition.
3* i f  residing in g

hostsl, sxpanditursf 
por jrsar or aoath j

xi



rroqum oy QaoatitF Kit
valuo

a. Aap othar oxpon~| 
d ltan  far j
oRuoatloa* I

TOTAL FOR | 
fflWOATXOR.i

r u t . M t a a l
1* IMI tOt tilt I

dottor* I
3* RoRloinoo*

3 . Ton lot.

TOTAL FOR KRDXOAL*

Lx.

1* ifaahtr homos*

3* Sartor*

3* Cook*

4* Drirar*

5* Oardonor*

6* Donostlo sorraxit* 
f* tfatohnan.

3* Any othor*

TOTAL FOR SlRflSRS*

X*
X. Festivals, 
3* Pilgr Imago.
3* Ooroaamioo*
4* Toaplo*

3* Oharity.
x i i



XII*

* 7 I tS S S  O f
e x p e n d itu re

F requeney ^ e n t i t y  Wot A a oon t/n .
fa iu t t

x . 8* Any other* 

to m *  

xi*

X* Olasna* 
a* OOSHWIftS*

3* Oluh*

4* Pionies*

S* Part U s . 
TOTAL*

t i l .  O th ers .

X* Marriott*
3* Funsrale.

3* House re p a ir*

4* Purchase o f  | 
u ten sil * $* levels.

. 4 * Taxes i -

o* other t
7* Furniture.
8* Interest on loans.

TOTAL*

ABSTRACT OF FAMILY BXPSIIDIT0B8.

1* Food*

ii*  Oonrentionsl n ecessities .
x i i i



I tom A a o tm t /n o n th  B in a r ie s .

ill*  Clothtog.
It* tool 4k lighting*
v* Houao vont*
yi# Mlsoollanoous
▼11* Sduoation.
f i l l*  Hodloal#
lx* Sorvloos*
x. Soolal and Bsligious
x i. Hoaroatloa#
x li .  Qthors.

TOTAL.

Total oxpondituro Sayings# D ofloit 
par month.

f# 1. Fota o f Saying usod.
%m It d o flo it Budgot • Bov is  i t  not?
3. Tho nothod o f spondlag usod—

Poling out—
Apportlonaontv
Both spond from tho sano purso#—

4. Do yon plan tho oxpondituro hoforo tend? 
I f  so vho plans?
Xf not vhy?

H t



7. ft* Ofta you oarry out tko plan?
If not wfcy?

6* Bo tko family aoabors dlsouss tko budgot aaoh 
aontfe to aako iaprovemtnts?

7* Am  tho ohlldroa aware of tho faallyvs lnooao 
and expendituro Plan?

ft* Bo you maintain dally aooouats?
Tom of accounting used«—

ft* ftho keeps tho aooouats?

10* Attitudo Of tha fhuWtKna.K«rrs towards keeping 
aooouats*

11* Prations la kooplag aooouats -  I f  say*

jtt


