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Part-A lOx 1=10 
Choose the correct answer 

New private sector commercial banks are required to have minimum net worth of 
a. Rs.50 crores b. Rs.100 crores 
c. Rs.200 crores d. Rs.300 crores 

The amount of cash reserve maintained by scheduled commercial banks with Reserve Bank of India 
is determined on the basis of their 
a. total assets b. total owned funds 
c. total inter-bank borrowing d. total demand and time liabilities 

A Garnishee order is an order issued by 
a. income tax officer 
c. court 

Floating rate of interest is the rate which is 
a. decided by the bank arbitrarily 
c. fixed by the Indian Banks' Association 

b. official liquidator 
d. Reserve Bank of India 

b. linked with another relevant rate 
d. notified by the Reserve Bank of India 

5. Which of the following instrument does not contain an order to pay? 
a. Cheque b. promissory note 
c. bill of exchange d. bank draft 

6. Who is an authority to cancel crossing on a Cheque? 
a. the payee b. the paying banker 
c. the endorser d. the drawer 

7. A bridge loan is a loan granted for 
a. construction of a bridge b. meeting short term urgent needs pending availing a term loan 
c. the winding up of a company d. converting a short term loan into a long term loan 

8. Surrender value means 
a, the value which is payable at the pre-mature encashment of a fixed deposit receipt 

the value realized by the banker on sale of goods pledged 
the value of life insurance policy which the insurer pays the insured if the policy is given up or 
discontinued 
the value of the shares which is received when the shares are forfeited by the company 

9. NEFT means 
a. Non Effective Fund Transfer System b. National Effective Fund Transfer System 
c. Negotiated Efficient Fund Transfer System d. National Electronic Fund Transfer System 

10. ------------is simply the use of electronic means to transfer funds directly from one account to 
another, rather than by cash 
a. M-Banking b. 0-Banking 
c. E-Banking d. D-Banking 
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Answer the following 

Answer should not exceed 400 words or two pages 

11. a. What are the functions of NABARD? 
(or) 

b. What do you understand by statutory liquidity requirement? What purpose does it serve? 
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a. Write a note on Garnishee order. 
(or) 

12. b. Explain the circumstances under which a banker can close the account of his customer. 

13. a. Explain the privileges granted to a holder in due course under the Negotiable Instrument Act. 

(or) 

13. b. Explain the types of Crossing of a Cheque. 

14. a. What do you mean by Cash Credit System? Explain its advantages and disadvantages. 
(or) 

14. b. Explain the forms of Mortgage. 

15. a. Write a note on RTGS. 
(or) 

15. b. Explain the features of mobile banking. 

Part C 5 x 12=60 

Answer the following 
Answer should not exceed 800 words or four pages 

Explain the salient features of the guidelines on ownership and governance in private sector banks 

issued by RBI. 
(or) 

What is Currency Chests? Why they are maintained? 

Define the term 'banker' and 'customer'. What are the general and special relationships between 

banker and customer? 
(or) 

Discuss about the precautions to be taken by the banker while opening and dealing with a joint 

accounts. 

18.a. Define the term Negotiable instruments. What are its features? Explain the types of negotiable 

instruments. 
(or) 

b. Discuss the legal provisions regarding endorsements. 

19.a. What are the general principles which should guide a banker in making loans and advances to a 

customer? 
(or) 

b. What precautions should a banker take while making advances against (i) Life Insurance Policies and 

(ii) Commodities? 

Elaborate the schemes introduced to transfer the funds electronically. 
(or) 

What do you mean by Credit Card? Explain its advantages and also distinguish between credit cards 

and Traveler Cheque. 
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