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    17MBAC02 Accounting For Managers
                                                                     Part – A                                         (10 X ½ = 5)

        Chose the correct answer

1. After balancing the ledger accounts of a business enterprise, a statement is prepared to show separately the debit and credit balances. Such a statement is known as ______              CO1 K2
a) Trial Balance                       b) Ledger                   c) Journal                       d) Balance Sheet
2.   ______ is prepared with view to measure the correct financial position of a business enterprise on a certain fixed date. It is a snapshot of the financial condition of the business.                     CO1 K2
a) Profit and Loss Account,     b) Balance Sheet,      c) Subsidiary Books        d) Ledger
3. A _______ is a mathematical relationship between two items expressed in a 
quantitative form.                                                                                                                  CO2 K2
a) Comparative Statements                                       b) Common Size Statements   
c) Ratio                                                                        d) Trend Analysis
4. A ________  is a statement which portrays the changes in the cash position between 
two accounting periods.                                                                                                        CO2 K2
a) Balance Sheet                                                        b) Profit and Loss Account  
b) Fund Flow Statement                                             d) Cash Flow Statement
5. “ _____ is the presentation of accounting information in such a way as to assist management
 in the creation of policy and in the day-to-day operations of an undertaking”.                     CO3 K2
a) Management Accounting                                       b) Financial Accounting  
b) Cost Accounting                                                     d) Corporate Accounting
6. _____ is a statement showing the total cost under proper classification in a logical order.  CO3 K2
a) BEP                                   b) Cost Sheet              c) P/V Ratio                   d) Budget
7. At the ______ a business man neither earns any profit nor incurs any loss. It is also called “No Profit, No Loss Point” or Zero profit  & Zero Loss Point”                                                                  CO4 K2
a) P/V Ratio                           b) MIS                          c) E-Commerce              d) Break-Even Point
8. Contribution = ______                                                                                                            CO4 K2
a) Fixed Cost+ Profit                                                  b) Fixed Cost – Profit  
b) Selling Price + Marginal Cost                                 d) Contribution / Sales
9. _____ is an important budget. It estimates the amount of cash receipts and payments and the balance of cash during a specific period.                                                                               CO4 K2
a) Flexible Budget                 b) Fixed Budget           c) Production Budget      d) Cash Budget
10. ____ is one of the most popular accounting software used in India.                                      CO4 K2
a) Tally                                  b) MS Office                 c) MS Excess                 d) MIS
                                                     Part – B                                    (5 X 4 = 20 )

Answer All the Questions
Each answer should not exceed 200 words or One page

11. (a) Explain any four Accounting Concepts.                                                                         CO1 K3
(OR)


(b) Prepare a Trial Balance from the following:                                                                   CO1 K5






Rs.




Rs.


Capital




9,000
Rent outstanding

1,000


Plant and Machinery

          12,000  
Opening Stock


2,000


Purchases



8,000
Sales Returns


4,000


Sales



          12,000
Investments


 14,000


Sundry Creditors


8,000
Debtors


 12,000

Bank loan


          22,000

12. (a) What are the Limitations of Ratio Analysis?                                                                   CO2 K3
(OR)


(b) From the following data you are required to calculate the cash from operations:

Funds from operations for the year 1998 Rs.84,000. Current assets and liabilities as on 
                   1-1-98 and 31-12-98 were as follows:                                                                           CO2 K5
	
	1-1-98

Rs.
	31-12-98

Rs.

	Trade Creditors

Trade Debtors

Bills receivable

Bills payable

Inventories

Trade investments

Outstanding expenses

Prepaid expenses
	1,82,000

2,75,000

40,000

27,000

1,85,000

40,000

20,000

5,000
	1,94,000

3,15,000

35,000

31,000

1,70,000

70,000

25,000

8,000




13. (a) What are the functions of Management Accountant?                                                      CO3 K4
(OR)


(b) The following cost data are available from the books for the year ended 31-12-95.       CO3 K5








Rs.


Direct material



  
            9,00,000


Direct wages





7,50,000


Profit






6,09,000


Selling and distribution overheads


5,25,000


Administrative overheads



4,20,000


Factory Overheads




4,50,000



Prepare a Cost Sheet indicating the prime cost, works cost, production cost, 
              cost of sales and sales value.

14. (a) What are the advantages of Standard Costing?                                                              CO4 K4
(OR)


(b) From the following information calculate:                                                                         CO4 K5


(i) P/V Ratio,  (ii) BEP,  (iii) Margin of Safety



Total Sales

Rs. 3,60,000



Selling Price per unit                100



Variable cost per unit                 50



Fixed Cost

      1,00,000
15. (a) List out important five advantages of Budgetary Control.                                                CO5 K4
(OR)


(b) You are required to prepare a production budget for the half year ending June 2000 
        from the following information:                                                                                                  CO5 K5
	Product
	Budgeted Sales

Quantity

units
	Actual Stock

On 31-12-99

units
	Desired Stock

On 30-06-2000

units

	S

T
	20,000

50,000
	4,000

6,000
	5,000

10,000


                                                                          Part – C                                                     (5 X 7 = 35)

                                                   Answer the following 
                Each answer should not exceed 600 words or three pages

 (Question No. 20 is Compulsory)
16. (a) Journalise the following transactions, post them in the ledger, balance the ledger accounts 
  and prepare trial balance.                                                                                                      CO1 K4
1990 Jan. 1
Murugan commenced business with a capital of Rs.80,000


    2
Purchased goods for Rs.24,000


    3
Bought furniture for Rs.20,000


    5
Sold goods for Rs.18,000


    7
Sold goods to Kumar on credit for Rs.15,000


    8
Purchased goods from David on credit for Rs.6,000


  15
Cash received from Kumar Rs.14,950, allowed him discount Rs.50






(OR)

(b) From the following balances as at 31st December 1994 of a trader, Prepare a Trading and Profit and Loss Account for the year 1994 and a Balance Sheet as on that date:                            CO1 K5
	Particulars
	Rs.
	Particulars
	Rs.

	Salaries

Rent

Cash

Debtors

Trade expenses

Purchases

Advances

Bank balance
	5,500

1,300

1,000

40,000

600

25,000

2,500

5,600
	Creditors

Sales

Capital

Loans
	9,500

32,000

30,000

10,000

	
	81,500
	
	81,000


Adjustments:

1. The Closing Stock amounted to Rs.9,000

2. One month’s Salary is outstanding

3. One month’s rent has been paid in advance

4. Provide 5% for doubtful debts.
17. (a) Briefly discuss about International Accounting Standards.                                                CO2 K4
(OR)


(b) Malar Ltd., furnish you the following Balance Sheets for the years ending 31st Dec. 1985-86. 
                You are required to prepare a cash flow statement for the year ended 31-12-1986.          CO2 K6
Balance Sheets

	Liabilities
	1985 Rs.
	1986 Rs.
	Assets
	1985 Rs.
	1986 Rs.

	Equity share capital
General reserve

Profit and Loss A/C

Sundry creditors

Outstanding exp.

Provision for tax

Provision for bad debt
	20,000
2,800

3,200

1,600

240

3,200

80
	20,000
3,600

2,600

1,080

160

3,600

120
	Goodwill
Land

Building

Investments

Inventories

A/cs Receivable

Bank balance
	2,400
8,000

7,400

2,000

6,000

4,000

1,320
	2,400
7,200

7,200

2,200

4,680

4,440

3,040

	
	31,120
	31,160
	
	31,120
	31,160


Following additional information has been supplied:

(i) A piece of land has also been sold for Rs.800

(ii) Depreciation amounting to Rs.1,400 has been charged on building

(iii) Provision for taxation has been made for Rs.3,800 during the year.
18. (a) Explain the differences between Cost Accounting and Management Accounting.             CO3 K4
(OR)


(b) You are required to complete a statement showing cost and profit from the information given, 
                   showing clearly: (a) Material consumed  (b) Prime Cost  (c) Works Cost                         CO3 K5
                  (d) Cost of Production  (e) Cost of Sales  (f) Profit    (g) Sales.









Rs.


Material purchased




2,00,000


Wages






1,00,000


Direct expenses




   20,000


Opening stock of materials



   40,000   
    


Closing stock of materials



   60,000

Factory overhead is absorbed at 20% on wages. Administration overhead is 25% on the works cost. 
Selling and distribution overheads are 20% on the cost of production. Profit is 20% on sales.
19. (a) Briefly analyse the Essentials of Good Report.                                                             CO4 K4
(OR)


(b) From the following information relating to Palani Brothers Limited, you are required to find out:  
                   (a) P/V Ratio,                                                                                                               CO4 K5
                   (b) Break even point 
                   (c) Profit  
                   (d) Margin of Safety  
                   (e) Volume of sales to earn profit of Rs.6,000.







Rs.



Total fixed costs


4,500



Total variable cost


7,500



Total Sales


           15,000
20. Compulsory Question                                                                                                      CO5 K5
A newly started Pushpak Co., wishes to prepare cash budget from January. Prepare a cash budget for the 6 months from the following estimated revenue and expenses.
	Months
Rs.
	Total Sales
Rs.
	Materials
Rs.
	Wages
Rs.
	Production Overheads
Rs.
	Selling & Distribution Wages
Rs.

	January
February

March

April

May

June
	20,000
22,000

24,000

26,000

28,000

30,000
	20,000
14,000

14,000

12,000

12,000

16,000
	4,000
4,400

4,600

4,600

4,800

4,800
	3,200
3,300

3,300

3,400

3,500

3,600
	800
900

800

900

900

1,000



Cash balance on 1st January was Rs.10,000. A new machine is to be installed at Rs.30,000 on credit, to be repaid by two equal installments in March and April.
Sales commission at 5% on total sales is to be paid within the month following actual sales.

Rs.10,000 being the amount of 2nd call may be received in March. Share premium amounting to Rs.2,000 is also obtained with 2nd call.

Period of credit allowed by suppliers – 2 months

Period of credit allowed to customers – 1 month

Delay in payment of overheads – 1 month

Delay in payment of wages – ½ month

Assume cash sales to be 50% of the total sales.

