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17MECC15 Econometrics

                                                                         PART A                                       10 x 1 = 10       
           	Choose the Correct Answer
   1.  Econometrics means
          a. Forecasting	                                           b. Economic measurement	
          c. Economics	                                                     d.  All the above 

    2.  Who is the father of Econometrics?
          a. Ragnar Frisch					b. Friedman				
          c. Marshall						d. Adamsmith

    3. BLUE means                                                                                                             
        a. Best, linear and unbiased estimator 		b. Best and unbiased estimator 
        c. Linear  estimator   					d. Consistent estimator

    4. Adjusted R Square is called as
        a. Coefficient of Determination			b. Coefficient of Analysis
        c. R							d. None of the above

    5. If explanatory variables are correlated then it is known as 
        a. Auto correlation 	                                            b. Multicollinearity 	
        c. Heteroskedasticity                              	           d. None of the above 

    6. Glejser test is for
        a. Auto correlation 	                                            b. Multicollinearity 		
        c. Heteroskedasticity                                              d. None of the above 

    7. Which one of the following is the lagged variable?
        a. Xt             		b. Yt0       			c. Yt2    	  	d. Yt-1

    8. In simultaneous equation model, the independent variable in one equation is also an       
         _______variable in some other equation.
        a. independent 	b. dependent 			c. another 			d. None

    9. Method of Two Stage Least Square was discovered by
        a. Theil and Basmann  				b. Theil 
        c. Basmann 						d. None

  10. Which one of the following is the assumption of Koyck model?
        a. Immediate X variable has with effect on Y 
        b. Distance X variable has with effect on Y
        c. No autocorrelation 
        d. No multicollinearity 

                            
 

	

Part B		                                5 x 6 = 30
Answer ALL questions
Each answer should not exceed 400 words or two pages
	
11.a. Explain the relationship between Econometrics and Economic Statistics.								  (or)
11.b. Explain the divisions of econometrics											
12.a. What are the assumptions of OLS?											                        (or)
12.b. What are the properties of good estimator?								
13.a. What are the types and reasons for Multicollinearity? 					
 (or)
13.b. What are the steps involved in the Farrar-Glauber test for Multicollinearity?										
14.a. Examine the uses of dummy variables.												(or)
14.b. Explain the partial adjustment model.		
					
15.a. Differentiate between endogenous and exogenous variables.									(or)
15.b. Write short note on Instrumental Variable Method.											

							 Part C                                           5 x 12 = 60
 Answer ALL questions
Each answer should not exceed 800 words or four pages


16.a. Examine the nature and scope of Econometrics.											(or)
16.b. Discuss the stages of methodology of econometric research.												
17.a. Explain in detail the Gauss Markov theorem.												(or)
17.b. Estimate the multiple regression equation from the following data and test its 
         statistical significance.   Interpret the results.

	Y
	5
	7
	8
	10

	X1
	1
	3
	9
	8

	X2
	2
	4
	3
	10



[bookmark: _GoBack]18.a. Discuss the methods for detection of Heteroskedasticity.										(or)
  18.b. What is autocorrelation? Discuss its consequences.											
  19.a. Explain in brief Koyck distributed lagged model.											(or)
      19.b. Estimate the double log model for the following data:

	X
	3
	5
	7
	9
	11
	13

	Y
	6
	10
	11
	26
	37
	41


											
  20.a. Analyse the advantages and properties of two stage least square method.							(or)
  20.b. State the reasons for biased OLS estimates in simultaneously equations model. 											
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Seek and Ye Shall Find





